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World News 


Wide-ranging 
cabinet 
reshuffle 
in Japan 

Japanese prime minis ter 
Toshiki Kaifu parried out a 
comprehensive reshuffle of 
hiS ca b inet, changing 17 ou t 
of 20 ministers. Page 12 

Greece backs dopant 

After anemergency cabinet 
meeting, the Greek govern- 
ment dropped controversial 
plans to free 13 jailed military 
officers who seized power in 
1967 and imposed a seven-year 
dictatorship. 

Hijackers give up 

A 36-hour hijack ended peace- 
fully at Annaba, eastern 
Algeria, when two armed Alge- 
rians freed 52 hostages 
unharmed and surrendered 
to police. 

Gibraltar talks 

London and Madrid discussed 
the option of taking down a 
fence dividing the British col- 
ony of Gibraltar from the Span 
ish mainland but no decision 
was reached. 

The Financial Times 
The Financial Times will not 
be published tomorrow, Jan- 
uary l. We would like to 
wish all our readers a happy 
new year. 

Albanians flee 

About 650 Albanians fled to 
Greece and many more were 
expected to cross the heavily 
guarded border through heavy 
snow. 

Argentine outcry 

Human rights organisations 
and foreign governments critic- 
ised Argentine president Car- 
los Menem’s decision to free 
eight “dirty war 1 ' generals and 
one guerrilla leader after serv- 
ing Little more than live years 
in jail Page 2 

Famine warning 

Save the Children warned in 
London that the world must 
act in the first weeks of 1991 - 
to avert catastrophic famine 
in the Horn of Africa. 

Israelis open fire 

Israeli soldiers shot and • 
wounded 14 Palestinians in 
the occupied Gaza Strip during 
a strike to mourn four Gazans 
shot dead on Saturday. 

Walesa’s choice 

Polish prime mihisterdesig- 
oate Jan Krzysztof Bielecki, 
a young free market economist 
chosen by President Lech Wal- 
esa, continued his efforts to 
form a transitional govern- 
ment. Page 2 

Help for Bulgaria 

Bulgaria, crippled by fuel 
shortages, will receive 6.5m 
tonnes of petrol from Moscow 
in exchange for machinery, 
medicines and food. 

German skiers die 

Three German skiers, one a 
mountain guide, died iu the 
Fimbertal region of Switzer- 
land in the country’s worst 
avalanche accident this winter. 

Bangkok air hazard 

Air pollution in traffic-choked. 
Bangkok is well above recog- 
nised danger limits and envi- 
ronmentalists say it is killing 
street vendors «nd traffic 
police. 

Peking rallying call 

China’s communist rulers 
issued a rallying call to pre- 
serve socialism and block west- 
ern infiltration. Page 3 

Ceasefire offer e d 

Sri Lankan Tamil guerrillas 
called a unilateral ceasefire 
from midnight tonight in their 
armed campaign against gov- 
ernment troops. Page 3 

Angry new year 

Angry crowds lit bonfires and 
tore down lamp-posts in the 
eastern Siberian city of Chita 
to protest at a shortage of alco- 
hol for new year festivities. 
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The chart shows member cur- 
rencies of exchange rate mecha- 
nism measured against the 
weakest currency in the SMS ’s 
narrow 2JS per cent fluctuation 
band. In practice, currencies 
in the EMS narrow band can- 
not rise by more than 125 per - 
cent from the weakest currency 
in that part of the system. Ster- 
ling and Spanish peseta operate 
within 6 per cent fluctuati on 
bands. 

TRANS World Airlines' owner, 
Carl Icahn, is poised this week 
to make a formal offer for Pan 
Am after merger negotiations 
between the two struggling 
US airlines stalled on Friday. 
Page 13 

BRAZIL has bolstered its cru- 
sade a gains t mul tinationals 
with new legislation aimed 
at controlling prices through 
threats of prison. Page 12 

MATSUSHITA Electric Indus- 
trial of Japan has completed 
$6.13bn tender offer for MCA, 
the US film and leisure group, 
in what will be the biggest US 
takeover by a Japanese com- 
pany. Page 15 

BCE Development, Toronto- 
based property developer, has 
asked for farther sacrifices 
from financial backers to 
enable its main subsidiary. 
Brookfield Development, to 
complete one of North Amer- 
ica’s biggest commercial con- 
struction programmes. 

Page 15 

FUTURES exchanges: Chicago 
Mercantile Exchange and Chi- 
cago Board of Trade have 
agreed letter of intent with 
Reuters Holdings for Globex, 
the automated system, to trade 
financial futures after hours. 
Page 16 

Tokio Marine and Fire Insur- 
ance Company has taken a 
10 per cent stake in Financial 
Security Assurance, US insurer 
specialising in fi nanc i al guar- 
antees for structured debt 
transactions. Page 16 

GATT; US trade representa- 
tive, Carla mils, said the US 
was prepared to be flexible on 
agricultural subsidies in multi- 
lateral trade talks. Page 3 
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Bundesbank 
ready to lift 
rates to 
defend DM 

Top officials of Germany’s 
Bundesbank yesterday stressed 
the need to keep the D-Mark 
strong, if necessary by lifting 
interest rates, as political 
wrangling continued over ways 
of financing the cost of 
unification. 

The German central bask 
has made dear it will put up 
rates further if the govern- 
ment’s indebtedness rises too 
for. Page 12 

EUROPEAN Monetary System: 
Sterling remained anchored 
at the bottom of the EMS 
exchange rate mechanism, but 
trading was very quiet, with 
the Christmas holiday dosing 
European centres for much 
of the week. The D-Mark 
gained ground on Friday, influ- 
. enced by sudden weakening 
of the dollar, but the market 
was too thin to draw any 
conclusions. 
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Murdoch close to 
financing deal after 
making concessions 


. ; V*. ‘ -v* : - 


By Raymond Snoddy in London 


MR Rupert Murdoch, chief 
executive of News Corpo rati on, 
has obtained agreement in 
principle from almost all banks 
involved in a $7.4bn refinanc- 
ing package needed to keep bis 
media empire largely intact. 

It was clear, however, that to 
get the accord so close to com- 
pletion Mr Murdoch has had to 
make two farther significant 
concessions. 

The agreement was being 
prepared to be sent out for sig- 
nature by the 150 banks possi- 
bly late on Monday, although 
bankers say this could to 
Wednesday because comments 
are still awaited from a few 

Tnnri mi hariw 

In addition to the already 
expensive terms of the refinan- 
cing deal. News Corporation 
has offered the banks a 1 per 
cent success fee payable at the 
end of the three-year term on 
the outstanding debt By then 
the debt could still total more 
than $5bn. 

Mr Murdoch has also bad to 
agree, it is believed, to take 
future dividends in stock 
rather than cash. 

Mr Murdoch’s family con- 
trols 45 per cent of News Corp, 
the business of which ranges 
from five national newspapers 
in the UK to the 20th century 
Fox film studio and a fourth 
TV network in the US. 

According to senior bankers 
and News Corp officials, agree- 
ment by all the banks is close. 
Some Japanese banks have 
sent positive recommendations 
to their Tokyo head offices for 


BUSINESSES 
MURDOCH 
MAY SELL 


Value (Sm) 
115 


DeLux Lata 
Australian 
print interests 
Dally Racing 
Form 

Australian 
newsprint mills 
Ansetl Transport 
Industries 
Other 


On* twn inarm** of an rate* al Hk 
M u rt uct . '* -no win- 

further confirmation. 

On Friday bankers said they 
already had agreements cover- 
ing more than SO per cent of 
the money involved. Many of 
thw outs tanding banks have 
been reached over the week- 
end. Lawyers worked over the 
weekend on the final terms of 
the agreement, which now con- 
tains the suggested modifica- 
tions of almost all the banks. 

Mr Murdoch, who was skiing 
at the weekend in Aspen, Col- 
orado, clearly believes that the 
worst is now over for his belea- 
guered media business and 

that by thr- middle of J anuar y 

he will have final agreement 
on rolling over his debt. As 
part of the deal Mr Murdoch 
has given guarantees that be 
will reduce his debt by $2bn 
daring the coarse of the three 
year refinancing. 

In disc ussions with bankers, 
he has provided a list of “non- 
core businesses” that could be 


sold if necessary to keep to his 
undertaking. 

The list includes bis 50 per 
cent stake in Ansett Transport 
Industries, the Australian air- 
line company; Daily Racing 
Form, the US raring blble; his 
Australian printing interests 
and Australian newsprint 
mills. 

TO keep to bis promise to 
reduce debt by $2bn Mr Mur- 
doch also has the option of 
tKRiring new equity if a “win- 
dow” appears in the next three 
years. The borrowings could 
also be reduced by Improved 
profits. 

In addition Mr Murdoch 
pointed to “other possible dis- 
posals” worth in the region of 
5500m. This category is not 
thnng ht to include any of his 
major newspaper or television 
interests. Under thw term * of 
the $6-8bn refinancing. News 
Corporation will pay l per cent 
above the rate of interest on 
each of the banks’ present 
loans, plus a front end fee of 1 
per cent. 

The terms of a $600m bridg- 
ing loan will iprind** an inter- 
est margin of 2 per cent for the 
first six months rising to 2V4 
per cent a year thereafter and 
a VA per cent fee on the total , 
amount used. 

The deal will also carry 
strict conditions on Mr Mur- 
doch’s capital expenditure dur- 
ing the period and on both 
cash flow and interest cover 
ratios. 

Murdoch empire refuses to 
crumble, Page 13 











Police and workmen yesterday cleared Moscow's tent city, the group of makeshift 
homes which had grown to symbolise growing citizen disillusionment with the Kremlin 

Moscow introduces sales 
tax to pay social security 


By Quentin Peel in Moscow 

SOVIET president Mikhail 
Gorbachev is introducing a 
nationwide 5 per cent sales tax 
to finance spending on social 
security and some public sec- 
tor salaries, and a stabilisation 
fund to support lossmaking 
enterprises during the coun- 
try’s economic restr u ct u ring. 

The two presidential decrees 
will come into effect just as 
drastic increases in wholesale 
prices for raw materials and 
energy are supposed to be 
implemented from tomorrow. 

The extent to which the new 
prices and tax system will be 
implemented by the rebellious 
union republics, including Rus- 
sia, is unclear. This depends on 
an agreement on the division 


of tax revenues and spending 
between the Kremlin and the 
republics for the coining year. 
A deal is meant to be. reached 
by January 10. 

The result is that Soviet 
enterprises and consumers are 
starting the new year in a state 
of near-total confusion about 
prices and production plans. 

The presidential decrees are 
intended both to protect those 
likely to be hardest hit by the 
transition to a market econ- 
omy, and to provide a big new 
source of finance to limit the 
huge state budget deficit 

Mr Valentin Pavlov, minister 
of finance, said that both mea- 
sures had been approved by 
the unlnn republics, as had the 


introduction of new wholesale 
prices. The sales tax revenue 
would be divided with 70 per 
cent going to the republics. 

However, the republics have 
bitterly criticised the increase 
in raw material and energy 
prices, precise details of which 
remain to be published. Energy 
prices may treble. 

The republics say that the 
central government is forcing 
their enterprises to pay more, 
while giving the republics the 
unpopular role of deciding how 
much will be passed on to con- 
sumers in higher prices. 

Mr Pavlov told the trade 
union newspaper Trud yester- 
Contmued on Page 12 
Transferable rouble. Page 2 


Dole urges Bush to renew diplomatic effort in Gulf 


By Lionel Barber in Washington, Andrew Fisher in Frankfurt, John Mason in London and William Dawkins in Paris 



.5? 


Dole: call for talks 


MR ROBERT DOLE, the 
Senate Republican leader, yes- 
terday broke r anks with Presi- 
dent George Bush and called 
for a renewed diplomatic effort 
to find a peaceful solution to 
the Gulf crisis. 

Meanwhile, European Com- 
munity governments yesterday 
agreed to hold a special meet- 
ing of foreign ministers on Fri- 
day to discuss the crisis. 

In Washington, Mr Dole 
urged Mr Bush to show flexi- 
bility so that his earlier offer of 
high-level talks in Washington 
anri Ba ghdad could bear fruit 
before January 15, the United 
Nations deadline for Iraq to 
withdraw from Kuwait 


Mr Dole’s call for fresh diplo- 
matic efforts comes amid dis- 
quiet among some European 
countries about the failure of 
the talks to take place. 

'Hie foreign ministers’ meet- 
ing has come at the suggestion 
of Mr Bans-Dietrich Genscher, 
the German foreign minister, 
who said yesterday that all 
peaceful means for solving the 
crisis should be exhausted 
before war could be considered. 

However, there was no indi- 
cation that the meeting would 
produce a new European peace 
initiative and Mr Genscher 
insisted that Iraq must fulfil all 
UN resolutions passed during 
the crisis. 


“This means that Iraq has 
got to leave Kuwait This is 
necesssary to restore justice 
and to make, future aggression 
impossible,” be said in a radio 
interview. 

The British government wel- 
comed the meeting, but firmly 
denied that it signalled possi- 
ble splits in the international 
community’s approach to the 
crisis. 

Mr Tom King, defence secre- 
tary, stressed the importance 
of any meeting in continuing 
to make dear European unity 
in support of the UN resolu- 
tions. 

“It must not give any 
encouragement to Saddam 


Hussein that we are consider- 
ing some change in policy, or 
that Europe is going off on its 
own. That would be .extremely 
damaging and quite wrong,” he 
said in a BBC radio interview. 

French officials also wel- 
comed the move and said they 
expected the meeting to reaf- 
firm European solidarity with 
Washington. Officials said min- 
isters were unlikely to change 
their refusal, decided before 
Christmas, to meet Mr Tariq 
Aziz, Iraq’s foreign minister, 
until US and Iraqi leaders had 
met 

Mr Dole said yesterday be 
based his call for efforts to 
revive the stalled talks on a 


“gut feeling” that “the Ameri- 
can people are not yet commit- 
ted to war.” He said in a televi- 
sion interview: “They, want to 
make certain President Bush 
has done everything, pursued 
every avenue for peace, before 
the firing starts." 

Mr Dole stressed that he con- 
tinued to support Mr Bush's 
Gulf policy, but his call for tac- 
tical flexibility probably 
reflects sentiment in the US 
Congress which is in recess. 

However, members are con- 
sidering reconvening earlier 
Continued on Page 12 
Other reports. Page 3; UK 
security lapse. Page 4; Monday 
Page, section H 


US industry forecast optimistic 
with exports predicted to grow 


By Nancy Dunne in Washington 


CONTINUED GROWTH in 60 
per cent of US manufacturing 
Industries is forecast by the 
Commerce Department, despite 
recent gloomy economic statis- 
tics and uncertainties over the 
Gulf crisis. 

In its annual US Industrial 
Outlook report, an analysis 
published today of the main 
sectors comprising gross 
national product, the depart- 
ment predicts a modest decline 
in the current sluggish growth 
rates but continued strength in 
exports, due in part to the 
lower dollar. 

In the first nine months of 
this year, export growth repre- 
sented more than 70 per cent of 
the growth in GNP. 

Mr Michael Farren, under- 
secretary for international 
trade, in a preview of the 
report last week, said slower 
import growth would also aid 
the US economy. 

“The lower dollar is impor- 
tant, as is slower domestic 
growth, but another significant 
trend is caused by foreign 
firms locating in the US or 


shifting production back here 
after an absence,” he said. 

He described as most stri- 
king the continued strength of 
the high-technology industries, 
particularly electronic compo- 
nents and peripherals and air- 
craft engines and parts. The 
machine tools sector is expec- 
ted to benefit from continued 
investment to increase interna- 
tional competitiveness and to 
meet new environmental stan- 
dards. 

As in past years, the analysis 
makes no attempt to forecast 
the overall strength of the 
nation's economy. 

However, the assumptions 
under which -it predicts sec- 
toral conditions are considered 
significant 

Mr Farren said the events in 
the Gulf had created “a large 
element of uncertainty” which 
led the department specialists 
to settle for a forecast range, 
rather than a specific point 
estimate, of 1-3 per cent growth 
“with the most likely case 
being growth at the lower end 
of that range”. 


Overall world growth is pre- 
dicted to be about 2 per cent- 
but the US will be helped by 
the . healthier conditions of its 
main trading partners, particu- 
larly Germany and Japan. 

The 60 per cent of the manu- 
facturing industries predicted 
to grow represent about 75 per 
cent of total manufacturing 
shipments. 

The expectation is for past 
trends to continue, although 
the declines in the construc- 
tion and automotive sectors 
will begin to affect other sec- 
tors. 

• The US economy could 
recover strongly from the sec- 
ond or third quarter of next 
year If the Gulf crisis has 
ended, Julius Baer Invest- 
ments, a Swiss-owned invest- 
ment company, predicts, writes 
Peter Norman, Economics Cor- 
respondent, in London. 

The London-based subsidiary 
of the Swiss bank Julius Baer 
says the dollar could recover to 
DM1.75 and Y140 by the end of 
next year. 


FT SURVEYS: THE FT EUROPEAN 500 


If you want to 
know what 
will happen in 
the world 
next year, were 
running' 
a book on it. 


Chris Patten is the 
cuddliest face in the 
new caring UK Con- 
servative party. His 
-Job as party chairman 
is to persuade the vot- 
ers that prime minister 
John Major will pre- 
serve the best of the 
Thatcher legacy. 
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The definitive ranking of 
Europe ’s industrial and 
com m er cial powor-hon s os. 


■ ACQUISITIONS, for 
decades a way of life for 
British and US companies, 
have now become a 
powerful force reshaping 
the market values of 
publicly quoted European 
industry. That is the lesson 
of the new FT European 
500 survey of the top 500 
companies in Europe, 
which appears on 
Tuesday, January 8. 

■ Changes among the top 
10 mirror the acquisitive 
activity of a number of 
German giants, but how far 
must they move to 
displace the British 
companies that have for 
decades dominated the 
corporate map? 


wbai are the odds for 
NATO's survival iu 19^1 ? Who '■ 
will Britain's political favourites v&t 
be in the next twelve months? 9^0 

The World In 1991’ explores 
the views of leading academic*, diplo- 
mats, businessmen and journalists on ’• 
the issues that will shape the world in *— 11 
the coming year and beyond. 

Published by The Economist Publica- 
tions, it looks at probable trends in the 


\ world's political, economir and business 
^ % geojjraphy. 

^ Oil u mure down to earth 

note, it u!<o contains a reference 
section, comprehensively if lust 
ra,ef l with full roiuur charts 
and diagrams. 

'The World In 1991' is available now 
from all good newsstand*. 

But there will he n 


race for it. 
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INTERNATIONAL NEWS 


Menem faces outcry over 
decision to free generals 


By John Barham in Buenos Aires 


HUMAN rights organisations 
and foreign governments yes- 
terday criticised Argentine 
President Carlos Menem’s deci- 
sion to free eight generals and 
one guerrilla leader after serv- 
ing little 'more than five years 
in jafl. 

The generals had been con- 
victed of crimes committed 
during the “dirty war”, in 
which the military kidnapped, 
detained, tortured and mur- 
dered thousands. 

In a joint statement, Argen- 
tine human rights organisa- 
tions said: “We denounce as 
absolutely fallacious the claim 
that reaching peace and help- 
ing civilised co-existence [can 
be attained by) denying the 
values on which peace an i jo- 


eaastence are constructed: life, 
liberty, truth and justice.” 

Public opinion polls showed 
that more than 70 per cent of 
those questioned want the nine 
men to serve their sentences. 

The French government 
recalled the deaths of two 
French nuns at the hands of 
Argentine troops. Washington 
is understood to have opposed 
the pardon of a former police 
chief extradited from the TO 
last year to face trial for mur- 
der. 

The Buenos Aires Herald, 
which won an international 
reputation for its opposition to 


human rights abuses, com- 
that "the pardons. 


mented — «. 

although formally legal, are 
void of any possible content of 



Former guerrilla leader Mario Firmenicb leaves jail after being 
granted pardon by Argentine President Carlos Menem 


justice, ethics or morality, not 
to mention human rights.” 

The pardons close an 
remarkable chapter in Latin 
American history. Argentina is 
the only country in the region 
to have tried, sentenced and 

r id its former dictators both 
taking power and for their 
human rights abuses. 

The trials were preceded by 
an independent report that 
documented in harrowing 
detail the ordeal of the 
regime’s victims. 

Among the nine men heed 
are two former presidents, ex- 
General Jorge Videla and ex- 
General Roberto Viola, sen 
fceneed in 1985 to life imprison- 
ment. They were also shipped 
of their mili tary rank and ban- 
ned for life from bolding public 
office. 

Mr Videla, who Jed the 1976 
coup, was found guilty of 66 
murders among other crimes, 
while Mr Viola was found 
guilty in 86 cases of illegal 
detention. The bans on public 
office and membership of the 
army remain in force. 

However, the army still 
insists on the legitimacy of its 
victory over the terrorists. Offi- 
cers have rebelled four times 
since 1987 in protest against 
the trials and low budgets, by 
which they believe civilian 
governments are intending to 
destroy the armed farces. Each 
time, the government has 
agreed to some of their 
requests- Former president 
Raul Alfonsfo curtailed the tri- 
als of junior officers and Mr 
Menem promised to increase 
military spending after queu- 
ing an uprising this month. 


Lowest of the low — on the 
floor at Budapest station 


T HERE is feint romance 
left in the Orient 
Express as the train 
pulls Into Budapest's cavern- 
ous and dilapidated Eastern 
Station and unloads another 
batch of penniless travellers to 
add to the homeless who hud- 
dle together near the ticket 
office for warmth and shelter. 

On the door of the waiting 
room hangs a sign saying 
"closed for sanitation". So the 
only place to sleep without 
being moved on by the police is 
in a broad corridor which leads 
nowhere now that the railway 
company has given It up to the 
homeless and blocked one end 
of it. Well-wrapped bodies and 


Nicholas Denton 
visits the refugees 
pouring into 
Hungary with no 
homes to go to 


bags line both walls, except 
i gath- 


where seeping water has gat 
ered in dips in the concrete 
floor. 

Some, including the home- 
less and those who frequent 
homeless teenage prostitutes, 
seek privacy in the carriages 
which stand in the station for 
the night 

After police raids last month 
foiled to dislodge the station’s 
unwelcome guests, harassment 
is now just token and routine. 
At 4 am the cleaners come and 
prod awake the residents of the 
corridor, complains a group of 
gypsies from Sepiszentgyorgy 
in Transylvania who have been 
in the station for a month. 
They have to move their bags 
and stand like cattle in the 
middle of the passageway, 
while the cleaners sweep the 
edges of the pen. An old lady 
says they only get three hours’ 
sleep before another day of 
casual work to earn enough for 
bread. 

The gypsies bear their 
humiliation with humour and, 
in any case, see the 111th of the 
Eastern Station as sanctuary 
from what they say Is war in 

Romania. 

Others are not so robust. 
Gheorghe, an engineer from 
Bucharest, sits despondent on 
his rucksack, reluctant to lie 
down on the grimy floor. He 
came with his wife and a 
friend to see Budapest, sell 
some clothes and go shopping: 
but the cheap hotels near the 
station were unaffordable. A 
Europe without borders Is a 
vision which has turned to 
dust In his eyes. "It's not 


right,” he says, again and 

a gam. 

As he speaks, an old man, 
either crazy or desperate for 
warmth, flings himself down 
onto a pile of steeping figures. 
They erupt and, shouting and 
flailing, throw him off 
The station people are the 
lowest of the low in the com- 
plex hierarchy of the homeless 
in Hungary. Of the 3,000 or so 
who live in Budapest’s main 
railway stations, half are 
migrants, according to a sur- 
vey last summer. Tim propor- 
tion is bigger now. 

M any of the rest are 
some of Hungary's 
estimated 800,000 
alcoholics for whom institu- 
tions can do little. 

For Hungarian nationals, the 
next stop from the Eastern Sta- 
tion - and one place higher in 
the pecking order - is the net- 
work of small hostels which 
have sprung up since the prob- 
lem of homelessness was 
acknowledged in the summer. 

“Those who really want to 
go to a hostel now, can.” says 
Mr Miklos Vecsei, a volunteer 
organiser at the Maltese Cross 
in a northern suburb of Buda- 
pest. The organisation took 
over a building of the Worker’s 
Militia, the private army of the 
old Communist party, and has 
turned it Into one of the city’s 
best hostels. 

The majority of the residents 
were alone, says Mr Vecsei. 


"At the age of 50 they seem 
wife and 


alright They have a 
children, but then they get 
divorced and they are forced 
onto the street alone. After a 
divorce, the husband is auto- 
matically homeless." 

Most of those who work with 
tire homeless agree that the 
problem is not new but is only 
now being painfully recog- 
nised. “They existed before but 
they weren't called homeless. 
The names were vagrants, tub- 


emen, tramps,” says Mr Peter 
Gyori, a sociologist who 
advises Mr Gabor Demszky, 
Budapest's radical new mayor, 
on housing and social policy. 

But the new ingredient is 
that hard-pressed Hungarian 
state companies are dosing 
down the tied »»w»nH!wiifatiiwi 
which acted as a safety net. 
“Up to now there were big 
workers’ hostels where the 
homeless were hidden,” says 
Mr Vecsei. 

The estimated 10,000 home- 
less currently in Budapest is a 
manageable though un pleasant 
number. What worries Hungar- 
ians is the threat that Hungary 
could become again, as it was 
known between the wars, a 
nation of 3m beggars. “Poten- 
tially there are a million home- 
less in Hungary,” says Mr Vec- 
sei. 

One of the newest additions 
to the statistics is Mr Jozsef 
Varga, a middle-aged man who 
arrived at the Maltese Cross 
hostel four days after he was 
let out of prison. 

At first, the doorkeeper will 
not let him in because he has a 
little cash and does not have 
the right documents. But he 
persuades Mr Vecsei with his 
history. 

*T knocked down and kilted 
two policemen one evening. I 
got nine years and eight 
months. While I was in prison 
my parents died. All I’ve got is 
in my bag. I’ve got no acquain- 
tances, no relatives, no one. I 
haven’t slept for three nights. 
Do you know what that’s like? 
I walked the streets. I was sent 
away from the railway station. 
I am dirty, unshaven: I am not 
accustomed to that." As Mr 
Varga, speaks, tears course 
down his dirty wrinkled face. 

“My parents died and my 
brother has everything. It's 
worse than during the Radar 
[communist] regime. That 
wasn’t a dream either, hut still, 
this Is worse. They help every- 
body; billions are spent on the 
Russians and Romanians, but 
nobody helps Hungarians. OK, 
I committed a crime; I did my 
time in prison for that. But no 
one should have to be pun- 
ished three times. I may or not 
get a job. I’ve got no flat; ITl go 
to the metro and jump on the 
rails — finish.” 


Fall in French retail prices 


By William Dawkins in Paris 


FRENCH retail prices fell 
slightly in November, the first 
monthly fall since February 
1986, partly thanks to lower oil 
prices after their initial post- 
Gulf crisis surge. 

Retail prices fell by 0.2 per 
cent last month, a small 


reverse on the 0.5 per cent 
rises recorded in September 
and October, reported Insee, 
the state statistical Institute. 
This brings the increase in 
French retail prices since the 
start of the year to 3.4 per cent 
It represents a slight narrow- 


ing of the gap with Germany, 
where retail price inflation 
over the same prated was just 
under 3 per cent, and as such 
is a small dose of good news 
for the French Finance Minis- 
try's efforts to keep near the 
German inflation rate. That 
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compares with 9.7 per cent 
retail 


price inflation in Britain 
and 6.4 per cent in the TO over 


the same period, according to 
i. This sugi 


Insee. This suggests French 
retail prices should rise by 3-5 
per cent this year, slightly 
below the $£ per cent recorded 
in 1989, said Insee. 

It reckons the oil price foil 
accounted for just under a 
third of the November retail 
price decline. Insee said It 
recorded a 5.1 per cent decline 
in petrol prices during the 
month, while the price of beat- 
ing oil was down by per 
cent However, small increases 
were recorded in the prices of 
food and services in November. 


Sioux attempt to heal century-old wounds 

Nancy Donne on the centenary of the massacre by the 7th Cavalry at Wounded Knee 


H ALF a world away 
from the military 
encampments on the 
Saudi sands, hundreds of Sioux 
Indians have been braving 
snowstorms and subzero tem- 
peratures to observe the anni- 
versary of an earlier US army 
engagement 

It was 100 years ago yester- 
day that soldiers of the 7th TO 
Cavalry kilted- between 150 and 
350 Sioux men, women and 
children at Wounded Knee, 
South Dakota, in the last 
bloody military confrontation 
of the American Indian wars. 

The tribal tragedy was com- 
memorated at the weekend in 
Christian and Indian religious 
ceremonies on the vast Pine 
Ridge Indian Reservation. And 
one Indian holy man prayed 
for peace for all men. 

Declaring the end of a “cen- 
tury of tears”, the rites cli- 
maxed a 220-mile trek, follow- 
ing the path taken by the 
slaughtered Sioux, led by Chief 
Bigfoot Riding by day, sleep- 
ing in motor caravans by 
night, the Sioux say they hope 
to mend “the sacred hoop" - 
the “circle of life” within 
which they believe they exist 
Leaders say the ride and the 
rites are a final healing to their 
century of suffering and a new 
start to better times for the 
Indian natio n, America’s fast- 
est growing minority. 

The bloodshed at Wounded 
Knee took place in an atmo- 
sphere of mutual fear, distrust 
and religious fanaticism not 
unlike today’s confrontation in 
the Guff The Tndiarm had been 
victimised time and a gain in 
their dealings with whites. 
Forced on to ever-shrinking 
reservations, they became 
increasing dependent on the 
US government for their sur- 
vival. 


In their despair, many were 
still attracted to the preaching 
of the Ghost Dance religion, 
which said that the messiah 
would return, resurrect their 
dead and destroy their white 
enemies. The army saw the 
frenzied ghost dance as a 
potential insurrection. Tendon 
was high, irrationality the rule 
of the day. 

On December IS 1890, Chief 
Sitting Bull was killed when 
Indian police tried to arrest 
him. It was his forces who had 
defeated Lieutenant Colonel 
George Custer at Little Big 
Horn 14 years earlier. 

After the death of Sitting 
Boll, Sioux led by Bigfoot and 
his followers surrendered to 
the troops of the 7th Cavalry - 
Col Custer’s old unit - at 
Wounded Knee. The massacre 
resulted as the army attempted 
to disarm the surrendered Indi- 
ans. 


S ince t fr e n the Sioux, like 
other American Indians, 
have led an impoverished 
existence - a nation within a 
nation of unparallelled wealth 
and power. The LSm-acre Pine 
Ridge Reservation is the sec- 
ond largest in the country. 

“We have no gamhling casi- 
nos. no oil wells, no coal 
mines. We are not rich in natu- 
ral resources, ” said Mr Jerry 
Jaeger, district director of the 
US Bureau of Indian Affairs. 

It is a hard life for mast af 
the reservation’s 18,000 Indi- 
ans. Although unemployment 
is endemic, the population has 
been growing at a rate of 5 to 
10 per cent a year. The Lakota 
Sioux who live there are fami- 
ly-loving people, says Mr Jae- 
ger. 

After attending outside 
schools, they return to Pine 
Ridge to raise their children. 


Those .who work are wheat 
formers, ranchers, or small 
businessmen. 

Sioux leaders are hopeful 
that economic development 
will come at last to the nation. 
South Dakota is now conclud- 
ing a “year of reconciliation" 
between Indian and white. 

In October, Congress passed 
a resolution of “deep regret” 
for the killing at Wounded 
and there is a move to 
get 025,000 m federal funds to 

construct a memorial. 

Settlement is still pending 
on two US Supreme Court rul- 
ings recognising the Lakota 
claim to the Dakotan Black 
Hills, the site of the richest 
gold mine in the country. 

Dozens of development 
yhpmw have been Instituted 
for frtnpHran Indians with lit 
tie lasting result A more likely 
h*>npflt to the Lakotan Sioux is 
the support to be gained from 
one of this season’s big film 
hits. Dances With Wolves. 
Filmed in South Dakota, much 
of the critically acclaimed 
movie is in the Lakota lan- 
guage with English subtitles. 

The sympathetic portrayal of 
the Lakota in the 1860s is a 
conscience-piercing reminder 
of the last century's prevailing 
doctrine of “manife st destiny” 
- the belief that the entire 
North American continent 
should be ruled by white men. 
That hniirf provided the philo- 
sophical underpinning for the 
bloodshed at Wounded Knee 
and dozens of other battles and 
betrayals of treaties solemnly 
drawn. 

Although a bold justification 
for land greed, it was perhaps 
more rational than the current 
lofty goal in the Gulf - the 
preservation of a “new world 
order” at a time of manifest 
world disorder. 



A woman weeps at the mass grave of the victims killed In the 
massacre at Wounded Knee, South Dakota, 100 years ago. The 
ceremony, hel d in temperatures of minus 20 degrees, sought to 
heal the wounds of a “century of tears”. - 


Death of the surreal Transferable Rouble 


By Anthony Robinson, East Europe Editor 


UNLAMENTED, the 
Transferable Rouble (TR) dies 
at midnight tonight as the 
Soviet Union and its Comecon 
trade partners switch to 
the US dollar and into matter 
pricing as the basis of their 
rapidly diminishing trade. 

Never actually transferable, 
even into ordinary roubles, the 
TR was strictly a book-keeping 
device, a notional currency 
used mainly to calculate the 
balances of bilateral trading, of 


which the most important was 
between the Soviet Union and 
its east European and third 
world economic “partners" - 
such as Angola, Vie tnam and 
Cuba. 

The TR was as artificial as 
the trading group it was meant 
to serve. Widely known as 
Comecon in the west, the cor- 
rect name of the Moscow-hased 
organisation is the Council for 
Mutual Economic Assistance 
(CMEA). Created by Stalin in 
1949 after he refused to allow 
Poland and other newly 
acquired satellites to benefit 
from Marshall Aid, it was 
designed to give some kind of 
economic cohesion to his new 
European empire. 

Trade and other economic 
relations between the Soviet 
Union and the newly indepen- 
dent countries of eastern and 
central Europe were minimal 
between the wars, and Ger- 
many was the dominant eco- 
nomic power. Now that 
Moscow has given up political 
control over the area this pat- 
tern is re-establishing itself 
rapidly, a process which will 
be speeded up when trade is 
conducted on a dollar basis 
from tomorrow. In the short 
run the Soviet Union shoald 
gain substantially from the 
switch to dollar pricing 
because it will finally be able 
to charge foil world, prices for 
the oil and energy products 


which make up the bulk of its 
exports. It will no longer have 
to accept inferior manufac- 
tured goods from Comecon In 
return but will be free to spend 
its dollars where it wants. 

Moscow will still want to 
buy high-quality, high-powered 
electric railway locomotives 
from Skoda of Czechoslovakia 
or railway wagons from east 
Germany, partly because long 
experience and established 
business connections will still 
count in favour of east Europe- 


practice the Soviet Union sim- 
ply closed the taps, sending 

te $9 than half the Oil it frM 

initially contracted to supply. 
With no buffer stocks to rely 
on, the resulting shortages 
sent hard-pressed east Euro- 
pean governments rushing to 
obtain high-cost oil from spot 
market dealers. 

Thanks to higher oil reve- 
nues, the recent IMF report on 
the Soviet economy calculated 
that the Soviet Union should 
be running a surplus of 


trading is Bulgaria, whose 
trade with the Soviet Union is 
so extensive as to make it a 
virtual economic province. In 
1989, over 60 per cent of its 
exports - mainly food and 
hopelessly obsolescent elec- 
tronic products - went to the 
Soviet Union, from which it 
bought 54.5 per cent of its 
imports. Nowit faces ruinously 
high oil prices and fierce com- 
petition from south-east Asian 
producers for its industrial 
exports. 
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an-based suppliers - particu- 
larly if they team up with west- 
ern partners to upgrade their 
product ranges- But many will 
be forced out of business 
unless they can compete on 
price and quality. 

Until now, oil prices to Com- 
econ customers have been 
based on a five-year moving 
average of world prices. In 1990 
this included the low-price 
years of 1988 and 1988. This 
shoald have shielded eastern 
Europe from the Gulf-induced 
price rises of recent months. In 


between $8.6bn and $9.9bn 
(£5.l2bn) on its Comecon area 
trade in 1991. Even so the 
improvement will not be 
enough to offset an expected 
$10Jbn-$14.7bn deficit on tradi- 
tional hard-currency trade 
with the rest of the world. 

In theory. Moscow's gain will 
be eastern Europe's loss. In 
practice, everybody is likely to 
be a loser because of the expec- 
ted big disruption of trade and 
the absence of clear rules. 

Potentially the biggest loser 
in the switch to bard-currency 


The least exposed is Poland, 
thanks to its largely indige- 
nous coal-based energy struc- 
ture and to its textile, food and 
other consumer-based indus- 
tries, producing goods which 
may not be strictly competitive 
in terms of price and quality 
but which are useful objects 
for the extensive barter-type 
arrangements which some 
east-west trade veterans expect 
will be the most likely 
short-term consequence of the 
nominal shift to dollar trading. 
They suspect that dollars will 


not actually change hands 
much, but will merely serve as 
a more realistic calculating 
basis than the surreal TR. 

There is little doubt however 
that the main effect of the 
switch to hard currency-de- 
nominated trading will be felt 
by the thousands of low-tech, 
low-quality manufacturing 
companies throughout the area 
which have been cushioned 
from competitive pressures for 
decades by steady long-term 
contracts and the general 
shortage of hard currency. Not 
even rock-bottom real wages 
will save them, and much of 
the increase in unem- 

ployment over .the next few 
years will come from the clo- 
sure of such plant 

Tfoe reverse side of the coin 
is that much, of the needed 
increase in productivity in east 
European economies shoald 
come from the redeployment of 
these wasted human and mate- 
rial resources. One of the main 
defects of Comecon, and the 
centrally planned system it 
was part of, was the way in 
which it institutionalised tech- 
nological backwardness and 
lack of innovation. 

What division of labour took 
place did so on the basis of 
monopoly specialisation. A 
classic case is the Hungarian 
Dtarus bus plant, which over 
the years supplied more than 
80,000 virtually identical buses 
to the Soviet Union. Now the 
loss-making Ikarus is up for 
sale to competing western and 
Soviet buyers. The western 
consortia plan to modernise 
the plant to Internation- 
ally competitive vehicles to the 
latest standards. The main aim 
of the Soviet consortia is to 
ensure a steady supply of the 
kind of rugged, basic buses 
which its repair shops and 
engineers got used to coping 
with over the last 20 years. 


Walesa finds a prime minister 


By Christopher BoblnsJd in Warsaw 


A LONG and at times 
frustrating search by Mr Lech 
Walesa far a prime minister 
ended on Saturday when 
Poland’s president put forward 
Mr Jan Krzysztof Bielecki, a 
39-year-old business consul- 
tant, for approval by 
parliament at the end of this 


The new government is 
expected to stay in office only 
until parliamentary elections 
mooted for early summer. Mr 
Walesa stepped op the pres- 
sure on a reluctant Mr Bie- 
lecki to take the job after Mr 
Leszek Balcerowicz, the 
finance minister with overall 
responsibility for the econ- 
omy, refused to accept the 
nomination. 

By then the president had 
also lost hope of persuading 
either Mr Tadeusz Hazowtedd, 
the outgoing prime minister, 
or Mr Bronislaw Geremek, 
leader of the Solidarity faction 
which had unsuccessfully 
opposed Us challenge for the 
presidency, to head the gov- 
ernment in a caretaker role. 
This would have consolidated 
the Solidarity movement and 
defused opposition from Mr 
Walesa's opponents ahead of 
the elections. 

Mr Balcerowicz is expected 
to stay in the new government 
as deputy prime minister with 



Jan Krzysztof Bielecki: 
business consultant reluctantly 
persuaded to take office 


sole responsibility for the 
economy and has made it clear 
to Mr Walesa that he will con- 
tinue with Poland's IMF-ap- 
proved tight monetary pro- 
gramme. 

At the weekend the authori- 
ties announced a 20 per cent 
electricity price rise and an 80 
per oat gas price increase to 
come in at the new year. 

Mr Bielecki, who entered 
parliament in Jime IMS on the 
Solidarity list, founded Dor- 
adca, a consulting company 
closely linked in the 1980s 


with the Solidarity under- 
ground- He Is also a leading 
member of the Gdansk-based 
free market Liberal Demo- 
cratic Congress. 

He is loyal to Mr Walesa. 
During the presidential cam- 
paign he criticised the outgo- 
ing government for going too 
slowly with privatisation ad 
not doing enough to restruc- 
ture industry and encourage 
the growth of the private sec- 
tor. 

Now he faces the task of 
establishing his authority over 
a government la which Mr 
Balcerowicz will play a domi- 
nant role while Mr Walesa, 
too, can be expected to Inter- 
vene in day-today policy. 

Mr Bielecki is expected to 
bring in Mr Andrzej Hachal- 
ski, the head of the employers’ 
association, as the new indus- 
try minister and Mr Jannsz 
Lewandowski, a colleague 
from his liberal party, 
to head the privatisation 

office. 

Mr Jerzy Eysraontt will bead 
CUP, the planning office, 
while Mr Mfafrai Boni, the Sol- 
idarity leader in Warsaw,' has 
been asked to run the Labour 
Ministry. 

The new government will 
also want to replace Mr Wlad- 
yslaw Bafca as the head of the 
national bank. 
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Comprehensive cabinet reshuffle in Japan 


INTERNATIONAL NEWS 


Outward-looking fighter ready to talk trade 


THE MAN chosen to talk trade for 
Japan, Mr Eli chi Nakao. the new minis- 
ter of international trade and industry, 
is famed for hie strong opinions and his 
fighting words. 

He can express himself in English, as 
well as in Japanese, 

Mr Nakao, 80, is known to thinfc of 
himself as an “internationalist", and is 
proud of his friendships with officials in 
the US and elsewhere, yet he has also 
been a close associate of the unasham- 
edly nationalistic Mr Shin taro Ishihara, 
author of the book The Japan That Gan 
Say “No”. 

Having served as director general of 
the Economic Planning Agency, Mr 
Nakao has represented Japan at inter- 
national meetings on economic issues. 
He has been prominent in Japan's 
defence debate, arguing that military 
capability should be significantly 
expanded. 

After his appointment Mr Nakao 
that -Japan should attempt to improve 
its reputation by playing a pro mine nt 


Robert Thomson profiles Mr Eiichi Nakao, the new minister 
in charge of the powerful international trade and industry 
ministry in Tokyo. He is expected to adopt a much more 
assertive role as he makes use of bis extensive foreign 
contacts, his good command of the English language and his 
knowledge of the outside world 


role in the now-stalled Uruguay Round 
of multilateral trade negotiations under 
the General Agreement of Tariffs and 
Trade. 

Japan was criticised for taking a low 
profile at the failed Gatt talks In Brus- 
sels, and officials at the Ministry of 
International Trade and Industry in 
Tokyo are known to want their minister 
to be more forceful, and more willing to 
be quoted, when' the talks resume. 

Mr Nakao is likely to relish such a 
change. 

The outgoing minister at Miti, Mr 
Kahun Muto, left with a wanting that 


Japan must open its rice market to 
imports. Headded that Japanese minis- 
ters had discussed proposals among 
themselves in Brussels. 

That politically sensitive claim was 
later denied by the outgoing agriculture 
minister, Mr Tomio Yamamoto. 

Japanese officials have already 
decided that they must open the nee 
market, but Mr Yamamoto believed 
that friction between the US and EC 
could allow the Japanese government 
to keep the farm lobby at home happy 
by continuing to ban imports. 

While Mr Yamamoto will be fondly 


remembered by fanners, Mr Motoji 
Kondo - the new minister of agricul- 
ture, forestry and fisheries - will prob- 
ably have to take the blame for 
presiding over an opening of the rice 
market 

Mr Kondo, 80, is said to be "flexible” 
on the rice issue, but is bound by a 
parliamentary resolution and his obli- 
gations as agriculture minister to 
oppose imports. 

He said that he is “honoured but 
tense” at having been given the post 
during such an important period of 
trade negotiations. 

He recently gained experience in 
handling sensitive international issues, 
through a mission to the US to restore 
calm to Tbkyo’s relations with Wash- 
ington. Mr Seiroku Kajiyama, the retir- 
ing justice minister, had struck sensi- 
tive nerves in the US by saying, on a 
visit to a run-down city district in 
Japan, that the presence of black people 
and prostitutes was symptomatic of 
urban decay. 


China sketches out its aviation future 

US manufacturers are competing for a crucial order, writes a Peking correspondent 


T WO of the world’s big- 
gest aircraft manufac- 
turers are engaged in an 
intense battle for a contract to 
build the next generation of 
aircraft in China. The outcome 
depends as much on the twists 
and turns of bureaucratic Chi- 
nese rivalries as the merits of 
the deal. 

At stake is a contract worth 
$5bn to SlObn. Under the terms 
of the proposed project, China 
will jointly produce and assem- 
ble 150 aircraft with either Boe- 
ing or McDonnell Douglas of 
the US. The European Airbus 
consortium has chosen not to 
compete. 

China's national airline, the 

Civil Aviation Administration 
of China (CAAC), will buy the 
aircraft for use on its domestic 
routes, b eginnin g in 1996 and 
continuing until 2007. Which- 
ever company wins will have 
the inside track on aircraft 
orders in China for at least the 
next decade. 

But the Chinese are divided 
over who should win the con- 
tract. The Ministry of Aero- 
space Industry strongly 
favours McDonnell Douglas, 
which since 1985 has been 
producing MD-82S in S hanghai , 
while CAAC is backing Boeing. 
CAAC and the ministry have 
conflicting requirements, mak- 
ing the decision that much 
more difficult 

The Ministry of Aerospace is 
concerned with generating jobs 
and building a Chinese 
aircraft-manufacturing indus- 
try from scratch that will even- 
tually be able to export aircraft 
and compete on the world mar- 
ket But CAAC does not want 
any ministry involvement in 
the production process, argu- 
ing that its plans would mean 
that the Chinese could not 
make aircraft cheaper than the 
Boeing plant in Seattle. 

CAAC’s worry is that it is in 
competition with other airlines 
and that it cannot sacrifice its 
own organisation to support 
factories owned by the minis- 
try, one aviation official said. 


Greece 
scraps plan 
to pardon 
ex-dictators 


THE conservative government 
on Sunday said it would not go 
ahead with announced plans to 
pardon Greece's jailed military 
dictators. AP reports from 
Greece. 

A government announce- 
ment said it decided to back 
down from its decision to par- 
don the leaders of the 1967-74 
right-wing military coup in 
order to “avoid political ten- 
sion.” 

The announcement on Fri- 
day that the government had 
decided to pardon nearly all 
the remaining jailed former 
members of the junta provoked 
cries of outrage and denuncia- 
tions from conservatives, 
socialists, Communists, and 
other leftwingers in Greece 
and on the island of Cyprus. 

The Prime Minister, Mr Con- 
stantine Mitsotakis told report- 
ers on Friday he would begin 
the process for granting clem- 
ency to the 13 former officers 
today and that they might 
even be home for the new year. 

The news of the planned 
clemency led to a storm of pro- 
test against the government 
from political friends and foes 
alike, all pointing out that the 
military junta had been notori- 
ous for torturing, jailing mid 
exiling thousands of Greek citi- 
zens. 

The decision to back down 
and leave the coup leaders in 
Jail followed an emergency cab- 
inet meeting last night. 

Government spokesman 
Byron Polydoras said “the gov- 
ernment had decided not to 
pursue the clemency process” 
to prevent the controversy 
from causing political tension. 

What angered many Greeks 
who opposed clemency was 
that none of the coup leaders 
has ever requested a pardon, 
saying they had done nothing 
wrong and had saved the coun- 
try from communism. 


Boeing appears to have the 
edge, according to western 
experts. Since former President 
Richard Nixon of the US flew 
to China on a Boeing 707 in 
1972, CAAC has wanted little 

to do with McDo nnell- The Chi- 
nese afriinp has bought 62 air- 
craft from Boeing for nearly 
$2bn. 

McDonnell adopted a differ- 
ent approach to cracking the 
Chinese market. With the 
blessing of the aerospace min- 
istry, it established a co- 
. production arrangement with 
the Shanghai Aircraft Indus- 
trial Corporation. It has turned 
out 18 MD-82 passenger air- 
craft, with orders or options for 
27 more. McDonnell has also 
sold the Chinese five MD-lls. 

According to aviation 
experts, CAAC believes that 
the MDB2 and the MD-90 varia- 
tion. which would be produced 
if McDonnell wins the contract 
are too heavy for China’s air- 
strips. Some airports have 
already reinforced their run- 
ways, hut to strengthen them 
nationwide would be extremely 
costly, they noted. 

McDonnell Douglas counters, 
however, that more wheels can 
be added to the aircraft to 
redistribute more evenly the 
pressure of weight on runways. 

The division in the Chinese 
bureaucracy was highlighted 
this autumn when, amid grow- 
ing concern at CAAC that 
McDonnell was dose to clinch- 
ing the deal, the Chinese air- 
line invited Mr Frank Shrontz, 
Boeing chairman, to Peking at 
short notice. — 

The airline is said to have 
told Boeing it was in danger of 
losing unless it showed more 
interest in satisfying Ministry 
of Aerospace requirements. At 
a meeting with Chinese pre- 
mier Li Peng, Mr Shrontz dis- 
cussed the price of the 737s and 
emphasised the company’s 
seriousness about being a part- 
ner. 

McDonnell, under the terms 
of its proposal, would simply 
expand its operation in Shang- 


Three killed in 
Bangladeshi 
prison unrest 

THREE prisoners were killed 
and 100 seriously injured when 
guards at Dhaka central jail 
fired on rebellious prisoners 
yesterday, Reazuddzn Ahmed 
reports from Dhaka. 

The unrest started when 
about 5,000 prisoners asked the 
interim Bangladeshi govern- 
ment to free them following 
the recent Call of General Hos- 
sain Mohammad Ershad, 
claiming that they did not 
receive justice during his rule. 
The administration has not yet 
responded to the appeaL 

Prisoners were holding the 
bodies In their wards to rein- 
force their demand. The gov- 
ernment has set up a commis- 
sion of inquiry and some top 
jail officials have been moved 
out of Dhaka, to quell the pris 


CHINA’S communist rulers, 
confronted with the decline ol 
Marxism abroad and wide- 
spread dissent at home, yester- 
day Issued a rallying call to 
preserve socialism and block 
western political infiltration, 
Reuter reports from Pelting. 

The long-delayed six-day 
meeting of the central commit- 
tee, headed by party leader 
Hang Zemin - pictured right 
- also adopted an economic 
blueprint for the next five 
years which Chinese econo- 
mists said was a muddled com- 
promise between reformists 
and conservatives. 

“Success or failure in our 
efforts In the 1990s. . . will 
have a direct bearing on the 
rise or foil of China’s socialist 
system and the future and des- 
tiny of the Chinese nation,” an 
official communique read. 

“Faced with a complicated 
and ever-changing interna- 
tional situation, it is crucial 
that we manage our domestic 
affairs, well," it added. The 
remarks were a reference to 
the collapse of communism In 
eastern Europe. 

On the economy, few details 
were disclosed of the draft 
1991-1995 central plan or the 
“10-year programme" far the 
1990s. The communique said 
the economy should grow “in a 
sustained, stable ami co-ordi- 
nated manner" and that “Mg 
nps and downs” should he 
avoided. China’s economy 
overheated in 1988, giving rise 
to record inflation of OVOT 30 
per cent, but fell into recession 
in 1989 as the government put 
on the brakes. 

hai, putting in more capital to 
become a partner in the ven- 
ture. Boeing, however, manu- 
factures few components in 
China, apart from a tail fin in 
Xian, and has been reluctant to 
become Involved in large-scale 
production. Under its proposal, 
China would assemble and 
make in Shanghai components 
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for 737-SOQs and for other 737s 
produced in Seattle. 

Whichever company is 
selected. China will be the win- 
ner. The government has stipu- 
lated that 51 per cent of the 
value of the aircraft must even- 
tually be from Chinese sources, 
and that some of the country’s 
cost must be absorbed by 


export contracts. This also 
applies to sub-contractors, 
including engine makers. 

Those in the running are 
General Electric of the US (if 
Boeing wins) and a consortium 
called International Aero 
Engines including Rolls-Royce 
and Pratt & Whitney (if 
McDonnell wins). 



Prisoners at Dhaka Central jail carry the bodies of coUeages killed during a revolt 


India’s PM starts talks on Sikhs 


By K.K. Sharma in New Delhi 

MR CHANDRA SHEKHAR, 
India’s new prime minister, 
has held direct talks with a 
representative of Sikh mili- 
tants who are seeking an inde- 
pendent homeland for their 
religious community. 

The move may lead to direct 
talks with the militants them- 
selves, in a reversal of the pol- 
icy of his recent predecessors. 
The talks are the first since 
Sikhs launched an insurgency 
in the north-western state of 
Punjab more than six years 
ago. 

Mr Simranjit Singh Mann, 
leader of the most influential 
faction of the Akah Dal, the 
Sikhs’ political party, met Mr 
Shekhar at the weekend, hav- < 
ing been authorised by other 
leading factions to speak about i 
the demand for a homeland. 

Mr Mann also had the ; 
approval of the militant lead- i 
ers, all of whom are in hiding- i 

He was elected to Parliament : 
in 1989. as the militants’ candi- 
date, while still in prison. • 


Mr Mann told reporters after 
the meeting that he had raised 
the question of the Sikhs' right 
to seek self-determination and 
an independent homeland, *T>fl 
told the prime minister that 
future talks on the issue 
should be held directly with 
the militants. 

No date for direct talks with 
the militants has been set and 
any negotiations are certain to 
be prolonged. 

Mr Shekhar recently 
announced that he was willing 
to consider an amendment to 
India’s constitution in order to 
accommodate the Sikhs’ aspi- 
rations. 

The prime minister faces the 
dual difficulty of leading a 
minority government which 
does not have the necessary 
strength in parliament to 
amend the constitution, and 
the lank of a consensus among 
the main political parties on a 
settlement of the Punjab issue. 

However, a start to direct 
talks on the Sikhs' demand, at 



Mr Chandra Shekhar 

prime ministerial level, is a 
breakthrough. Their outcome 
is bound to affect movements 
for independence in other 
states in India, notably Kash- 
mir . 

So for, only th«> Hindu funda- 
mentalist Bharatiya Janata 
party has cautioned Mr Shek- 


har against giving in to the 
Sikh militants’ demands for 
independence. 

The prime minister himself 
has said that, while he is will- 
ing to consider an amendment 
of the constitution, any solu- 
tion would have to be within 
its framework. 

• He is following a policy of 
negotiations, mixed with a 
hard-line approach to check 
the daily killings in Punjab. He 
recently appointed a former 
army chief as the governor of 
the state and authorised 
deployment of the army in 
three districts where the mili- 
tants are most active. 

More than 10,000 militants, 
security men and innocent 
{find us and Sikhs have been 
killed in the Sikh insurgency 
during the last six years. Vio- 
lence has spread to all parts of 
Punjab and the militants' writ 
now runs in many districts. 
They have virtually succeeded 
In setting up a parallel govern- 
ment. 


US signals 
flexibility 
on farm 
subsidies 

By Lionel Barber in 
Washington 

MRS Carla Hills, the US Trade 
Representative, yesterday 
declared that the US was pre- 
pared to he flexible on the 
vexed issue of agricultural sub- 
sidies in the Gatt multilateral 
trade talks. 

In a television interview, she 
said the US was willing to 
modify some of its demands on 
condition the European Com- 
munity agreed to reform on 
three areas of the Common 
Agricultural Policy: internal 
supports; barriers to market 
access; and the “most perni- 
cious” export subsidies. 

“We're adamant that we get 
reform in each of the three 
areas because they're all Inter- 
linked; you can't do one and 
leave the other or you get a 
lopsided fix,” she said. How- 
ever, the US was flexible both 
on the size and time-scale of 
the phase-out of these farm 
subsidies. 

Earlier this month, the Gatt 
talks collapsed in Brussels 
after the US and Third World 
countries objected to the Euro- 
pean Community’s offer of a 30 
per cent cut in farm subsidies. 
The US pushed for a 90 per 
cent reduction over 10 years. 

During his recent trip to the 
US, Mr John Major, the British 
prime minister, criticised both 
the US and EC for inflexible 
negotiating stances. 

He called for a fresh effort 
next month when talks are set 
to resume to save Gatt's Uru- 
guay Round 

Mrs Hills * comments suggest 
a willingness to bargain, but 
only if the Europeans concede 
the principle of moving on ail 
three fronts. 

In other comments, Mrs Hills 
said Japan had made “a grave 
mistake” for not supporting 
market access reforms on agri- 
culture, a failure she attributed 
to a desire to protect their rice 
markets. 


NEWS IN BRIEF 


Disgraced 
leader back 
in Seoul 

DISGRACED former South 
Korean president Chun Doo 
Hwan ended two years of 
self-imposed exile yesterday 
and returned to the capital 
Seoul. AP reports from Seoul. 

Aides said he left a remote 
14th-century Buddhist temple 
in the eastern mountains in 
time for his 60th birthday in 
January and at the urging of 
. President Rob Tae Woo, who 
last week said he did not want 
to see Mr Chun spend a third 
winter in seclusion. 

Bank optimistic over 
HK economy 

Hongkong and Shanghai Bank- 
ing Corporation at the week- 
end joined the cautiously opti- 
mistic forecasts for the 
colony’s economy next year, 
AP-DJ reports from Hong 
Kong. 

The bank expects the econ- 
omy to expand by 3.8 per cent, 
as strong growth in re-exports 
from China and improved 
domestic exports lead to the 
best growth rate in three years. 

Aquino plan to 
reform government 

Philippine President Corazon 
Aquino yesterday named two 
n frit-fain to vacant cabinet posts 
and said she was studying 
ways to reorganise and stream- 
line her government, AP 
reports from Manila. 

She named Mr Peter Gami- 
cho, currently tourism secre- 
tary, as secretary of trade and 
industry, replacing Mr Jose 
Concepcion, and Mr Jos£ de 
Jesus, until now presidential 
co-ordinator, as acting secre- 
tary of public works and high- 
ways, replacing Mr Fiorello 
Bstuar. 

Unions snub Kaunda 

The Zambian Congress of 
Trade Unions, an umbrella 
union group, has cut ties with 
President Kenneth Kaunda’s 
ruling United National Inde- 
pendence Party (Unip) to back 
the country’s first legal opposi- 
tion movement, the Movement 
for Multi-party Democracy 
(MMD), according to the state- 
owned Sunday Times of Zam- 
bia, Reuter reports from 
Lusaka. 

Vlok boosts police 

An extra 10,000 policemen will 
go on patrol in South Africa 
next year to counter the soar- 
ing crime rate, Reuter reports 
from Johannesburg. 

The government said the 
extra police would be stationed 
in the worst trouble spots. Mr 
Adriaan Vlok. law and order 
minister, also told the Johan- 
nesburg Sunday Times that he 
would bring in tougher penal- 
ties for illegal possession of 
guns. 


THE MIDDLE EAST 


Israel reinforces its 
forces in Gaza Strip 
as clashes continue 


By Judy Maltc in Jerusalem 

CURFEWS were clamped on 
most of the occupied Gaza 
Strip yesterday, which was 
declared a closed military zone 
after widespread clashes over 
the weekend in which four Pal- 
estinians were shot dead and 
over 150 wounded. 

Another 14 Palestinians were 
reported wounded yesterday, 
as a strike was held to mourn 
the four dead. 

Israel bolstered its forces in 
Gaza, anticipating further vio- 
lence tomorrow on Fatah Day, 
marking the 26th anniversary 
of the guerrilla operation 
launched by the organisation. 
Fatah is beaded by PLO chair- 
man Yassir Arafat. 

The latest tension in the 
Gaza Strip comes several days 
before the visit of Mr Ghuido 
de Marco, the UN General 
Assembly president, to the 
occupied territories. The death 
toll this weekend was the high- 
est since Israeli police shot 
dead 18 Arabs on the Temple 
Mount in October. 

The UN representative’s visit 
was planned in response to the 
Temple Mount killings. 

On Saturday, two masked 
Palestinians carrying knives 


were killed after they ignored 
orders to halt, according to the 
army. Gaza residents then 
gathered in the streets and 
began throwing stones and pet- 
rol bombs at soldiers standing 
guard. In response, the army 
opened fire with live ammuni- 
tion, and two more Palestin- 
ians were killed. 

Mr Shmuel Zucker. the 
Israeli commander of the Gaza 
forces, said the use of live 
ammunition had been justified. 
“The forces felt they were 
under threat, and therefore 
they opened fire,” he said yes- 
terday. 

He added that as a result of 
the latest violence, troop 'rein- 
forcements would be sent to 
the Gaza Strip. Asked whether 
he foresaw violence being 
stepped up, he said: “Every 
incident has to be examined on 
its own, and every incident has 
its own reasons. Even today, 
one day after yesterday’s inci- 
dent, there is no large-scale 
violence." 

In Haifa, a 60-year-old Israeli 
was found stabbed to death in 
his apartment. Police said he 
might have been killed by Pal- 
estinian nationalists. 


Turkey’s Nato 
aircraft held back 


By Our Foreign Staff 

TURKEY said at the weekend 
it would not use a special 
deployment of Nato aircraft to 
launch an attack a gains t Iraq, 
amid reports that Bagdhad was 
reinforcing its forces along the 
border with Turkey. 

Mr Ahmet Kurtcebe Alptem- 
ocin, Turkey's foreign minis- 
ter, said it would be “out of the 
question” for Nato aircraft to 
be used outside the alliance 
area. “They can engage in 
defensive action if there is a 
threat levelled at Turkey.” he 
said. 

Nato members are still con- 
sidering Ankara’s request last 
month for the deployment of 42 
aircraft from an alliance rapid- 
reaction force as a deterrent 
against Iraq. 

The US Air Force has 
already based several squad- 
rons of long-range F-lll fighter 
bombers and F-16 interceptors 
at Inrixlik airbase in southern 
Turkey, as part of the multina- 
tional build-up of forces 
against Iraq. 

German and Belgian air 
force advisers arrived in Tur- 
key this weekend to discuss 
the logistics of Turkey’s latest 
request. Germany and Belgium 
have 18 aircraft each in the 
three-country reaction force, 
and Italy six. 

However, the German gov- 
ernment stressed that sending 
Luftwaffe advisers would not 
herald a greater military com- 
mitment against Iraq. Mr 


Dieter Vogel. Bonn govern- 
ment spokesman, said that 
sending ground forces was 
“absolutely not under discus- 
sion". 

Germany has kept its help 
for the multinational effort 
against Iraq to financial and 
logistical support, saying that 
the dispatch of troops would 
violate its constitution. 

Meanwhile, Turkey moved to 
shore up defences near the 
Iraqi border by sending several 
squadrons of F-4, F-5 and F-16 
aircraft to the south-east Turk- 
ish newspapers said last week 
that a further 12,500 paratroops 
and infantrymen had joined 
100,000 troops already deployed 
along the border with Iraq. 

Iraq is also believed to have 
boosted its forces in the area. 
Asian diplomats were quoted 
this weekend as saying that 
thousands of troops, armed 
with Soviet-built T-72 tanks, 
had recently moved north. 

Iraq’s forces near the Turk- 
ish border are already believed 
to comprise eight divisions, 
including two armoured divi- 
sions, for a total of nearly 
100,000 men. 

Reuter reports from Bahrain: 
Saudi Arabia’s Ras Tannurah 
refinery, which has supplied 
aviation fuel to US-led forces in 
the Gulf, resumed production 
on Saturday after two weeks of 
repairs to fire damage, accord- 
ing to oil executives in the 
kingdom. 


Saddam attacks Bush 
and Fahd as ‘traitors’ 


PRESIDENT Saddam Hussein 
of Iraq yesterday issued a vitri- 
olic attack on President George 
Bush of the US and King Fahd 
of Saudi Arabia, branding 
them traitors to their religions, 
Reuter reports from Nicosia. 

However, in this his new 
year message, Mr Saddam 
foiled to mention Kuwait dur- 
ing the broadcast on Iraqi tele- 
vision. He maintained strong 
Iraqi defiance towards the UN 
ultimatum to withdraw from 
Kuwait by January 15. 

The Iraqi leader said good 
and evil were battling for 
supremacy in the world, and 
said God should "curse” those 
who have “who betrayed the 
teachings of Jesus Christ”. 

He described Mr Bush as 
having done just that, in the 
same way that Judas had 
betrayed Jesus. Mr Saddam 
also said that King Fahd 
should be called “the traitor of 
the two holy mosques” for hav- 


ing let foreign troops into Sau- 
dla Arabia, which embraces 
Islam’s two holiest sites, Mecca 
and Medina. 

However, Mr Latif Jassim, 
Iraq’s Information minister, 
also said yesterday that Iraq 
would not rule out talks with 
Saudi rulers. “We have no 
problem with Saudi Arabia. 
They created the problem for 
themselves, for the Arabs, for 
their history and the history of 
their family,” he said. 

Mr Saddam's message, 
obtained by the Cable News 
Network television service and 
monitored in Cyprus, linked 
the “renegades and hypocrites 
[whoj betrayed Islam” to the 
Saudi king. 

The Iraqi leader, appealing 
to Arab sentiments, cited the 
Israeli-occupied territories, the 
Golan Heights and Lebanon as 
regions where “security and 
peace remain today outside the 
reach of many people." 


Tamil separatists call 
unilateral ceasefire 


By Mervyn de Silva in Colombo 


T HE s eparatist Tamil “Tigers" 
(LTTE) have declared a unilat- 
eral ceasefire starting at mid- 
night tonight, after six months 
of fierce fighting which has 
claimed more than 3.000 lives 
and created nearly lm T amil, 
Moslem and Sinhalese refugees 
in the island's troubled 
north-east region. 

The ceasefire announcement 
follows the Christmas appeal of 
the Sri Lanka Catholic bishops' 
conference. Though most Tam- 
ils are Hindus, the Catholic 
Church, through its hold on 
the educational system, wields 
considerable influence. The 
church has been supported in 
its efforts by western donors, 
especially the Scandinavians, 
and by the international Com- 


mittee of the Red Cross (ICRC). 

The Tigers have also come 
under pressure recently in 
T amil Nadu, the neighbouring 
south Indian state which has 
served as the guerrillas' main 
sanctuary and source of arms 
and money. Domestic political 
considerations have compelled 
Mr Chandra Shekhar, the 
Indian prime minister, to com- 
pel Tamil Nadu’s authorities to 
crack down on the Tigers. 

The Tigers have also estab- 
lished contact with armed 
secessionist groups in India, 
including the rebels in Assam, 
on the Burmese border. 
Besieged by many secessionist 
revolts, the Indian authorities 
now regard the Tigers as a 
security threat 
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Theft of secret I Poor effort 

, . by workers 

Gulf documents risks rise in 

prompts inquiry ,JK i° b,ess 

* JL A. •/ By John Gapper, 


By David While, Defence Correspondent 


BRITAIN’S Ministry of Defence 
has launched an official 
inquiry, in parallel with police 
investigations, into a security 
lapse two weeks ago involving 
highly confidential briefing 
papers on British military 
plans in the Gulf. 

The incident involves the 
theft of documents that had 
been used by Air Chief Mar- 
shal Sir Patrick Hine. the UK- 
based joint commander of Brit- 
ish forces in the Middle East, 
to brief Mr John Major, the 
prime minister, at 10 Downing 
Street. 

A briefcase with the docu- 
ments was stolen from an 
unmarked car in west London 
on the afternoon of December 
17. It was handed in to police 
the same evening. But other 
stolen items, which included 
cash, had still not been recov- 
ered yesterday. 

An RAP officer and driver 
were reported to have stopped 
at a car showroom while driv- 
ing back to the headquarters of 
RAP Strike Command at High 
Wycombe, west of London. 

It is believed that the docu- 
ments may have included con- 
tingency plans for additional 
British deployments to the 
Gulf in the event of a conflict, 
as well as details about the dis- 
position of forces in Saudi 
Arabia. 


The ministry, meanwhile, 
yesterday denied a report that 
the aircraft carrier HMS Invin- 
cible was to be sent to the 
Gulf. 

The possible deployment of 
one of Britain's two opera- 
tional aircraft carriers has 
been tbe subject of repeated 
speculation since the first 
naval reinforcements were sent 
to the Gulf region in August 

There has also been pressure 
for such a move from within 
the Navy in order to raise its 
profile in the region, which has 
been overshadowed by that of 
the Army- However, senior 
defence officials have until 
argued that an aircraft carrier 
would not be the most useful 
contribution the UK could 
make to allied forces in the 
region. 

Britain’s aircraft carriers 
typically carry eight or nine 
Sea Harrier jets and 12 Sea 
King helicopters compared 
with about 80 aircraft 
embarked on US carriers. The 
US has three aircraft carriers 
in the Middle East region and 
three more on the way. 

The renewed rumour was 
sparked by speculation about a 
possible nuclear response 
against Iraq if it resorted to 
chemical and biological war- 
fare. 

Gulf news. Page 2 


Sweet-maker offers union 
talks on working week 

By Michael Smith, Labour Correspondent 


THE FIRST sign of the 37-hour 
working week spreading across 
British industry from the engi- 
neering sector has emerged in 
an offer to unions from Rown- 
tree Mackintosh, the confec- 
tionery manufacturer. 

Rowntree Mackintosh, part 
of the Nestle foods group, has 
invited unions representing its 
5,000 process workers for talks 
about a cut in their working 
week. The talks could lead to 
one of the first shorter-hours 
deals outside the engineering 
and water industries. 

Unions are now attaching 


hours -cut claims to almost , 
every pay submission. They 
are optimistic because of what 
happened after the engineering 
week was cut from 40 to 39 
hours in 1979. In the following 
three years, another 6m work- 
ers had won a similar cut. 

The Rowntree offer heralds 
the start of a year which could 
see significant concessions by 
employers elsewhere on work- 
ing time. Rowntree has already 
shown its amenability to a 
reduction in the working week 
by agreeing to a 37-hour week . 
for 640 craft workers. I 


By John Gapper, 

Labour Editor 

THE RISE in unemployment is 
likely to increase farther 
because British workers are 
potting in less effort, accord- 
ing to a study of how hard 
employees in industry are 
working. 

The study found the degree 
of effort exerted by workers 
has fallen for the first tune 
since the mid-1980s. 

An index of how hard 
131,500 employees in 171 facto- 
ries are working declined 
steadily last year for the first 
time since 1986-87. 

The index measures effort 
after adjusting for technologi- 
cal change and new working 
methods. However, its validity 
has been questioned. 

Tbe authors of the study say 
that a fall in worker effort, 
along with a decline in the 
average number of hours 
worked and the levelling-oat 
of industrial output “may well 
presage a significant decline in 

employment”. 

The foil in effort measured 
on. the Percentage Utilisation 
of Labour (POL) index con- 
trasts with a generally improv- 
ing trend of worker effort dar- 
ing the 1980s. The index 
recorded a sharp rise in effort 
daring 1983, and stability 
since then. 

The PUL index, kept by two 
academics from Leicester Poly- 
technic and Aston Business 
School, fell from 106 at the 
start of 1989 to 103 at the end. 

The fastest rise in the index 
was by between four and five 
points daring 1983. 

The performance of the 
index has been used to argue 
that the labour reforms of the 
Thatcher government encour- 
aged workers to work harder 
by helping to remove restric- 
tive practices. 

The main fail in worker 
effort recorded in the index 
has been in what it calls the 
“intermediate goods” sector. 
These are neither capital nor 
consumer goods, and include 
materials such as packaging 
or oils and abrasives. 

Index of Percentage Utilisa- 
tion of Labour, Bulletin No 5& 
By Sydney Smith-Ckmine and 
Alan Bennett; Leicester Poly- 
technic, Leicester LEI 9BK I 



Back to school: many Asian textile workers have not learned new skills for new jobs because of the English language barrier 

The personal touch for Bradford’s jobless 

Lisa Wood reports on a scheme for the unemployed that other projects cannot reach 

M R Nadeem Khokhar, local employers who have Four of the existing job fives is to tie language training operational 

an employee of skills shortages and get them mates, including Mr Khokhar, into government vocational About f Un has been aiu 
Bradford Task Force, into jobs. The target is 1,000 are Asian. Both are well training schemes such as cated by the Task Jwre for 


M R Nadeem Khokhar, 
an employee of 
Bradford Task Force, 
recently arranged a job inter- 
view for a young man he bad 
met at a youth dub. When the 
man did not turn up Mr Khok- 
har went to his house to ask 
him why. 

“I told him interview b were 
precious and if he was not seri- 
ous about getting a job he 
should not waste my time,” 
says Mr Khokhar. 

Following up a client in such 
a persona] wtanrmr is not thp 
usual style of an employee of a 
government sponsored agency. 

But Mr Khokhar, aged 26, is 
not a typical government 
employee. He is one of six men 
and women called job mates, 
or mentors, recruited by the 
Bradford Task Force for a pilot 
project that seeks to service 
tbe northern city's core of 
long-term unemployed. 

Jobsmatch 1000, the name of 
the pilot project, aims to reach 
those unemployed people who 
have foiien through the net of 
printing individual government 
schemes. 

It provides them with tailor 
made packages to meet their 
particular needs. The aim is to 
match up these people with 


local employers who have 
s kills shortages and get them 
into jobs. The target is 1,000 
jobs over two years and up to 
two years’ training for each 
individual has been allowed 
for. This is a much longer 
period than other gover nm ent 
funded schemes. 

The project has been set up 
by Bradford Task Force, one of 
16 Task Forces in the Action 
for Cities initiative. They work 
with local people, organisa- 
tions and other government 
bodies to improve inner city 
areas. 

Bradford's Task Force whose 
sponsoring minister is Mr Tim 
Eggar. the education minister, 
was set up in 1989. Jobsmatch 
1000 is its largest single initia- 
tive, in an area where adult 
unemployment is around 20 
per cent 

The project, formally 
launched last month, breaks 
new ground on several fronts. 
First unemployed individuals 
are not contacted about train- 
ing through benefits offices or 
job centres. Rather, the con- 
tacts are established by the job 
mates, in youth clubs and com- 
munity centres, including 
those servicing Bradford’s 
large Asian population. 


Four of the existing Job 
mates, in<»in«ting Mr Khokhar, 
are Asian. Both are well 
-known in their respective 
communities, a quality which 
Mr Nosmal Khan, the other 
Asian job mate, says is impor- 
tant in bis community for a 
variety of reasons besides that 
of language. 

Many of Bradford’s inner 
city unemployed are in the 
Bangladeshi and Pakistani 
communities. Their families 
were attracted here in the 
1960s to work in tbe textiles 
industry, which has since 
shrunk by about two thirds. 

This has made redundant 
hiwidrw^ of middle-aged peo- 
ple, particularly men. Whole 
factory floors in textile facto- 
ries were often made up of 
immigrants who did not have 
to learn English to work. Many 
remain unable to read or speak 

KngHuh 

T eaching language 
skills is vital if these 
people are to get jobs, 
says Ms Grizzard, leader of 
Bradford Task Force. “One of 
the reasons many former tex- 
tile workers have not re-skilled 
is tbe language problem.” One 
of Jobsmatch 1000’s key objec- 


tives is to tie language training 
into government vocational 
training schemes such as 
Employment Training, toe gov- 
ernment’s training programme 
for the adult unemployed. 

Under existing rules no-one 
can do ET and a weekday lan- 
guage course at the same time 
because ET is a five-day week 
scheme. Jobsmatch, however, 
is assembling packages that 
will allow such flexibility. 

Mr Jeremy Walker, York- 
shire and Humberside regional 
director of the Department of 
Employment, says: "Jobsmatch 
represents a clear effort to 
start looking at how we can get 
maximum value for money 
from different funding depart- 
ments, pulling together for 
example Task Force resources 
with money from Section 11 
funding.” 

Tbe latter is funded by toe 
Home Office and is allocated to 
local authorities to fund pro- 
jects for the needs of ethnic 
minority groups and includes 
language training. 

The Task Force, says Mr 
Walker, provides toe glue for 
the whole scheme by funding 
the job mates. They should 
number about 20 by next sum- 
mer when the scheme is fully 


operational. 

About £lm has been allo- 
cated by the Task Force for the 
two year project with some 
money earmarked for provid- 
ing training where gaps have 
been identified in existing pro- 
vision and £500,000 for the sala- 
ries of the Job mates. Their pay 
also has a performance related 
element. 

“Job mates are not social 
workers," says Ms Grizzard. 
“We are looking for a hard- 
nosed approach with job mates 
getting people into jobs." 

S O far about 20 employers, 
including & number of 
companies involved in 
financial services, have -joined 
up with the Task Force to pro- 
vide job interviews for people 
graprh-ing the requisite skills. 

A number of permanent jobs 
have also been earmarked for 
unemployed people by Marks ' 
and Spencer, toe retailer which 
is opening a new store. “A Job 
Centre,” says Ms Grizzard' 
"would not have positively pro- 
moted one group of people. But 
we expect our job mates to be 
increasingly opportunistic 
when it comes to malting con- 
tact with new employers in toe 
area.” 
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Mr J.T. Arnett deputy feeder. I Mre fer d and 
Worcester county council 
Mr Hi Artus, lately group ffidsl loveatmam 
manager and director. Prudential Corpora- 
tion 

Mr* S, Bred, lard provost. City of Glasgow 
■Mffifi ir> council 
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“Freedom is not 
constituted primarily 
of privileges but of 
responsibilities.” 

Albert Camus 



After a peaceful revolution, Germany is 
beginning to grow back together. 
Democracy and the free market economy are 
taking root in the rest of Eastern Europe 
as well. 

These are milestones to be proud of. 

Yet we must not grow complacent, for there 
is still much to be done. The developments 
in the economy and the standard of living 
in the Soviet Union and Eastern Europe 
also affect us in the West. 

We trust in the dynamics of the free 


market economy. But we also know that the 
economic and political unity of Europe will 
only succeed if they are based on strong 
co-operation between Europe and the 
United States. At Daimler-Benz, we see it 
as our responsibility to use all our know- 
ledge and skills to help those undergoing 
the transition to a free economy. 

Our employees and shareholders have ac- 
companied us on the journey. And we will 
continue to need all their strength and 
confidence on the road ahead. 


DaimlerBenz 


Daimler-Benz AG, P.Q Box 800230, D-7000 Stuttgart 80, Federal Republic of Germany 


The corporate units of Daimler-Benz: Mercedes-Benz, AEG, Deutsche Aerospace, debis Daimler-Benz InterServices. 
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UK NEWS 


New year brings legalisation of controversial food irradiation process 


By Clay Harris, Consumer Industries Editor 


IRRADIATION of food becomes legal 
in the UK tomorrow, but next Christ- 
tnas'&, 1 £urkey. 1 has every chance of 
making .it, to .the table without being 
zapped by gamma cays. Pepper used 
to season it, however, might well 
have undergone the process. 

Public 'debate over irradiation, 
which can be used to kill bacteria or 
extend shelf life, has generated heat 
out of proportion to the likely 
short-term Impact on consumers. 

Legalisation has come under fire 
from independent pressure groups, 
including the Food Co mmissio n and 
Dr David Clark, shadow food and 
agriculture minister, who warned 
yesterday that local authorities were 
not equipped to provide adequate 


advice to consumers or protection 
agains t abuse. 

“The public needs to be protected 
from the possibilities that food may 
have been. Irradiated which has not 
been labelled as such," Dr Clark 
said. “Irradiation could also occur at 
a much higher level than is permis- 
sible for that particular food." 

Bolstered by its own expert opin- 
ions, however, the government 
r nptnte M n g that irradiation is harm- 
less, can improve the safety of cer- 
tain foods and win be adequately 
regulated. It is permitted in most 
continental European countries, but 
not in Germany and the US. 

One consolation in the contro- 
versy Is that shoppers can safely 


graze for a while before confronting 
the choice of irradiated or non- 
irradiated food. Although the treat- 
ment is permitted from tomorrow for 
herbs and spices, poultry, fish, shell- 
fish, fruit, vegetables mid cereals, no 
irradiated food will be on sale for 
months. The ministry of agriculture 
and food baa not even yet sent out 
applications for the required 
licences, or in the case of non-UK 
irradiators, adequate Inspection. 

Moreover, because manufacturers 
and retailers are wary of customers* 
resistance, it is expected to be used 
only in cases where alternative 
treatments are not available. 

Isotron. the Swindon-based irradi- 
ation company, will initially seek a 


licence only to irradiate herbs and 
spices, according to Mr John Backer, 
its managing director. 

This is the most common applica- 
tion worldwide, because primitive 
harvesting and handling leave many 
tropical spices highly contaminated. 

Until recently, fumigation with 
ethylene oxide was common, 
although use of the toxic gas for this 
purpose has been banned in most 
countries. The UK follows suit today. 

Isotron already has the capacity to 
irradiate all herbs and spices con- 
sumed in the UK each year, but Mr 
Paul Wynne, the finance director, 
said it had consistently warned 
investors not to expect a bonanza 
from food irradiation. 


"We still have not changed our 
mi " 1 * 1 * that it’s going to develop very 
slowly," he aud. 

After herbs and. spices, poultry is 
the next roost likely candidate for 
Irradiation, because of the high Inci- 
dence of salmonella, listeria and 
Campylobacter in UK flocks. Isotron, 
however, will wait until a customer 
is willing to make a Joint licence 
application to the ministry before it 
contemplates the investment 
required to handle frozen or chilled 
food. 

Some supermarket chains such as 
Tesco are maintaining a total ban on 
irradiated foods. For herbs and. 
spices, it pins its hopes on heat treat- 
ment 


Tesco’s rosin rival - J Sainsbury 
- has taken a softer approach. 
Although it had no plans to intro- 
duce irradiated food until a “specific 
need had been identified”. Sainsbury 
said the process might have a “valu- 
able role to play", provided adequate 
controls, labelling and non-irradi- 
ated alternatives could be assured. 

In any case, supermarket shelves 
could be the wrong place to watch 
for the required labels stating that 
food or ingredients have been irra- 
diated". 

Caterers are likely to be early cus- 
tomers for irradiated spices, and the 
same explicit wording must be dis- 
played on menus, or prominently 
posted in restaurants. 


Downturn will 
worse 
forecasters 


get 


say 


By Peter Norman, Economics Correspondent 


THE CURRENT downturn in 
tiie UK economy is likely to be 
deeper and longer than fore- 
cast by the government in its 
Autumn Statement but not as 
bad as the 1980-81 recession, 
according a group of indepen- 
dent economic forecasters 
using the Treasury's computer 
model of the UK economy. 

The Ernst and Young Item 
Club sees economic growth 
shr inking to 0.1 per cent next 
year as the heavily Indebted 
corporate sector cuts fixed 
investment spending by 5 per 
cent. 

However, consumer spend- 
ing will provide support to out- 
put in 1991 with growth of 1 
per cent. The economy is 
expected to recover to 2.3 per 
cent growth in 1992. 

The Item forecasters say the 
current recession will not be as 
deep as that of the early 1980s 
because the corporate sector is 
more efficient and profitable. 
There is no overbang of inven- 
tories such as that which deep- 
ened and prolonged the 198&82 
recession while overstaffing is 
less evident 

“Stocks and jobs will be cut, 
but ft,', will be reduced fixed 
investment spending that will 
cause the mam damage to out- 
put,” Item said. 

While Item expects frac- 
tional economic growth next 
year, James Capel, the London 
stockbroker, expects a drop in 
gross domestic product of 0.4 
per cent 

Predicting a “very difficult 


year" for Mr John Major, the 
prime minister, James Capel 
said it expects an intense 
squeeze in the first half of 1991 
with output faffing by 1J. per 
cent compared with the same 
period of this year. 

Both James Capel and the 
Item Club forecast rising 
unemployment with the num- 
ber of jobless passing the 2m 
mark next summer and rising 
to around 2£m by the end of 
the year or early 1992. 

The Item economists say 
that economic reasons for 
interest rate cuts "are growing 
daily" but sterling's position as 
the weakest currency in the 
exchange rate mechanism of 
the European Monetary Sys- 
tem is preventing action. 

They say they expect the 
government to devalue the cen- 
tral rate of sterling to DM2A4 
from the present DM2.96 white 
moving the pound from the 
wide 6 per cent ERM fluctua- 
tion band to the narrow Z2S 
per cent band. 

However, Mr Norman 
Lament, the chancellor, yester- 
day ruled out devaluation in 
the EMS. 

"We still hear siren voices 
telling ns we should devalue 
the currency by realigning our 
ERM rates. We will not heed 
those voices," he wrote in the 
Mail on Sunday. 

“Consequently, there is no 
question of a cut in interest 
rates that is not fully justified 
by our position in the ERM," 
he said. 


CBI renews call for 
cut in interest rates 


By Michael Cassell, Business Correspondent 


THE Confederation of British 
Industry last night renewed its 
call for an early cut in interest 
rates and warned that the cur- 
rent recession risked further 
damaging Britain's industrial 
base. 

In his new year message, Sir 
Brian Corby, the CBI presi- 
dent, said that business confi- 
dence had taken a “severe bat- 
tering". Retrenchment was 
under way in an effort to cut 
costs and to try and improve 
cash-flows, but the process 
could harm the country’s 
future ability to compete. 

He added: “The best thing to 
happen in the new year for 
British business would be 
reductions in interest rates to 
bring them into line with our 
Community competitors. But 
this is only possible if the 
underlying rate of inflation is 
brought into line with theirs." 

Sir Brian said high interest 
rates had succeeded in reduc- 
ing demand, but now unit 
labour costs had to be kept 
under tight control- Pay would 
have to reflect performance in 


private and public sectors as 
Britain could no longer afford 
uncompetitive pay settlements. 

The imminence of the single 
European market meant that 
business had to get back to the 
levels of profitability estab- 
lished in the late 1980s so that 
investment could be main- 
tained. He said that personal 
savings also had to be encour- 
aged. 

Sir Brian continued: “The 
basis on which we compete - 
whether it be fiscal, regulatory, 
or the quality of the infrastruc- 
ture - must be a level one. If 
we succeed in getting inflation 
down and creating a sense of 
confidence that we shall keep 
it there, we shall create the 
longer-term thinking which is 
crucial to the future." 

Inflation, he stressed, was 
falling but it had to be brought 
down nearer to levels achieved 
in Europe and then held down. 
He emphasised Britain’s 
achievements during 1990. with 
output, exports, productivity, 
investment and employment 
all at or near all-time highs. 


Challenge to black Tory 


By John Mason 


REBEL Tories in Cheltenham 
opposed to the choice of Mr 
John Taylor, a black barrister, 
as their parliamentary candi- 
date yesterday insisted their 
challenge to his selection 
would go ahead. 

Mr Robert Williams, a com- 
pany director who played a 
leading part in organising a 
petition against the manner of 
Mr Taylor's selection, said the 


rebels had enough support to 
farce a special meeting of the 
local Conservative Association. 

The meeting would hear 
demands for the selection to be 
reconsidered and at least two 
other candidates to be brought 
forward. Mr Williams said the 
petition for the special meeting 
had been signed by over 100 
party members when only 50 
signatures were needed. 


Worst now over for the insurance market 

While hard years lie ahead, long term prospects look brighter, writes Richard Lapper 


T HE announcement last 
week of an increase in 
capacity at Lloyd’s of 


capacity at Lloyd’s 
London shows that it is over 
the worst, according to the 
insurance market’s authorities. 

Mr David Coleridge, who 
takes over officially as Lloyd's 
chairman tomorrow believes 
that an upturn in the interna- 
tional insurance market is now 
taVmg place arid that “Lloyd's 
is well placed to benefit". 

The decision by over 6,000 
Names to increase their pre- 
mium limits (the amount of 
mosey they commit to under- 
writing syndicates) means that 
overall funds available to 
Lloyd’s syndicates will 
increase by £400m to £lL4hn. 

Better-off members have 
been persuaded to commit new 
funds to take advantage of the 
increased profitability likely if 
recent increases in insurance 
and reinsurance rates at 
Lloyd’s are consolidated and 
the market begins to harden. 

With the average size of 
Names’ premium limits rising 
to £385,000 - £35,000 more than 
in 1990 - Lloyd’s has taken 
one more step along the road 
to becoming In the words of Mr 
Coleridge, “a rich man's mar- 
ket”. 

But Lloyd’s stffl faces a diffi- 
cult few years. Results for the 
1988 underwriting year, which 
because of Lloyd’s three-year 
accounting system will be 
announced in 1991, will show a 
sharp deterioration compared 
with 1987. Worse still, losses 
will be recorded for the market 
as a whole in 1969 and possibly 
also for 1990 - the first time 
the market has registered an 
overall loss for over 20 years. 

Although long-term pros- 
pects are considerably 
brighter, some sectors of the 
market will be hit by continu- 
ing claims from US liability 
business written since the 
1950s. Many smaller Names 
(who sometimes borrowed 
money to find the £100,000 min- 
imum capital needed during 
the 1980s by remortgaging 
their houses) are resigning. 

Some 2,150 of Lloyd’s 28,770 
Names (the individuals whose 
wealth supports underwriting 
on the market) have resigned 
this year. And with only 254 
new members joining the mar- 
ket (compared to 312 in 1990), 
the total number of Names will 
faE to 26,534. Others would tike 
to resign if they were not 
caught on "open years” - 
where syndicates are unable to 
quantify future losses and can- 
not dose their accounts. 



David Coleridge, Lloyd’s chairman from tomorrow: an upturn in the international insurance market is taking place 


Rate increases at Lloyd’s are 
a direct result of the severe 
losses suffered by many syndi- 
cates, particularly those spe- 
cialising' in excess of loss catas- 
trophe business - the socalled 
LMX market - during 1988 
and 1968. The LMX market pro- 
vides reinsurance (or retroces- 
sion) cover for reinsurers 
themselves. LMX underwriters 
also retrocede their own expo- 
sures creating a “spiral" 
through which claims are 
passed on from one under- 
writer to another. 

The Piper Alpha oil rig 
explosion in 1988 Gosses of 
around $L4bn - £736m), hurri- 
cane Hugo (losses of at least 
$7bn) and the British storms in 
January 1990 Gosses of $3bn 
plus), have all hit the LMX 
market. Hurricane Hugo is 
described by one market ana- 
lyst as the biggest loss to bit 
Lloyd’s since hurricane Betsy 
in 1965. 

What is more, the introduc- 
tion of new claims processing 
systems in the London market 
has increased the speed at 
which claims have been pro- 
cessed, aggravating the prob- 
lems faced by many underwrit- 
ers. 

A number of syndicates spe- 
cialising in LMX business were 
among 30 or so of Lloyd's 401 


syndicates that have merged or 
folded this year. Retrocession 
covers have become unavail- 
able in some cases. 


Ri 


einsurers unable to buy 
their own retrocession 
.protections have been 
farced to charge direct insurers 
more for reinsurance. Rate 
increases have been sharp. UK 
insurers paid up to six trmps 
more for their reinsurance pro- 
tection when they renewed 
reinsurance contracts for 1991 
shortly before Christmas. 

These increases are feeding 
through to direct insurers. 
Rates in the aviation market 
increased by more than 300 per 
cent when contracts were 
renewed in October. Marine 
underwriters are expecting 
increases (for direct insurance) 
of between 25 per cent and 40 
per cent on average. 

But although Mr Coleridge is 
buoyantly predicting increased 
levels of profitability in the 
1990s. there are a number of 
clouds on the horizon. The big- 
gest of these is continuing 
uncertainty about the impact 
of losses on US liability busi- 
ness. 

Syndicates have already 
been hit by claims of several 
billion dollars from awards to 
victims of asbestosis and other 


asbestos-related illnesses. 
Many of these claims have 
arisen years after the inception 
of the policy. With court 
awards still being made in the 
USA claims are still emerging 
and it is impossible to calcu- 
late the final cost. \ 

Asbestos-related losses, often 
incurred on policies written 
over 30 years ago, are one of 
the main reasons why more 
than 50 Lloyd's syndicates are 
unable to close their accounts 
on more than 92 underwriting 
years. Arguments between 
Names and the underwriters, 
agents and brokers which 
insured US asbestos exposures 
have led to at least five sepa- 
rate legal actions by Names. 

Many of these same syndi- 
cates are also potentially 
exposed to gigantic losses aris- 
ing from the cost of the 
clean-up of polluted sites and 
asbestos from schools and 
other public buildings in 
USA (socalled asbestos prop- 
erty damage). 

Much depends on the rulings 
of US courts as to whether the 
insureds or their insurers 
should be made to pay clean-up 
costs and, to date, no clear con- 
clusions are able to be drawn 
from a bewildering humber of 
contradictory state and federal 
court judgments. 


However, there .can be no 
doubting the scale of potential 
losses. For example, Pulbrook 
syndicate 90 (whose Names 
have tafrpn legal action 
their managing agent and bro- 
ker) is heavily exposed to loss 
on US liability business. 

According to its members, 
agency losses at the end of 1989 
amounted to an estimated 
$250m, of which 3150m related 
to asbestos-related diseases, 
850m to asbestos property 
damage and $2Qm to pollution. 
However, if' court awards 
go against insurers and "pollu- 
tion really bites”, -■ Pul- 
brook’s total losses could rise 
to 9750m. 

■ The US courts could produce 
other nasty surprises for syndi- 
cates specialising in US liabil- 
ity business. The failures of US 
savings and loans institutions 
are giving rise to extensive liti- 
gation between the Federal 
Deposit Insurance Corporation 
(FDIC) and the directors of the 
failed banks. 

A recent report . commis- 
sioned by a London insurer 
suggested that claims on Lon- 
don market insurers (Including 
a number of Lloyd’s syndi- 
cates) under professional 
indemnity, and directors and 
officers’ insurances could 
amount to as mod) as $5bn. 


NEWS IN BRIEF 

Government 


Weather profits 
BRITISH companies are taking 
increasing commercial advan- 
tage of the country’s variable 
weather conditions, the Meteo- 
rological Office claimed yester- 

Met Office said that 
clothing retailers, for example, 
delayed summer sales and the 
introduction of winter collec- 
tions because of the long hot 
summer. The blizzards earlier 
this month also enabled 
"shrewd companies to- boost 
advertising campaigns to max- 
imise sales of anttfrfeeae and 
other products". • 

Mr Bernard Herdan, director 
of commercial services for the 
Met Office, said: "1990 will go 
down as the year British busi- 
ness switched on to the bene- 
fits of weather intelligence". 


IRA truce denied 


SINN FEIN, the IRA's political 
wing, has firmly denied reports 
that ft is drawing up proposals 
for a lengthy ceasefire for con- 
sideration tor the IRA’s ruling 
army coundL 

Mr Gerry Adams, Sinn Fein 
president, and Mr Martin 
McGuinness, one of the organi- 
sation’s leading figures, both 
rejected a claim in the Sunday 
Express that an initiative, 
which would halt terrorist 
operations for up to six 
months, was being prepared. 


Xmas turkey ousted 

CHICKENS were more popular 
than turkeys for Christmas 
meals this year, according to 
AGB, the research company. 
While 4.5m homes bad a tradi- 
tional turkey this year, more 
than 5m had ctigfcwi 


Labour hits at 
nursing home 
‘privatisation’ 


By tvo Dawnay, 

Political Correspondent 


THE GOVERNMENT is 
pursuing a clandestine policy 
of "privatisation" of nursing 
homes for the elderly and sick 
by squeezing local authority 
budgets and fuelling the pri- 
vate sector with income sup- 
port grants, the Labour party 
claimed yesterday. 

Figures published by Ms 
Harriet Harman, the shadow 
health minister, and Mr Jeff 
Hooker, the shadow commu- 
nity care minister, say the 
number of private nursing 
home places has grown by over 
300 per cent since 1981- 

Over the same period, the 
numbers in council homes 
have fallen by 4 per cent to 

109.000 while private places 
have grown from 39,253 to 

159.000 this year. 

Ms Harman said the lack of 
council and National Health 
Service homes forced many to 
enter homes run as businesses. 


No return to corporatism, says 3i 


By David Churchill 


BRITAIN cannot afford to 
return to "the failed corporat- 
ism of the 1960s and 1970s", 
according to a report published 
yesterday by 31, formerly inves- 
tors in industry, the invest- 
ment capital group. 

The report says that the suc- 
cesses of the enterprise culture 
of the 1980s should not be 
thrown away by fears of reces- 
sion- However, It argues that 
"it will take more than another 
decade of similar effort and 
change before we can be sure 
that Britain can regain and 
retain a position among the 
more affluent nations”. The 
report was written for 3i by Mr 
Graham Bannock, a consul- 
tant. 

“Some people have heralded 
recent company failures as the 
end of the new enterprise cul- 
ture." he says. “To accept this 
is to misunderstand the nature 


of increased enterprise . . . 
and to underestimate grossly 
the breadth and depth of the 
changes in attitudes and busi- 
ness culture which have taken 
place." 

The positive effects of the 
Enterprise Revolution of the 
1980s Include “the transforma- 
tion of a number of large but 
previously weak businesses 
and the expansion of a more 
balanced business stock to 
include literally hundreds of 
thousands of new firms”, Mr 
Bannock writes. 

He points out that absolute 
UK productivity levels remain 
far below the more advanced 
countries of Europe and the 
vulnerability of the economy to 
inflation and trade balance def- 
icits has not been resolved. 

It remained to be seen, he 
adds, “if there have been suffi- 
cient changes for the UK to 


continue to gain relative 
ground in the long term". 

British management, he 
says, is not sufficiently focused 
on wealth creation. 

He concludes that facing 
recession on top of social and 
economic change, Britain is in 
danger of once a pain y ield i n g 
“to the lore of corporatism". 

"Market forces have 
unleashed powerful forces for 
improved economic efficiency, 
to turn away from these now 
would be a mistake. Corporat- 
ism has been tried before in 
Britain for a long period and It 
does not work." 

Sir John Cuckney, Si’s chair- 
man. says in a foreword that in 
the 29809 Britain palled itself 
up by its bootstraps. 

Britain in the 1990R Enter- 
prise under threat £ 3i group, 91 
Waterloo Rd, London, SEl 8XP; 
Free. 


Belfast launches festival 


By . Our Belfast Correspondent 


A CONCERT by Mr Barry 
Douglas, the Northern I reland 
pianist, in Belfast’s Ulster Hall 
tomorrow marks the beginning 
of a year-long cultural, scien- 
tific, artistic and sporting festi- 
val in the city. 

The Belfast 1991 programme 
includes The Cutty Sark Tall 
Ships race, the Festival of 
Japan and the Ninth World 
Rose Convention. 

Mr Richard Needham, the 
province’s economy minister, 
initiated the festival with the 
aim of showing the better ride 
of Belfast to an international 
audience. 

Mr Ivor Oswald, chairman of 
the organising committee, said 
that the festival belonged to 
the citizens of Belfast who had 
much to offer the world in 
terms of "talent, flair and 
sheer enjoyment". 

The government hopes the 


tourism industry will benefit 
from the Influx of visitors. 

The Tall Ships race, which 
visits the port of Belfast for 
four days in July, involves 
2,000 young people from 120 
countries ana is expected to 
attract over 300,000 spectators. 

North Belfast, where unem- 
ployment in some of the larger 
housing estates reaches 70 per 
cent, is staging the largest 
street event ever seen in the 
city. More than 20,000 people 
are expected to take part in a 
Caribbean carnival which will 
include music, dancing and 
fireworks. 

The festival will embrace 
many annual events such as 
the Ulster Motor Show, the 
Lord Mayor’s Show and the 
Belfast Civic Festival, and 
include lectures, music, exhibi- 
tions, international confer- 
ences and sporting events^ 


W 


pressed over 
Dunsdale 


THE government is coming 
under growing pressure to pay 
millions of pounds in compen- 
sation in connection with 
Dunsdale Securities, an invest- 
ment firm that eoltepsai fast 
summer, writes Richard 
Waters. . 

The pressure comes - from 
^fvonwai advisers who, under 
the investment industry's com- 
pensation scheme, must them- 
selves bail out Dunsdale clients 
up to a maximum of £48,000 per 
client. 

The Dunsdale compensation 
has yet to be agreed, but is 
likely to approach £6m - half 
the total to be paid to clients of 
all investment firms that have 
failed in the past nine months. 




Student games appeal 

SHEFFIELD Chamber of Com- 
merce and Industry, is to 
launch a drive this week to 
raise more sponsorship from 
local businesses for the trou- 
bled World Student Games, 
writes Ian Hamilton Fazey. 

The games, scheduled to 
open in the city on July .24, 
have been beset with political 
and financial problems and 
could face a deficit of between 
£5m and £i2m. 

Mr Michael Hesettitte, the 
environment secretary, win 
visit Sheffield this week to 
inspect facilities bu&t -for the 
games. He will also meet busi- 
ness leaders and city council- 
lors who will ask him for gov- 
ernment help- 
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Leisure groups seek more competitive edge 
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By David Churchill, Leisure Industries Correspondent 


LEADING British leisure 
companies have set up a work- 
ing party to study ways to 
improve toe competitiveness of 
the UK’s tourist industries in 
the 1990s. 

The working party, set up 
under the auspices of the 
National Economic Develop- 
ment Council, Intends to come 
up with a programme of ideas 
to enable UK leisure and tour- 
ism operators to compete more 
effectively with Continental 
and international tourist 
industries. 

Although 1990 is likely 
to have been a record year 
for tourism in terms of incom- 
ing numbers, the working 
party wants to find out 
why the UK has such a 


poor balance of trade on 
tourism. 

In the first nine months of 
this year, 25.1m British resi- 
dents travelled abroad while 
139m overseas visitors came to 
the UK. 

Britons abroad in the same 
period spent £5.1 fan, white over 
seas visitors to the UK spent 
£5.7bn. creating a deficit of 
£2.4bn. 

If this trend continued in the 
last quarter of the year, then 
the UK will face its biggest def- 
icit on tourism. 

The working party is being 
chaired by Mr Angus Crichton- 
Miller, a director of the 
Rank Organisation which is 
Britain's largest leisure com- 
pany. 


Other companies involved 
include the Tossauds Group, 
owned by Pearson which is the 
publisher of the Financial 
Times; Brittany Ferries; and 
AT Mays, the travel agency 
eham. 

• The British Tourist Author- 
ity and the British blooming 
Tour Operators Association are 
also represented on the work- 


working party is due to 
report to the NEDC by early 
1992. 

One key issue which win be 
addressed is whether Britain 
wants more tourists. 

The UK’s tourism infrastruc- 
ture is already having diffi- 
culty coping with the inflow of 
visitors. 


The NEDC says; “The effects 
of our equivocal attitude to vis- 
itors can be seen in the prob- 
lems of obtaining planning per- 
mission. for tourist 
developments, our resistance 
to institutional changes such 
as extending summer time anti 
the Inconsistent attitude of 
local authorities." 

It says that the “UK has less 
tfami 3 per cent of the German 
ana Japanese holiday markets, 
white travel agents in the UK 
generally give very modest 
support to UK holidays." 

• A survey from the London 
Tourist Board yesterday says 
that fewer tourists are worried 
by litter on London’s streets. 
The survey, of L200 overseas 
rtsltors carried out last sum- 


mer, found that only 28 per 
cent saw Utter as a serious 
problem. This was a sharp 
decline from the 51 per cent 
who complained about Lon- 
don's litter during the summer 
of 1989. 

• Paris is still the favourite 
destination for European city 
breaks among Britans, accord- 
ing to the Thomas Cook travel 
group, followed by Amsterdam 
and the Italian, cities of Rome. 
Florence, and Venice. How- 
ever, Berlin, ' Budapest and 
Reykjavik feature in Thomas 
Cook's "top ten!* hst of favour- 
ite cities this year for the first 
time. The. company- predicts 
that New York will emerge in 
1991 as the new short-break 
destination. 
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MANAGEMENT 


W hen the recession of 
ten years ago infected 
TL, the engineering 
group, it produced 
frowns rather than cries of an guish 
among senior managers. One recalls 
that as the UK pitched into its most 
savage post-Second World War 
recession, his superiors visited him 
with the question; "Do you think 
something strange is going on?” 

It is not a question that would be 
asked these days among the higher 
echelons of the company which was 
founded in 1919 as Tube Invest- 
ments. 

Thanks to a transformation of the 
group in the last four years, its 
exposure to the UK economy has 
been reduced sharply. The senior 
management has been revitalised. 
There is a mood of determination 
and ambition among senior manag- 
ers who have been considering for 
the past IS months how to respond 
to the prospect of slower growth in 
the US and continental Europe as 
well as the UK. 

TTs performance in the coming 
year will be the first test of its 
much vaunted strategy - put in 
place over the past four years - to 
concentrate on international busi- 
nesses in a few specialised areas of 
engineering which are intended to 
make it less vulnerable to recession 
and more able to generate organic 
growth. 

It should be the c ulmina tion of a 
rationalisation which began a 
decade ago but which only really 
gathered momentum when Chris 
Le win ton arrived as chief executive 
in 1986. 

Between 1979 and 1983. TTs work- 
force was reduced by almost a half 
to 31,300. Despite the cost-cutting, 
during the early 1980s, only TTs 
domestic appliances businesses, 
such as Russell Hobbs and Creda, 
and specialised engineering 
operations, were profitable. 

The company began to shed some 
loss-making businesses such as 
commodity steel tube-making, but it 
was still carrying other heavy loss- 
makers, Raleigh bicycles, mnrhfnp 
tool manufacturing and a US gas 
seal maker. 

TI struggled on as a diverse engi- 
neering group, attempting to 
develop a clutch of core businesses 
while gradually shedding peripheral 
loss-makers. 

It was evident that there would 
be a change of gear when Lewinton 
arrived. Because of his background 
in consumer appliances and market- 
ing it was widely assumed within 
the company that he would attempt 
to build around the domestic appli- 
ances division, which had the best 
return on capital, cash flow and 
profitability. 

To widespread surprise, Lewinton 
- who had joined TI from the US 
steel, gardening and shaving prod- 
ucts group, Allegheny International 
- went in the opposite direction 
and developed TPs engineering 
interests. 


Charles Leadbeater continues this series by explaining why TI feels it will be able to withstand 
the prospect of slower growth in the US, continental Europe and its UK home base 


Shedding excess weight in a bid to 
insulate an engineering core 



Part of the explanation lay in TTs 
culture. Describing the company he 
found when he arrived, Lewinton 
conjures up an image of peeling 
paint on the walls of 60-year-old 
offices, where habit and routine had 
been among the most powerful com- 
ponents of the corporate culture. He 
says: "TI had a typical Midlands 
culture; it thought as a purely UK 
company, exporting to overseas 
markets, operating in commodity 
businesses.” 

It was evident it had no touch for 
consumer businesses and no pros- 
pect of becoming large enough to 
prosper in the area. Yet in contrast 



MANAGING IN 
RECESSION 


it had a strong tradition of engi- 
neering excellence on which Lewin- 
ton judged it could build. 

His first act was to close the Mid- 
lands headquarters and move it to 
TTs office in the west end of Lon- 
don. "It was a good way to get peo- 
ple’s attention,” says Lewinton. 

In the past four years 7T has been 
remade through divestments and 
acquisitions. In 1983 it had more 
than 50 main subsidiaries. 

Only 11 of them remain. In a 
string of sales, which shocked much 
of the engineering establishment, 
domestic appliances, Raleigh bicy- 
cles, machine tools, automotive 
silencers and suspension systems, 
flexible tubes, and most of its steel 
tube operations, have all gone. 

In their place, TI has developed a 
group of businesses which. Lewin- 
ton says, were the “residual jewels" 
when he arrived. 11 had a SO per 
cent stake in John Crane, a £50m a 
year business which makes 
mechanical seals. TI now owns all 
of the business which has raised 
annual sales to £200m. 

TI had 50 per cent of Bundy, the 
small diameter tube-maker which 


then had a turnover of about £10m. 
It now owns all of it, and the turn- 
over is £300m. 

The company's third area is speci- 
alised engineering, covering aircraft 
engine rings and a group of busi- 
nesses which it describes as ther- 
mal technology companies. 

All the divisions have been 
expanded through acquisitions in 
order to build on the original core 
and spread TTs activities interna- 
tionally to reduce its exposure to 
the UK 

This has been designed to give TI 
three layers of insulation against a 
British recession. 

First, its sales have become inter- 
nationalised. Even in 1986 about 55 
per cent of TTs sales came from the 
UK, with 21 per cent from the rest 
of Europe ana 17 per cent in North 
America. This year North America 
will account for 40 per cent of sales, 
with 30 per cent in Europe and just 
15 per cent in the UK. 

T his internationalisation has not 
increased TTs exposure to exchange 
rate movements. About 85 per cent 
of the goods it sells in each of its 
main mar kets are made there. 

Second, the company has also 
developed a wide spread of cus- 
tomer industries with different 
Investment cycles. In the US, for 
msfamne a quarter of its sales go to 
process industries such as chemi- 
cals, oil and pharmaceuticals, 18 per 
cent to the automotive sector, 15 
per cent to aerospace and more 
than 20 per cent to a mixture of 
capital equipment makers, defence 
industries and power distribution. 

Ten years ago customers were 
carrying high levels of stock, which 
they got rid of when the downturn 
hit, producing a sudden, large drop 
in orders. Now that companies work 
with much tighter stocks, there Is 
less of a risk of extravagant over- 
stocking and sudden de-stocking. 
Instead there are much more grad- 
ual rhangp s in levels of demand. 

Third, about 25 per cent of its 
business and 60 per cent of John 
Crane's sales come from replace- 
ment orders for safety critical com- 
ponents which are nan-discretion- 
ary purchases. This should 
underpin its sales. 

But the new TI is stQl a relatively 
recent, untried creation. The com- 
pany got full control of John Crane 
and Bundy only in 1967 and 1988. 
Three quarters of the businesses it 
runs have been in its control for 


only three years. TI is like a new 
bonding with its structure, roof and 
outer cladding in place. But the 
character of the activities inride the 
building is still developing. 

The past four years of buying and 
selling Is giving way to a period 
where organic growth will be the 
priority. Three years ago 70 per cent 
of TI's profit growth came from 
acquisitions. This year about 70 per 
cent will come from organic growth. 
In the past four years operating 
margins have risen from 5-5 per 
cent to 1&2 per cent Lewinton is 
confident the improvement can be 

maintains! 

This confidence in part springs 
from TTs plans for product develop- 
ment taking it further away from 
commodity products which trade on 
price, towards more sophisticated, 
higher value-added products. An 
example is the way Bundy has 
changed its approach to supplying 
Ford with small diameter tubes for 
its Lincoln Town Car. 

Bundy used to supply baric tubes 
which Ford installed in the engines. 
The Bundy content in each Town 
Car used to be worth $20. 


Recently it has changed tack to 
supply Ford with complete tubing 
systems as one of the sub-assem- 
blies which can be installed much 
more quickly. The extra design con- 
tent means that Bundy's contribu- 
tion to each car is now worth $40 
and with better margins. 

I n John Crane the stress is on 
developing the softer side of the 
business - the specification, 
design, installation and after-sales 
service - as well as the manufac- 
turing quality. About 50 per cent of 
the value of a seal comes after it 
has left the factory gate and is in 
the hands of an installation engi- 
neer. 

Lewinton believes the develop- 
ment of higher value-added prod- 
ucts will be encouraged by a more 
international approach to manage- 
ment. That should allow for the 
transfer of technology so that, for 
instance, French expertise in tubes 
for diesel engines can be spread to 
the US, where Bundy's experience 
is more limited. 

In the same way European experi- 
ence in supplying refrigerator cool- 


ing systems can be transferred to 
North America (including Canada), 
where manufacturers are only just 
considering whether to subcontract 
the manufacture of cooling systems. 

The company is also seeking to 
develop more international manag- 
ers who would spread best manufac- 
turing practice, personnel policies 
and budgeting financial procedures. 

The clearest management signal 
of the group’s changing priorities 
was the recent appointment of main 
board director Sid Taylor as chief 
operating officer in charge of 
day-today activities. But there is 
still quite a way to go. 

Lewinton says: “There has been 
an international integration of man- 
agement at a senior executive and 
managing director level, reaching 
down to the heads of national com- 
panies. But it has not gone further 
down than that.” He has yet to per- 
suade all the senior management 
team of the growing importance of 
marketing to an engineering com- 
pany. 

TI will not be threatened by this 
UK recession in the way it was 
threatened a decade ago. It is 


unlikely it will be once again forced 
into making a soul-searching review 
of its strategy. 

However, although TI is insulated 
from the UK downturn, Lewinton 
says senior managers have been 
aware of gathering uncertainty 
internationally. As he puts it: “Ger- 
many is facing east, the US has had 
the savings and loan problems and 
slower growth and there are finan- 
cial difficulties in Japan.” 

This climate of uncertainty 
means that TI’s customers are 
becoming more cautious and defen- 
sive. This more widespread slow- 
down may retard the development 
of the strategy the group embarked 
upon four years ago. 

TI is responding to the downturn 
with what Lewinton cans “tighter 
cash management, keeping a close 
eye on working capital, a prudent 
approach”. While this means cut- 
ting costs it does not necessarily 
mean cuts in investment 

Lewinton insists TI will not be 
deflected from its plans to correct 
its one significant omission In 
terms of geographic spread - its 
weakness in the Far East Tony 
Sumner, a director, was despatched 
to the Far East In June for a three 
year spell to develop TTs activities 
in the region. 

There will also be a ring fence 
around investment in product 
development, Lewinton says. “We 
cannot afford to slow our product 
development plans; if anything we 
need to invest more there rather 
than less," he says. 

But perhaps the most important 
development at TL which should 
help it ride this recession much 
more successfully than its forerun- 
ner ten years ago, is the way man- 
agement has changed. 

The group’s transformation has 
not relied upon a host of outside 
managers. It has been achieved by a 
management team most of whom 
were already with the company 
when Lewinton arrived. 

He says: “The quality of manage- 
ment in British industry has 
Improved a lot; it is a lot more 
determined, professional and com- 
bative than it was a decade ago." 

This is the basis for the most 
important change at TI In the last 
four years. Lewinton explains: “You 
have to be able to flex a company to 
meet the external demands upon it 
We can flex TI more now; we look 
out into the world more. In the old 
days the focus was internal and 
inflexible, on big plants and econo- 
mies of scale.” 

The old, inflexible TI was dead in 
the water, a slow moving target for 
the recession to hit. Lewinton has 
no illusions that TI will he able to 
escape unscathed from an interna- 
tional recession in the next 12 
months. But it will be much more 
fleet-footed, a much more difficult 
target to hit. 

Previous articles in this series were 
published on November 21, 30, 
December 4, 14 and l& 


CONSTRUCTION CONTRACTS 







IN BRIEF.. 


Shoppers in Macclesfield can 
look forward to improved facil- 
ities following the award of a 
£7.3m contract to LA1NG 
NORTH WEST for a new Tesco 
superstore dose to the town 
centre. 

Laing will carry out the 
design and construction of a 
50,000 sq ft superstore on a for- 
mer derelict rite in Hurdsfield 
Road. The contract indudes a 
petrol filling station, parking 
for nearly 500 cars, a covered 
way from the car park to the 
store, a bus shelter and access 
roads. 

* * * 

SULZKR (UK) BUILDING SER- 
VICES has been awarded a £4m 
contract by Costain Construc- 
tion for the installation of 
mechanical services in four 
new business park offices at 
Bedfont Lakes, Hounslow In 
Middlesex. 

The offices, part of the “New 
Square at Bedfont Lakes* 
development, are being built 
for the joint venture partner- 
ship between ME PC and IBM 
United Kingdom. 

The work includes air condi- 
tioning, heating, ventilation, 
domestic and public health ser- 
vices in each block. 

* ★ * 

BEAZER CONSTRUCTION 
East Anglia has been awarded 
a g.i-.am contract for an exten- 
sion to Spillers Foods factory, 
Wisbech. Of steel-framed con- 
struction on piled foundations, 
the factory will be mainly used 
for the production of Purrfect, 
Spillers catfood. The 80 x 40 
metres building will include a 
laboratory and a canteen. Com- 
pletion is due next May. 

•k fr fe 

A £2m contract to design a 
pavement management system 
suiting the needs of all high- 
way authorities in England. 
Wales and Northern Ireland 
has been awarded to RENDEL 
PALMER & TEUTON. The 
three-year contract has been 
let by the Department of 
Transport on behalf of the 
Association of District Coun- 
cils. the Association of Metro- 
politan Authorities and the 
Department of the Environ- 
ment (Northern Ireland). 
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Hilton Hotel in Glasgow 


In just one month, TAYLOR 
WOODROW has created a new 
addition to Glasgow's city cen- 
tre skyline. 

Using a rapid slip-form con- 
creting technique. Glasgow- 
based Taylor Woodrow Con- 
struction (Scotland) has built a 
66 metre tower in only 23 work- 
ing days. 

The structure is the first 
part of a £27.5m contract for 
the new 29storey Hilton Inter- 
national Hotel in Bishop 
Street/William Street It will 


house the hotel's five central 
lift shafts and, together with 
two stair shafts at the northern 
and southern ends of the site, 
forms the core of the complex. 

Around this will be built 319 
bedrooms, a grand ballroom for 
up to 1,000 guests, conference 
centre, two training suites, 12 
boardrooms, three restaurants, 
three bars, plus a health and 
leisure club with swimming 
pool and gymnarium/exercise 
studio. 

The Taylor Woodrow team 


has chosen the slip-forming 
method for all three towers. 

In Cadogan Street, the com- 
pany is working on a £9m sev- 
en-storey office development 
for Taylor Clark (Scotland). 

Taylor Woodrow Construc- 
tion is building a £8.5m super- 
store for Tesco Stores at Leigh- 
ton Buzzard. The design and 
build contract involves the 
construction of a retail store 
with over one acre of floor 
space, a petrol station and a 
374 space car-park. 


Transforming London railway arches 



Mm Joan Ruddock, MP for Lewisham (Deptford), start s work on 
file HR P ro perty Board's Sflwood Arches rite in Bermondsey 


MANSELLL has started work 
on a project at Sflwood Arches, 
Bermondsey on what is 
believed to be British Railway 
Property Board’s largest ever 
railway arch refurbishment 
scheme. 

The contract, worth in 
excess of EL8m, concerns the 
regeneration of over 50 dilapi- 
dated railway arches between 
Sflwood Street and La ndmann 
Way in south Bermondsey. 

The current project is Stage 
2 of the development and fol- 
lows the site clearance which 
was performed last year by 
Mansell. 

The current phase involves 

Installing harrietanding B1 
industrial units. Each unit will 
he dry lined, plastered and 
have a kitchen, toilet and 
roller door installed. Work is 
scheduled for completion in 
November 199L 

The arch improvements will 
take in the viaducts, at the 
eastern end of Sflwood Street, 
formerly occupied and used for 
heavy industrial estate pur- 
poses. The modem industrial 
estate created will be known as 


the Gemini Business Fstate- 
Mansell has also been 
awarded a contract, value 
22.75m, to rebuild the chil- 
dren’s cancer unit at the Royal 
Marsden Hospital 
The co n t r act is for the con- 
struction of an extension to the 
main hospital building and 


alterations and refurbishments 
to the adjacent areas. The 
works programme is scheduled 
for completion in spring 1992. 

The new unit will have 22 
beds compared with the old 
nnit which only holds 14, and 
will substantially improve out- 
patients facilities. 


Trade warehouse facilities in Sheffield 


British St eel Sta inless has 
appointed WHITE YOUNG as 
civil, structural, mechanical, 
services and electrical design 
consultants on a £L0m rational- 


isation programme as part of 
the new British Steel Stainless 
trade warehouse centre in 
Sheffield. The whole project Is 
estimated at £35m and other 


works will include buildings 
and services far an automated 
stocking and retrieval high bay 
warehouse, due for completion 
in 1991. 


Manchester Airport terminal project 


Work packages worth over £7m 
have been placed by manage- 
ment contractor AMEC Pro- 
jects as part of Manchester Air- 
port's Terminal 2 development. 

The first award, worth 
£4.6m, has been awarded to 
AMEY CONSTRUCTION of 
Abingdon for the civil and 
structural engineering work 
covering the construction of an 


elevated roadway system. 
Work starts on site in January 
1991, with completion in Sep- 
tember 1991. 

A farther award of £2.6m has 
been made to Ben Barrett & 
Son (Brickwork) of Cnffley, 
Hertfordshire for brickwork 
and blockwork on the new ter- 
minal building. About 4,000 sq 
metres of brickwork and 40.000 


sq metres of blockwork will be 
used. Work is scheduled for 
completion in June 1991. 

Manchester Airport’s Termi- 
nal 2 will be completed in 
December 1992 and open to the 
public in April 1993. 

AMEC Projects is a member 
of the international AMEC con- 
struction, engineering and 
development group. 



If you drink, please drink responsibly. We want you to enjoy this holiday season. 
But even more important, we want you to enjoy the next one. 

SEAGRAM UNITED KINGDOM. 




TELEVISION 


NEW YEAR'S EVE 


BBC1 


f-SS Children's BSC. 7sio Hallo Spencer 70S 
The Pink Panffior Show. 7:45 Pope ye And Son. 
8AS Film: A Gift For Hofoi (1906). 920 Why 
Don’t rou.? 9r50 Quick Draw MCgraw. 10:00 
Playdaya. ICfcZO Paddles Up. IfcSO Lyle Tiro 
Crocodile. 11:15 Film: Willy Wonka And The 
Chocolate Factory 11971}. 12$5 Regional News 
And Weather. 1:00 One O’clock News 1:10 
Neighbours. 130 Animal Sanctuary. £00 Firm: 
Oo To Biases (1961). *20 That’s Life Talented 
Pots. 330 Film: Explorers (19B5J. 535 Neigh- 
bours. 

6.-oo Six O’clock Nows. Weather. 

0:15 Regional News Magazines. 

6:30 That’s Sfwwbu shiest. Special 
edition ol the showbiz quiz 
hosted by Mike Smith. 

7;00 Wogan. A look back at some of 
the guests who have Joined Terry 
oyer the last year. 

7:30 Dad's Army. Classic comedy Star- 
ring Arthur Lowe. John le Mes wr- 
ier, Clive Dunn. Private Pike gets 
trapped In a minefield Captain 
Main waring risks his life to save 
him. 

8*00 May To December, i'll See You in 
My Dreams. Starring Anton Rog- 
ers and Lesley Dunlop. Alec 
reflects on his last 25 years with 
the Arm , and dreams at emulat- 
ing his hero, the fictional Perry 
Mason. 

8s55 News. Regional News; Weather. 

9:1 S Film: Roxanne (1987). Steve Mar- 
tin and Daryl Hannah star in this 
romantic comedy based on Cyr- 
ano da Bergerac. Nelson, Wash- 
ington is a small town, where the 
most spectacular sight is the 
astonishingly large nose of Fire 
Chief CD Bales. 

11:00 Clive James On 1990. Clive takes 
a personal look back over the 
last year. 

12*00 Happy New Year. Following the 
chimes of Big Ben, the Arch- 
bishop of Canterbury, the Most 
Rev and Rt Hon Dr Robert Runcie 
brings a message for New Year. 

12:10 Film: Carry On England (1976). 

The Carry On team defy every 
effort to bring order to the ranks 
of their anti-aircraft unit. As a last 
resort, the well-meaning but bun- 
gling Captain Melly is sent to try 
and knock some shape into the 
unruly mob. Starring Windsor 
Davies. Patrick Mower. Joan 
Sims and Judy Geeenn. Directed 
by Gerald Thomas. 

1:30 Weather. 


BBC2 


fcfiO English Towns teas Wildlife Showcase. 
fcfB Film' Tarzan's Secret Treasure 1 1941). 
10:15 Film: Murder She Said (1991). 1135 
□arts. 1235 Greencfawa. 

1:10 Review Of The Year.' 

230 Beethoven Symphonies. 

335 Athletics; Britain's Year Of Gold. 

400 Thank You Mr Cruft 

5:10 Arena Special. 

730 Die Fledermaus- La Stupenda's 
Farewell. Live from the Royal 
Opera House. Covent Garden, 
world famous soprano Joan Suth- 
erland makes her farewell perfor- 
mance In Johann Strauss's 
operetta that is set in Vienna in 
1874. Joan Joins Luciano Pava- 
rotti and Marilyn Horne at the 
party scene in Act 2. With the 
Chorus and Orchestra of the 
Royal Opera, conducted by Rich- 
ard Bonynge. 

10:50 A Utc In Pieces. Sir Arthur 

Streeb-Graebling (Peter Cook) 
chooses his 12 Christmas gifts in 
the presence of Ludovic Ken- 
nedy. 



10:55 Rolling Stones In Concert 

Recorded in Barcelona during the 
Stone's recent Urban Jungle tour. 

1235 Film: Young Frankenstein (1974). 
Mel Brooks' madcap parody ot 
the 1930s horror movie. Gene Wil- 
der plays a brilliant young brain 
surgeon who, despite disassoci- 
ating himself from his ancestors' 
misdemeanours, goes to Transyl- 
vania where he tells under the 
spell o> hfa grandfather's experi- 
ments and determines to recreate 
them. (B/W) 

2:10 Weafftervfew. 


THAMES 


830 TV -Am. 9:25 The New Adventures Of 
He-Man. 950 Thames News And Weather, SJS 
Film; 20,000 Leagues Under The See (1854). 
1235 Home And Away. 1255 Thames News 
And Weather, 1:00 JTN News At One. 130 Dis- 
ney Cartoon. 130 Film: Condorman (1981). 3:10 
ITN News Headlines. 3.1 S Thames News head- 
lines. &Z0 Families. 3950 Film. Alice in Won- 
derland (1951). 5ri0 Blockbusters. 3:40 |TN 
News At 5.4Q. 

6.-00 Home And Away. 

(k 30 Thames News And Weather. With 
Andrew Gardner and Sharon 
Doughty. 

73)0 Wish You Ware HereJ? Judith 
Chalmers travels on the Orient 
Express across Europe; sleuth 
Shaw Taylor works out a whodun- 
nit on a murder weekend at a 
Surrey hotel, and John Carter is 
at one ot die world's most fantas- 
tic hotels, in Hawair. 

7:30 Coronation Street Voices from 
the past haunt Ken as he mates 
first a discovery about Delrdre, 
and then many more about him- 
self. 

8sOO Strike H Lucky. Another Jackpot is 
destined (or charity, as Michael 
Barrymore hosts a special edition 
of the hi-tach game show to wel- 
come in the New Year. 

8*30 Taggart Rogues Gallery. Taggart 
and Mike Jardme become 
involved in a case which seems 
to link the world of art and artists 
with drug pushers after a body is 
found in the boot ot a car as it 
passes through a car crusher. 
KkOO News At Ten. Weather. 

10*15 Live From The London Palladium: 
Happy Birthday, Happy New Year. 
A host of stars gather at the Lon- 
don Palladium tor a New Year 
party which also celebrates the 
80 th anniversary of the famous 
variety theatre. 

12:15 FUm: Fumy Lady (1975). A sequel 
to Barbra Streisand's dynamic 
debut In Funny Girt, involving the 
further adventures of Fanny 
Brice. With James Caan. Omar 
Sharif and Roddy McOowall. Fol- 
lowed by ITN News Headlines. 
1545 Rlnu The Sons Of Katie Elder 

(1965). John Wayne. Dean Martin. 
Michael Anderson Jnr. and Earl 
Holliman star as the sons at fron- 
tier woman Katie Elder, who set 
out to avenge their mother's 
death and run Into trouble from 
town thugs and other villains. 

435 Back Track 90. Madonna; Prince; 
the all-star line-up at the great 
Knebworth concert 

NEW YEAR'S DAY 


CHANNEL4 


REGIONS 


MO The Art Of Landscape. 630 Business 
Daily. 830 The Channel Few Daily. 925 Ses- 
ame Street 1035 Batman And Robin. lOteS The 
A tfrenturas Of TinOn. 11X10 Things TO Come. 
11:30 Tuny Jacklin'a Pro-Cel eOrtty Golf ChaL 
tango. izsw The Case Of The Silk King. 13d 
Film: FitECarroldo ( 1982). 4S20 Siesta- 4&0 
Countdown. 5:00 Hog Heaven. 530 Granpa. 

8sOO Roseanne. Bridge Over Troubled 
Sonny. Roseanne decides the 
Ume has come to cure Crystal of 
her obsession with her two-timing 
dead husband. 

feOO Tonight WMl Jonathan Rosa. 

Weird and wonderful guests, 
crazy music and comic capers 
from the man in the suit. 

7:00 News Summary And Weather. 
Followed by All The Rivers Run 
il. Delie continues to battle 
against the bureaucracy which 
threatens to separate her from 
her children, while Brenton 
breaks out o( jail. 

8*00 BraoksMe. The Dixons throw a 
New Year's Eve party. Mike loses 
control, as do some of the guests 
when emotions reach boiling 
point. 

8330 FUm: Yes. Giorgio (1982). Lavish, 
tuneful MGM romantic musical 
starring Luciano Pavarotti in his 
film debut as a married opera 
star who goes to the US on a 
concert tour and tells in love with 
doctor, Kathryn Harrold, who 
cures him when he loses his 
voice. 

l(K39 Old Faces. Thursday night at 

Blackpool’s Queen’s Hotel is tal- 
ent night, attended by aspiring 
performers from the Northern 
belt- Among them are the old 
laces, elderly entertainers whose 
lives are enriched by their 
chance , to shine briefly but 
brightly on the stage. 

11*35 vie Reeves’ New Year's Eve Big 
Night Out Vie Reeves and Bob 
Mortimer present a special edi- 
tion of their unique brand of 
humour. 

12*20 Squeeze. Live in performance al 
(he Newcastle City Hall during 
their 1990 sell-out tour. 

1:25 Ub40 Plays The Blues. The Bir- 
mingham group conclude their 
1989 world tour with a concert at 
Birmingham City football ground. 


S4CC 

As Ouhumm mcapt: 1<M8 Faerie tale theatre: 
Thumbeiina. 11:45 The Wonderful World Of 
Dogs. IMS Sktt Meithrin. 1:00 Fifteen To One. 

Slot 23. 5:15 Brookslde. 5te5 Petronelia. 
&00 Nawyddion/News. 6*10 Gwssiy Talr Seren. 
&4fl Poboi Y CwiTi. 7M Dmas. TOO Sgorte. 

Gwyl Gar awl Cymru. *15 Traaon. IMS N«wn 
I'w Cfiofto. 11*29 Gwynfryn. 

USA Rag Ions as London except at Bw foBowtoa 
fllMS> 

ANOl.lA* 

fcSH AngLa News 1295 Anglia News. 130 FHm: 
StarWrd And Sweet William. 3:15 Anglia News. 
fc2S Anglia News. 

BORDER* 

fltso Border News. 1855 Barter News. 3:15 
Biwlai Mam V'lfl Mnmp Anri Auntf MHI Tivkfl 


C€HTBALl 

12bS8 Central News. 3*15 Central News. 6:00 
Home And Away. &2S Centra) News. 
CHUUCO: 

fcSQ Today On Channel. 1295 Channel News. 
Jfcltt Puffin's Magic Christmas. 5*10 Home And 
Away. &00 Channel Nows. 6*15 Sport '90. 630 
The Dodo Christmas Club. 

ORAWfAJK* 

9:50 Grampian Headlines. 12^5 Grampian 
Headlines. 3:15 Grampian Headlines. WO 
Home And Away. &00 North Tonight &30 Take 
The High Road. 10*15 Art Sutter And Friends. 
1146 Scotland The What? 1135 up Wl' The 
Bonnetsl 
ORANAOAi 

fcSO Granada News. 12UK Granada News. 3rtS 
Granada News. 600 Granada TonlghL 
NT 

900 HTV News. 1S55 HTV News. 3*15 HTV 
News. 5*10 Home And Away. &00 HTV News. 
630 Blockbusters. 

HTV Woles as HTV except 
MB Wales At Six. 

SCOmSHi 

9M Scotland Today. 12&5 Scotland Today. 3:15 
Scotland Today. 5:10 Home And Away. 6:00 
Scotland Today 630 Taka The High Road. &O0 
Scomah Celebrity Special Wheel Of Fortune. 
11*50 A Quid New Year. 

TSHh 

fk50 TSW News. 1238 TSW News. X15 TSW 
News. 339 Home And Away. 5*10 Families. M» 
TSW Today. 6*30 Blockbusters. 

TVS: 

9aa TVS News. IMS TVS News. 3*13 TVS 
News. S .10 Home And Away. &O0 Coast To 
Coast New Year Special. 

TYNETEBSe 

asi Regional News. 1235 Regional News. 3,-15 
Regional News. SrtO Home And Away. MO 
Northern Life. 6710 Northern Ufa Review Of The 
Year. 

ULSTBfc 

930 Ulster Newstime. 1235 Ulster Newstime. 
3*15 Ulster Newstime, sno Home And Away. 
S39 Ulster News. fcoo Six Tonight. 630 Block- 
busters. 10715 Daniel O'donnell Show. 11:15 
Kelly - New Year's Eva Show. 

VOnCSHIRK 

930 Calendar News. 1235 Calendar News. 3*15 
Calendar News. 5*10 Home And Awsy. 8XW 
Calendar. 830 Blockbusters. 


BBC1 


TWO Children's BBC. 70S Maydays. 7A5 The 
Angel And The Soldier Boy. flrtO Film: The 
Bugs Bunny And Road Runner Movie (1979). 
9:45 Little Friend. 1035 Peddles Up. 1130 Film: 
A Connecticut Yankee In King Arthur's Court 
(1949). 1245 Three Lazy Mice. 1235 News: 
Weather. 130 Neighbours. 135 Film: Escape To 
Athena (1979). 3:20 Miss Marpfe. The Moving 
Finger. 435 Final Score. 530 Regional News 
And Sport. 53S Neighbours. 5:45 Film: Space- 
camp (1986). 

7:30 Eastendars. Preparations are 
underway in the Square to cele- 
brate the New Year. Mark and 
Diane have to race against time 
to save Dlsa’s Baby; everyone is 
wondering where Sharon and 
Grant are, and Pete is delighted 
to see young Ja3on in the market 
again. 

ffcOO A Question Of Sport David Cole- 
man chairs the sporting quiz. 
Joining captains Ian Botham and 
Bill Beaumont this week are Rob 
Andrew, the England and Lions 
stand-off; Fiona May, Britain’s 
lield-athlete of the year; Eric Bris- 
tow, champion darts player; and 
Chris Woods, the Rangers and 
England goal keeper. 

0.-30 Film: Happy Feet (1990). Mike 
Bradwell's comedy follows the 
trials and tribulations at a local 
dance school on its visit to Scara- 
borough to compete In the 1960 
Classical Dance Festival. Things 
hot up when the school encounter 
their rivals, and Dora has prob- 
lems when she comes 
tace-to-iace with her ex-boy- 
friend. Starring Phyllis Logan, 
Mar/ie Lawrence and Stephen 
Hancock. 

1030 News; Weather. 

10:15 Rim: The Lost Boys (1937). 

Starring Keiler Sutherland, Corey 
Feldman and Corey Haim. When 
young Sam Emerson moves to 
Santa Clara. California, he meets 
the Frog brothers who warn him 
that the place is infested with 
vampires So, whon his brother 
Michael starts acting very 
strangely and his shadow disap- 
pears, Sam realises it’s time to 
reach lor the holy water and gar- 
lic Directed by Joel Schumacher. 
1130 Rim: Carry On At Your 

Convenience (1971). The 22nd 
Carry on film, featuring the usual 
popular cast including Sid James, 
Hattie Jacques, Kenneth Wil- 
liams. Joan Sims. Bernard Bres- 
slaw and Kenneth Cope. Directed 
by Gerald Thomas. 

1*20 Weather. 


BBC2 


8*W English Towns. 830 Wildlife Showcase. 

MO Film: Ts*zan And The Amazons (19451. 

10*15 Animation Now. 

10*30 Glasgow. A City Reborn. 

11:15 New Year’s Day Concert. 

12*30 Racing From CheHhenham. 

2*45 Laurel And Hardy. 

3*50 Rim: The Sheep Has Five Legs 

(1954). 

4o46 Vespers In Venice. 

6*35 SU Sunday Special. Ski-Jumping 
from Garmisch-Partenkirchen, 
Germany. Introduced by Julian 
Tuti 

7:10 Cricket. Australia v England. 

Richie Benaud introduces high- 
lights ot the one-day International 
in the World Series Cup from 
Sydney. 

8*00 Fflnc Little Dorrft (1987). Derek 
Jacobi and Alec Guinness head 
the starry cast In this two-part 
adaptation of Dickens’ novel. Part 
One tells the story through the 
eyea of Arthur Clennam who dis- 
covers that his mother’s seam- 
stress, Little Dorrit, in the 
Marahalsea Debtors' Prison 
where her father has been incar- 
cerated for 25 years. With Sarah 
Pickering. Cyril Cusack, Max Wail 
and Patricia Hayes. 

IOsSO A Ufa In Pieces. Sir Arthur 

Streeb-Greebling (Peter Cook) in 
conversation with Ludovfc Ken- 
nedy. 

10*55 The Hangover Show. A hilarious 
monologue on the pains and 
pleasures of alcohol with Pete 
McCarthy. 

1 1:40 Rim: Rebecca (1940). Laurence 
Olivier and Joan Fontaine star In 
Alfred Hitchcock's Oscar-winning 
adaptation of Daphne du Mau- 
rier's novel. Wealthy widower 
Maxim do Winter returns home to 
his Cornish estate with his shy 
and unsophisticated new bride. 

But the second Mrs de Winter 
soon finds herself haunted by the 
spirit of Maxim's first wife 
Rebecca who died in mysterious 
circumstances. (B/W) 

135 WeaQiervtew. 


THAMES 


8*00 TV-am. 925 Disney Cartoons. 9X0 Film: 
The Miracle Of The White Stallions (1962). 11:30 
Run The Gauntlet Alpine Challenge. 1230 iTN 
News. 1235 Rim: Star Trek: The Motion Picture 
(1979). 3*15 Soap Down Under. 4*40 ITN News. 
430 The Match. 

7:00 Emmenlale. There's a rale rever- 
sal at the New Year shooting 
party with Seth in charge and 
Tumor, Frank and Pollard follow- 
ing orders. 

7*30 Jimmy’s Al New Year. Join the 
staff and patients at St James's 
Hospital in Leeds as the real-life 
stories unfold. 

8*00 The BIIL Grief. Chief Supt Brown- 
low is getting grief from his wife; 
Monroe is giving grief to the Sun 
Hill Pcs. and. Reg Hollis is giving 
grief to anybody he can find. 

8*30 The Curse Of Mr Bean. Mr Bean 
drives a bit, goes swimming, has 
luncheon and demonstrates why 
he hasn't got a girlfriend. Star- 
ring Rowan Atkinson. 

BiOO El CJLD. Christmas Spir'rL Christ- 
mas spirit and festivities are 
marred for Douglas and Blake by 
the mysterious appearance of a 
thief with strange powers. Frank 
takes part In Metcalf's panto and 
gets plastered in more ways than 
one. 

iftOO ITN News At Ten. Followed by 
I TV National Weather. 

10*16 Shelley. Forward To The Past 

Ted wants Shelley to see the New 
Year In with him. even il it's only 
on the dreaded box. Shelley sees 
it as just an excuse for everyone 
to get out of their skulls. 

10*45 First Tuesday. Motorway Bluas. A 
look at the busiest stretch of the 
M25 in Hertfordshire with the 
crew of police traffic car Tango 
One Uniform Two. 

11s45 Film: Torn Curtain (1966). 

Starring Paul Newman and Julie 
Andrews. Directed by Alfred 
Hitchcock. Followed by ITN News 
Headlines. 

2*10 Rim: The Only Way Out Is Dead 
(1970). An accomplished surgeon 
is dismissed from his hospital. He 
is offered an attractive post with 
extensive resources and labora- 
tory facilities by T M Trask, the 
ruler of a mountain empire called 
Science City. But the surgeon 
soon realises Trask's intentions 
are highly sinister. 

3*45 Rim* Blue Oevllle (1986). A put- 
upon nice girl gives up her con- 
ventional job to join her free-spir- 
ited friend who is off to search for 
her long lost father. 


CHANNEL4 


6*00 Bobby Janes Gospel. 63a The Art Of 

Landscape. 730 Heathcfiff. 730 Dennis. 630 

Crosstalk. 930 Channel 4 Racing. 9*17 Count- 
down Masters. 

9*25 Sesame Street. 

1(h25 Batman And Robin. 

10*45 The Adventures OtTlnbn. 

11rt>0 Things To Come. 

11:30 Tony JacfcHn’s Pro-Celebrity 
Golf Challenge. 

12*30 Going Loco: The Fins) PufL 

2:10 Rim: How To Steal 
A Million (1966). 

4*30 Countdown. 

KOO You’re The Top. 

fcOO Crystal Maze Special. One-off 
special edition ot this popular 
game show, hosted by Richard 
O'Brien, featuring six children 
who won a competition in order 
to take part 

7sOO News Summary And Weather. 

Followed by The Rivers Run 11. in 
this final episode, Brenton, still 
on the run. finds solace in the 
arms of a lonely widow while 
Cyrus persists in his wooing of 
Delia.. 

&O0 1001 Nights Of TV. Three hour 
special from the makers ol last 
year's popular A -2 of Television. | 
Cramming the very best (and , 

worst) ot 1001 nights ot television I 
into three hours. Presenters i 

include Gary Lineker, Bobby 
Charlton, Ruby Wax. Vic Reeves, 
Andy Kershaw, Alison Steadman, 
Adam Faith. Rory Bremner. Mich- 
ael Palin clocks up the scores. 

11:00 Rim: The Producers (1968). 

Starting a Mel Brooks double-bill 
with this classic bad-taste com- 
edy starring Zero Mostei as a 
crooked Broadway producer. With 
Gene Wilder. 

12*40 Rim: The Twelve Chairs (1970). 
Hilarious farce set In Russia in 
the Twenties, following the wild 
adventures of zanies Ron Moody, 
Frank LangBila and Dom Deluise 
as they search tor one of a set of 
a dozen chairs which has a for- 
tune in Jewels sewn into Its seat 

2*25 Close. 



Alison Steadman as an archetypal 
fifties ad-woman points to the 1001 
nights on the box. Following the 
success of last yeans The A-Z ot TV, 
1001 Nights of TV is a new selection 
of the very best-and worst-of 
television in a three hour archive 
special. Channel at 8:00 pm 


REGIONS 


S4C AS CHANMIL4 ij c w i 
10*45 Faerie Tale Theatre: Puae In Boots. 11:45 
Rarg. 12*10 Poboi Y Cwm. 1230 Slot Meithrin. 
12*45 How The Kiwi Lost Its Wings. 130 Fifteen 
To One. 130 Film: The Band Dick. 230 Going 
Loco: The Final Puff 430 Slot 23. 5*15 Tonight 
With Jonathan Ross. 5:45 The Robinsons. 6*00 
NewyddkxVNews. 635 Gwasty Tair Seren. 6rt0 
Poboi Y Cwm. 7*08 Staa Werin. 730 Gwyf Gar- 
awl Cymru. 0*15 Y Pyn Perig. 930 Point To 
Point. 10*00 You're The Top: The Cole Porter 
Story. 

I BA Region* as London except si Bw following 

Omar- 

GRAMPIAN: 

935 Goad News For No'ertsv. 430 Bill's Magic 
Box. 530 Cinderella. 830 Sgoul Ague Oran. 
630 North Tonight Review Ol The Year. 1135 
Film: Torn Curtain. 

SCOTTISH: 

935 Good News For Ne'erday. 1158 Glen Mich- 
ael's Review Of 1990. 430 Fun House Scottish 
Special. 5*25 Cinderella. 620 Winter On Scot- 
tish. 630 Strike It Lucky. 11*45 Rim: Tom Cur- 
tain. 


— ~ 

Step warily among 1 
the mountains of 

holiday garbage 


ONCE MORE unto the 
breach dear viewers, once 
more: yet another bank hol- 
iday yawns before us and 
the time has come to screw 
your courage to the stick- 
ing place to watch Funny 
Lady again (it is inferior to 
Purmy Girl which itself was 
not that impressive) and, 
even more important, avoid 
Carry On England and 
Carry On At Your Conve- 
nience, both of which 
appear on BBCl in the next 
48 hours, neither being 
even a particularly good 
example of the endlessly 
repetitive genre. There are 
promising programmes 
available - even some 
worthwhile old movies - but 
you must avoid being 
trapped by the mountains 
of. holiday garbage around 
them. 

,1116 two fiiroa I want to 
see today are Fitzcarraldo 
(1.30 pm, C4) and Young 
F rankens tein (12.25, BBC2). 
The first, is Werner Her- 
zog’s 1982 account of the 
building of an opera house 
in Peru in the late 19th cen- 
tury, much of the time 
being occupied with the 
attempt by the title charac- 
ter (played by Klaus Kin- 
ski) to drag a steam ship 
ever a mountain. The sec- 
ond is Mel Brooks’ 1974 par- 
ody of all the Frankenstein 
movies ever made. Some 
respected critics say it is 
Brooks’ best film. 

There is also lots of inter- 
esting music on offer. BBG2 
ends its run of Beethoven 
Symphonies with the 9th 
(2J30) and follows later with 
a live relay of Die Fleder- 
mans (7.00) from Covent 
Garden with Joan Suther- 
land, so it is said, malting 
her farewell performance. 
Incidentally John Sessions 
plays Frosch, the character 
who, aver the years, has 
been portrayed by so many 
eminent comedians. Chan- 
nel 4 also has lightweight 
opera: a film called Yes 


Giorgio (8.30) in which 
Pavarotti plays, guess 
what, an opera singer. 

Tomorrow’s movies begin 
with Little Dorrit (8 .pm, 
BBC2) adapted and directed 
in 1987 by Christine Sdzard, 
who is studiously faithful 
to the original. It ts packed 
with stars (Guinness, 
Jacobi, Max Wall, Margo- 
lyes, even Alan Bennett) 
acting their socks off, and I 
enjoyed it in the cinema in 
spite of its length <two 
parts lasting six hours all 
but 10 minutes. Part 1 
today and % tomorrow). Yet . 
Lean’s 2-hour Great Expec- 
tations and Arthur Hop- 
craft’s eight-part television 
adaptation of Bleak House 
which begins a repeat on 
BBC2 on Thursday are both 
more exhilarating. 

There is also Mel Brooks’ 
1987 spoof. The Producers 
(11.00, C4) which has 
become such a cult a mon g 
showbusiness people. 
Famously it contains the 
hideous musical “Spring- 
time For Hitler". Much 
more tempting is 
(11.40, BBC2) adapted 
Daphne du Maurier's. novel 
to become, rightly, one of 
Hitchcock’s most cele- 
brated films. It stars Laur- 
ence Olivier and Joan Fon- 
taine and won the Oscar for 
Best Picture in 1940. 

One way or another 
(mostly with a video 
recorder, probably) I shall 
be capturing the three 
hours of 1001 Nights Of TV 
(8.00, C4). This is another of 
the archive compilations 
which Linda Zuck and John 
Wyver are making into an 
interesting bank holiday 
habit for Channel 4. 
Tonight’s sections include 
“Night Shirts; A collection 
of bygone fashions featur- 
ing five Alison Steadmans” 
and "Night Classes; a look 
at the British class struc- 
ture as depicted on TV.” 

Christopher Dnnkley 
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APPOINTMENTS 


Glynwed International 
makes board changes 


fiflr «'.• ■. 
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u— 


membership and 
responsibilities. Mr Bernard 
Doyle joins the board and is 
appointed chief executive of 
the group’s steel mid 
engineering division, with 
responsibilities Increased to 
include the steel tube 
sub-division of foe tubes and 
fittings division. 

Mr Des Grfpton retires from 
the board and as chief 
executive of the steel and 
engineering division. Mr Jon 
Pither retires from the board. 

a BROOKS SERVICE GROUP 
has appointed Mr Timothy 
Smith as an executive director. 
Mr Jim Crisp and Bir Roger 
Taylor have resigned as 
directors following their 
retirement. 

■ Mr Bob Little, regional • 
director of GPT, becomes 
chairm a n. East Midlands 
Council of the 
CONFEDERATION OF 
BRITISH INDUSTRY on 
January L He has been 
vice-Gfcdrman since last May. 
Mr Geoff NichoQa. chairman 


■ WHATMAN has appointed 
Mr Arthur Baker as a director 
from January l. He is chief 
executive of the speciality . . 
products division. 

Senior post at 
Storehouse 

■ Mr Robert Jenkins has been 
appointed chief executive of 
Blazer, a STOREHOUSE . 
company. He joins from Sears 
where he is buying and 
m e rchandise director of Home 
Brothers. Mr Jenkins was 
closely involved in the recent 
relaunch of Home’s trading 
format. Before joining Sears 
he held buying posts with 
Debenhams and has also . 
worked for BhS. 

m Mr Neil Shaw wfil be 
retiring as a non-ex ecutive • 
direc tor o f SMITHS 
INDUSTRIES today. Mr David 
Lyon, chief executive of 
Bo water, will be joining the 
board as a nonexecutive 
director from tomorrow. . 


■ The following changes have of Stanton, succeeds Mr Little 
b een m ade by GLYNWED as vice chairman. 

INTERNATIONAL in its board 





NEW YEAR'S EVE 


Financial New. 130 Andy 
Karsfww'm Wort d Ol Music, 
iste Personal View. 2:00 
World News. 235 Bob’s New 
Year Revolutions. 3:00 
Newsreel. 3:15 Wim Great 
Pleasure. 430 won a News. 
43* (ten About Britain. 4:18 
BBC English. 4:30 Haute 
Akiueli. 530 World News. 
539 Commentary. 5*13 The 
World Today. 530 Londres 
Solr News And Features In 
French. 6*14 News Headlines 
in English, an 5 SBC English. 
630 Heute Aktuell. 7:00 
German New Year Special. 
73* News in German, ssw 
World News. 838 The World 
Today. 025 Words Of Faith. 
8:38 The Vintage Chart 
Show. 930 News Summary/ 
Spo rta Roundup. 9:15 
Europe's World. 990 Sparta 
International. 10:00 
News hour. 11:00 World 
News. 11.35 Bob's New Year 
Revolutions. 1230 (A 1) 
Newadesk. 123Q Megamlx. 
i:00 News Summary. 131 
Outlook. 135 Financial News. 
130 Personal View. 1:45 
Europe's World 230 World 
News. 239 Review Of The 
British Press. 2*15 Network 
Uk. 238 Sports International. 
330 World News. 339 News 
About Britain. 3:is The 
World Today. 330 John Peel. 
3*59 Weather. 4:00 
Newsdesk. 4*30 The World 
Today 4s45 News And Press 
Review (n German. 


NEW YEAR’S DAY 


BBC RADIO 2 

4:00 Steve Madden. 730 
David Allan. 9:00 Katie 
Boyle. 11:00 Oesmond 
Carrington, 130 Jameson At 
The Opere. 2*00 Dabble 
Thrower. 330 Music While 
YOU work. 430 Bob Holnesa. 
5:05 John Dunn. 7:00 
Flywheel. Shyster And 
Flywheel. 7130 Steve Race. 
930 Whally Whylon Sklffllno 
Again. 1030 Chris Stuart. 
1235 Nell Sedeke. 130 Bill 
Rennells. 

BBC RADIO 3 
Tfflo Morning Concert 8*30 
News. 8*35 Composers Ol 
.The Week: Schubert 936 
English Rano Music. HhiS 
New Year's Day Concert. 
1230 Baroque Vienna. 130 
Newa- 135 Barbican Piano 
Trio. 230 Music Weekly. £45 
Concert From The Norwich 
Festival. *25 Baroque Birds 
(Lute). 435 All The World's A 
Globe. 5:00 Leeds 

International Plano 

Competition. 6:30 Bach 
Ensemble. 730 News. 735 
Wolpert Conversations. 7:30 
New Year. MS Drama Now. 
10:10 Beaux Arts Trio. 11:00 
BBC Concert Orchestra. 
11:30 Composers Ol The 
Week; Offenbach. 

BBC RADIO 4 

535 Shipping Forecast 6:00 
News Briefing; Weather. B:10 
Farming Today. 645 Prayer 
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CONTRACTS 


Coaches for Turkey 


DAP BUS, part of the United 
Bus Group, has won a £&5m 
order from Turkey for 35 dou- 
ble-deck coaches, to be sup- 
plied between the end of tms 
year and mid-199L The coach 
bodywork will be supplied by 
Serkhof, Valkenswaard, 
Netherlands. The coaches, for 
long distance intercity routes, 
will all be fitted with air condl* 
tianing, TV and VCR, and 
reclining' seats. 

* * * 

Norwegian state-controlled 
arms maker RAUFOSS A/S has 
won a NE835m (£74m) contract 
to supply the country’s defence 
with ammunition from 1991 to 
1995."Tbe purchase is meant to 
cover the defence’s total need 
for exercise ammunition in 
this period," the ministry said. 
■Hie state has a 5&3 per cent 
stake in Raofoss with the 
remaining shares held by pri- 
vate investors. 

★ * ★ 

One of the largest producers of 
manganese ore, Comilog, has 
Pk oed a £ 170.000 order for 
HEWITT-ROBINS scalpers and 
aewaterisers for its Moanda 
mine in Gabon. The 2000 
tonnes per hour mine, which 
uses exclusively Hewitt-Robhjs 


screening equipment, supplies 
ore for the steel and HHamiiMd 
industries. 

★ * * 

British Steel’s general steels, 
Scunthorpe works," has 
awarded MICROMOTIVE CON- 
TROL a £123,000 contract for 
the supply of radio control 
systems to be used for toe 
operation of overhead travel- 
ing cranes in the bloom and 
billet mill and the central engl' 
netting workshops. 

Advice on railway.' 
expansion plans / 

TRANSMARK, British Rail’s 
international transport 000501* 
tancy, has been awarded three 
contracts totalling £&2m - on 
its 2lst birthday. M Malaysia, 
Transmark is providing project 
management - for railway 
expansion in the Kn»ia Lum- 
pur area. In southern Africa, 
aniong. other projects, trana- . 
mark will be assisting In 'toe 
re-establishment of tbe Nacal&~ 
rail route which Units seaports 
to' Mozambique ' with land- 
locked Malawi. The projects 
are supported by the Overseas 
Development Administration. 
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ARTS 


w rp be year 1990 ended with a 
j£ strange sense of uncanny 
■ c alm . The handbag whirling 
dervish of Downing Street 
has gone, quietly leaving a real Geor- 
gian bouse in London for a fake one 
in the suburbs. In the new govern- 
ment there seemed a great deal of 
going back to square one. Mr Michael 
Heseltine is back in Marsham Street 
to look after the enviro nme nt No 
doubt the thought of his Palladian 
comforts at home will alleviate the 
harshness of his return to the con- 
crete fastness of his office towers. 

Sir George Young is also back to 
deal with the vital housin g and plan- 
ning briefs. He was once thought to 
be much too damp but will now 
doubtless be able to make a serious 
contribution. Mr Malcolm Rifkind has 
k the toughest task to bring new 
'■ resources to the starved infrastruc- 
ture of public transport. Will the new 
minister, Mr Roger Freeman, who is 
directly in charge of public transport, 
have time to take the Tube to his 
office or will his ministerial chauffeur 
come between him and the harsh real- 
ities the public have to endure? 

Although there is a certain sense of 
ministerial diga mi in the department 
that most directly affects the environ- 
ment - voices and arguments for 
change seem more likely to be heard 
in the Cabinet room. The departing 
speech of Mr Chris Fatten on the Gov- 
ernment’s involvement in architec- 
ture at least brought a note of humor 
ous realism to the subject. His 
discussion of guidelines and princi- 
ples appeared to come directly from 
the architectural manifesto published 
by the Prince of Wales a year earlier 
as "A Vision of Britain." 

Looking back at 1990, what were 
the architects’ visions? The British 
enthusiasm and expertise in high-tech 
architecture continued. Stansted Air- 
port will open early in 1991 and a 
preliminary look at this great work by 
Sir Norman Foster (honoured in 1990) 
suggests that it may well be the most 
elegant airport in Europe. Sir Nor- 
man’s own new office building which 
opened by the Thames in Battersea 
with its glass penthouses on top looks 
much more ordinary and strangely 
unhappy on its site. 

Also standing in Battersea is 
another sad building. The gre$t brick 
power station designed by Sir Giles 
Gilbert Scott in 1931 stands looking 
almost derelict having failed during 
the last year to be converted into the 
world’s finest leisure centre. One of 
the wittiest and entirely feasible ideas 
of the last year was the suggestion 
put forward by architect Nicholas 
Hills to convert the power station into 
a house of prayer by making it a 
Great Metropolitan Mosque. It has all 
the attributes of Santa Sophia without 
the awkwardness of its having being a 
Christian building. Mr Hills sees a 
great flight of steps leading into the 
river where the faithful arrive in 
feluccas. 

Religious buildings were significant 
• in 1990. St Peter’s opened, in replica 
\ form with air conditioning and escala- 
tors, in the unlikely surroundings of 
the ivory Coast; the Pope accepted the 
building as an African base. In Milton 
Keynes a large domed ecumenical 
centre - the town church - neared 
completion. .More protection. was 
given to cathedrals by the govern- 
ment in the form of a new ecclesiasti- 
cal quango and the chance of some 
financial help. 

Mr Peter Palumbo, as chairman of 
the Arts Council, made the rather 
unlikely suggestion that a fund 
should be set up to repair all cathe- 
drals and all great buildings by the 
millennium. Nobody disagreed but no 
one seemed to know how it was to be 
done. 

Conservation issues were important 
in the last year but attention moved 
l from these shores to the problems of 
the patrimony of Eastern Europe. As 
communism crumbled capitalists cast 
their eyes on Hungarian estates, 
Prague palaces and country houses in 
Czechoslovakia. In Romania the new 
regime seemed to be sinisterly, like 
the old, and lack of funds prevents 
any significant changes to the collaps- 
ing condition of villages and 
churches. But It is in Germany that 
the political changes look roost likely 
to be reflected in actual architectural 
advances. 

The architectural experience of 1990 
was to be able to walk through the 
Brandenberg Gate and down the 
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Stansted Airport te rminal 

ARCHITECTURE IN 1990 


Colin Amery on the visions, and 
visionaries, of the past year 


whole length of the Unter den Linden. 
East and West Berlin became one city 
and In relatively low key event fire- 
works marked its unification as the 
capital of the new Germany. Berlin is 
not yet, however, the new seat of gov- 
ernment. The Unity Contract has 
postponed any decision on the costly 
problem of moving government, 
embassies and parliament to the 
shores of the Waasee although it is 
likely to be desirable in the long term. 
There was a vague and rather unsatis- 
factory architectural conference about 
the future of the city during the year. 

The serious competition between 
Paris and Berlin as the cultural capi- 
tal of Europe has hardly begun. Paris 
appears to have a head start with 
President Mitterand's Grands Projets 
nearing completion. 

It would be a foolish man who 
underestimated the importance of 
Italy in the European cultural and 
political race. Rome’s history makes it 
an ideal capital of .Christian Europe 
and it was after all the scene of Mrs 
Thatcher's last Little Englander 
stand. Relations between Britain and 
Italy have been enhanced in 1990 by 
the presence in London of the Accade- 
mia Italians and in Italy by the loan - 




of the Villa Lante to the Prince of 
Wales for his first successful Architec- 
tural Summer School I am not sure 
what significance to attach to the 
planning of the Accademia’s exhibi- 
tion programme in 1990. It began with 
Futurist visions of SantiElia and 
ended shortly before Mrs Thatcher’s 
departure with a display of simmering 
volcano paintings from Naples. What 
is clear is that England and Italy have 
a good tradition of cultural coopera- 
tion, which was enhanced by the 1990 
State Visit of the President of Italy. 
Behind the flummery of the protocol 
it was worth noticing the presence of 
the European Community Environ- 
ment Commissioner, Italian Carlo 
Ripa di Meana. He is the man who 
was behind the EEC green paper on 
the urban environment published in 
June and which will be much debated 
in the year ahead. 

It is a document that will have a 
significant effect on the whole Euro- 
pean debate about the fixture of cities 
and will surely give a new meaning to 
the phrase, "community architec- 
ture." 

Architectural education is not a 
subject which receives much atten- 
tion in the national press but it has 



been the burning subject of 1990. The 
government plans to cut the length of 
architectural courses and the Royal 
Institute of British Architects has 
taken the government to court for a 
judicial review of the Department of 
Education and Science’s decision to 
cot the mandatory grant status of 
Part 2 students. From 1992 architects 
in practice will have a binding obliga- 
tion to undertake continuing educa- 
tion throughout their careers. Quite 
how this demand is to be matched by 
the government's expressed wish to 
cut expenditure on architectural edu- 
cation is not dear. 

Mr Chris Patten, while he was still 
Secretary of State for the Environ- 
ment. in 1990 proposed an environ- 
mental audit during the lifetime of 
most buildings and suggested that it 
be carried out by architects. This per- 
fectly sensible idea represents another 
area where more, not less, education 
is needed. Education will continue to 
be a leading subject for debate in the 
nineties. 

The good news at the end of the 
year was the announcement that the 
new President of the RIBA was to be, 
Mr Richard MacCormac, from July 
199L For the first time for a long time 




the members of the Institute have 
voted, not for a trade unionist but for 
a good architect. MacCormac has 
built some very good, very English 
buildings. His Sainsbury building at 
Worcester College, Oxford, is well 
known. He likes vernacular materials 
and has a puritanical sense of simple 
design. He win presumably have to 
resign his seat on the Royal Fine Art 
Commission where he must be perma- 
nently critical of the work of most 
British architects. He will be better 
placed as President of the RIBA to 
carry on his public crusade for good 
architecture. His diffident. manner 
should not be under-estimated. He has 
felt strongly enough to resign from 
his commission to redevelop the Spi- 
talfielris market site where he was 
replaced by rampant American com- 
mercial architects. He lives in Spital- 
fields and I still remember with the 
greatest pleasure the time he showed 
me his Intricate and beautiful rooms 
he had designed for his own use. Like 
so many, architects he lives in an old 
house, but he has made his own envi- 
ronment which is new and original. 
His election is the best thing to have 
come out of 1990. From now on the 
architectural debate should be both 
civilised and European. 



Battersea Power Station as a Great Metropolitan 
Mosque 
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Mini-festivals and second-rate performances 


ITRACTS 

for !'«*• 


Those of us who write about 
music for this newspaper hear 
for too much of it to distin- 
guish confidently between 
what happened nine months 
ago and what was played a 
year-and-a-half back. Weeding 
through my 1990 reviews was 
at first disheartening - what a 
lot of goodish, second-rate per- 
formances there are! (or have I 
just grown sour?) - but even- 
tually reassuring: the glow of 
pleasant recall was kindled 
quite often. Too often, for pres- 
ent purposes, by well-known 
artists who don’t seed repeti- 
tive praise; of the music that 
came my way. I'll catalogue 
chiefly what stood out against 
expectations, or where one 
hadn't any special expecta- 
tions. 

Among the mini-" festivals" 
which are now a continual fea- 
ture of South Bank, Barbican 
and Wigmore programming, 
the South Bank’s Szymanowski 
retrospective was a dear suc- 
cess. It must have opened 
many ears to that exotic, vari- 
able composer. Of what I 
heard, Simon Rattle’s account 
of the Third Symphony, the 
"Song of the Night", was prop- 
erly sensational, and on a 
smaller scale, in the strato- 
spheric songs written for Szy- 
manowski's coloratura sister, 
Eileen Hulse's quicksilver 
soprano was marvellous. 

The Mg -Max Festival", cele- 
brating Peter Maxwell Davies’ 
music with intermittent detor, 
was a more qualified success. 


The thoughtfully balanced pro- 
grammes were perhaps too 
even-handed in selecting the 
Max pieces, no less generous to 
those that were meant to be 
important as to others - large 
and small - which palpably 
hit their marks: but the best of 
them generated all the power 
they first seemed to have in 
the 1960s and 70s. And there 
are promising signs of a "late 
Max", still to be fully stamped 
upon one big work in the way 
of Luciano Berio’s ripe Forma - 
doni (a recent Concertgebouw 
co mmissi on), which was for me 
the revelation of the Barbican’s 
Berio Festival. 

Edward Downes achieved 
that with the BBC Philhar- 
monic, mark you - the former 
BBC Northern Symphony, 
much stronger than ever. The 
BBC’s London band offered 
many of the most interesting 
programmes as usual: besides 
a distinguished Bruckner 
Fourth by Janowski, I remem- 
ber Andrew Davis striking 
treasure with them in Sibelius, 
and lig hting up Lutoslawski’s 
haunting cantata les Espaces 
du sammeil with the baritone 
David Wilson-Johnson. Two 
other Bruckner performances 
made this a vintage year. Skro- 
waczewski's resplendent Third 
with the Halle in January, and 
Cotin Davis’s penetrating re- 
creation of the F minor Mass a 
couple of weeks ago with the 
London Symphony. 

Along with Andrew Davis, 
the young-middling contingent 


of regular conductors now here 
is the best 1 can remember. 
With the LSO Kent Nagano 
expounded Mahler’s Ninth 
with an astonishingly mature 
grip, and T3son Thomas honed 
his Stravinsky Sucre still 
sharper. Libor Pesek led his 
Royal Liverpool Philharmonic 
through Jandcek’s “Glagolitic" 
Mass with vital conviction. The 
composer LvxtosIawsM was fur- 
ther honoured by the Cleve- 
land Orchestra under Dohn- 
dnyi, who delivered his 
pre-avant-garde Concerto to a 
technical standard - uncanny 
unanimity, superb brass, bril- 

Weeding through my 
1990 reviews was at 
first disheartening ... 
but eventually 
reassuring 

Iiant pianissunos — that left 
one amazed. 

In the Royal Academy of 
Music “American" mini-festi- 
val, one heroic performance by 
the student orchestra i nspire d 
serious optimism about future 
British standards: a passionate, 
articulate account of Elliott 
Carter's teeming Variations for 
Orchestra, conducted with 
spring-steel finesse by Nicholas 
Cleobury, which not many 
years ago couldn't have been 
matched. (In a BBC Lunchtime 
concert Carter was represented 
by another of the year's best 
performances, when the Arditti 


Quartet played the work that 
marked him as a ground- 
breaker of the highest order, 
his First Quartet.) I had to 
miss most of the sterling 
Almeida Festival, sadly. A Bee- 
thoven-Bartok mini-festival at 
the Wigmore proved less than 
the sum of its often excellent 
parts: as a programmer, 
Andrds Scbiff is an admirable 

pianis t:. 

So is Mlchelangeli, whose 
solo Beethoven was bleak but 
his Chopin inspired. The formi- 
dable Cedle Ousset exposed a 
new vein of candid personal 
feeling - with perfect tact, of 
course - in Chopin and Schu- 
mann concert! The conductor 
Jeffrey Tate was a perfect col- 
laborator for Barry Douglas in 
Beethoven’s "Emperor" Con- 
certo (which I enjoyed for the 
first time in years) with the 
LSO; I missed his version in 
another mini-festival, all Bee- 
thoven’s piano concert! with 
Mitsuko Uchida and the 
English Chamber Orchestra, 
but their C minor Concerto 
fekly exploded with dramatic 
life. Amid their fascinating 
recitals both Louis Lortie and 
Mikhail Rudy played Stravin- 
sky’s 3 Petrushka Pieces to ter- 
rific effect, though quite differ- 
ently. (Why is it that these 
mere piano-reductions from a 
popular ballet have come to be 
- as certainly they have - 
such a pianistic touchstone?) 

For future challengers, one 
could look to the Leeds Compe- 
tition. With a notably impres- 


sive range of competitors this 
year, it came up with two pre- 
cocious winners: the official 
“First", Artur Plzarro (hugely 
assured keyboard-command, 
unstinting warmth), and the 
not strictly comparable Lars 
Vogt, who revelled in bold, on- 
the-spot ideas, maybe too many 
for a mere pianist - I fancy he 
may find himself driven to con- 
ducting- Among violinists, 
Thomas Zehetmair gave a 
characteristically quizzical, 
Oluminating cast to Mendels- 
sohn’s concerto (also with 
Tate), and in Beethoven’s the 
much-hyped young Joshua Bell 
made an impression of the 
utmost sweetness and grave 
simplicity. 

Among the rich chamber- 
fere at the Wigmore, the Suk 
Trio and the Suk Quartet - all 
Czechs, but quite different peo- 
ple - offered delectably idiom- 
atic playing, and amid the sub- 
stantial Nash Ensemble 
contributions was a Poulenc 
Sextet of triumphant comic 
vitality. Besides already-fa- 
mous singers, we had Maijana 
Upovsek's splendid first Lied- 
erabend here, and some 
extraordinary bass-baritone 
Schubert from young Bryn Ter- 
fel (with the tireless Songmak- 
ers* Almanac); and at last a 
London concert with the young 
French soprano Catherine 
Dubose, who is irresistibly styl- 
ish. and another which intro- 
duced us (with the help of Oli- 
ver Knussen) to the young 
American Lisa Saffer, a high 


soprano of gleaming potential 
in modern music - tipped to 
lead the ENO’s first Berg Lulu. 

Among new pieces, which 
the London Sinfonietta still 
displays more generously than 
anybody, I thought H.K. 
Gruber's Cello Concerto (with 
Christoph van Kampen as 
intrepid soloist, Zagrosek as 
sensitive conductor) likely to 
convert any audience to his 
dryly original, period-conscious 
charm. Not only is the sheer 
sound indecently cajoling, but 
the witty, side-slipping con- 
struction - and the sleeve- tug- 
ging tunes - prove that there 
is still new, ecAr-Viennese , 
music to remember and ironise 
upon its past. (Not. if you 
think about it, all that uWhicp 
S trauss’s opera Daphne, which 
got a ravishing performance b; 
the Chelsea Opera Group 
under the wise veteran Nor- 
man del Mar.) There is a specif- 
ically European future open to 
European music. 

As for non-specific EEC 
music, Magnus Lindberg’s 
many-layered Marea - Sinfo- 
nietta again, Esa-Pekka Salo- 
nen conducting — confirmed 
that Boulez’s IRCAM forcing-h- 
ouse isn’t committed just to 
running theoretical 1960s 
ideals into the sand, but 
encourages audible musical 
discoveries too. It is nice to 
know that, since nowadays 
there is no "British" main- 
stream-current whatever. 

David Murray 


The Nutcracker 
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COVENT GARDEN 

The Nutcracker is inescapable 
- there are no less than four 

S reductions currently on offer 
i this country - yet I am 
happy to continue sampling 
the Royal Ballet’s version, for 
it has all the magic that chil- 
dren (actual, or at heart) 
demand at this time of year. 
On Thursday afternoon an 
audience whose average age 
might just have been seven 
years, caught its breath as the 
lights went down, and was 
audibly enraptured when the 
Christmas tree grew amid a 
shower of gold sequins. 

With Jonathan Burrows a 
magisterial Drosselmeyer - 
looking, in his eye-patch, like a 
piratical Haydn - and with 
Anthony Bourne a Nutcracker 
of great charm, the action 
unfolded with proper grace. We 
could enjoy the detail of the 
Stahlbaum’s party, and admire 
the skills of the Royal Ballet 
School's juniors as guests and 
toy soldiers and mice. (“No, 
dear, they’re not real mice", 
came one reassuring voice to 
an aghast tot). 

And after the rather sticky 
divertissements - but Lynne 
Bristow's Princess dancing 
with a fine assurance - the 
great pas de deux to bring 
debut performances from 
Belinda Hatley and Errol Pick- 
ford. 

Miss Hatley, in her third 
year with the company. Is a 
Sugar Plum of delightful quali- 
ties: musical, easy In tech- 
nique. unforced in manner. 
Her account of the role is - in 
the best sense of the word - 
pretty, with a precious youth- 


ful bloom to it. and it holds 
real hope for the future. From 
Mr Pickford an exemplary 
account of his variation. Here 
was classical dancing marked 
by an astonishing frankness. 
The steps were pure, without 
mannerism, and superbly 
exact. The very fact of Mr Pick- 
ford's grand elevation and the 
polish of his execution would 
be remarkable: the honesty 
and the sense of commanding 
prowess in his performance 
made this some of the most 
refreshing - and memorable 

- dancing of the year. 

On the following evening 
Nina Ananiashvili and Alexey 
Fadeyecbev were the Nut- 
cracker principals. Bolshoy 
largeness of style extends the 
horizons or the great duet, of 
course, so that it gains in stat- 
ure and significance, and Fad- 
eyecbev is an impeccable cava- 
lier. Ananiashvili is any child's 

- and any balletomane's - 
idea of Sugar Plum, with the 
radiant authority that solo 
demands, and an evident sense 
of delight in the occasion. 
There was an engaging 
account of the Nutcracker 
from Iain Webb, and a benevo- 
lent Drosselmeyer proposed by 
Alexander Grant. 

I hope that audiences have 
also been watching Leslie 
Edwards' cameo portrait of the 
Captain in the party scene, a 
performance of the liveliest 
dramatic sense and elegance. 
Mr Edwards remains part of 
the essential fabric of the 
Royal Ballet 


Clement Crisp 


Poussin drawings 


ASHMOLEAN, OXFORD 

It would be optimistic to 
imagine that “Drawings by 
Nicolas Poussin (1594-1665) 
from British Collections" will 
have a wide popular appeaL 
Indeed it was almost certainly 
conceived for the benefit of a 
small circle of cognoscenti. It 
takes for granted at least a 
basic familiarity with Pous- 
sin’s paintings, and even some 
knowledge of the recent schol- 
arly controversies concerning 
the chronology and attribution 
of Poussin’s early output In 
short it is as remote from pop- 
ular interest as those articles 
which candid academics some- 
times admit to skipping in the 
pages of Apollo and the Bur- 
lington. And yet the amateur 
will not leave empty-handed. 

It is sometimes diffi cult to 
make Old Master drawings 
approachable to the non-spe- 
cialist, especially when, as 
here, the drawings themselves 
are the subject of academic dis- 
agreement; in such cases the 
catalogue entries may become 
over-burdened with cross-refer- 
ences and turgid erudition. 
However, here is a quick syn- 
opsis of the background to this 
exhibition. 

Anthony Blunt’s studies of 
Poussin have long enjoyed the 
status of Holy Writ, and indeed 
in many respects they will con- 
tinue to do so. Nevertheless, 
over recent years several schol- 
ars have argued that his 
assessment of Poussin's early 
oeuvre is somewhat adrift In 
particular Konrad Oberhuber 
(Director of the Albertina Print 
Room, Vienna) has advanced a 
number of novel theories, some 
erf which seem to lack the cau- 
tion and rigour characteristic 
of Blunt’s approach. 

The inclusion in this exhibi- 
tion of the early Parisian draw- 
ings from the Royal Library is 
evidently a rebuttal of Ober- 
huber's thesis that they are 
copies, while the selection of 
other drawings indicates 
approval for the post-Blunt 
spirit of re-appraisal. Merci- 
fully these speculations, for all 
their ultimate importance, 
need not preoccupy the ama- 
teur Poussin enthusiast who 
really seeks an insight into the 
creative processes of the artist 
rather than the historian. 

The chronological arrange- 
ment of the 60 drawings is an 
attempt to survey the develop- 
ment of Poussin’s draughts- 
manship. Organised in this 
way they do not produce an 
impression of increasing flu- 
ency and artifice, as one might 
expect from many Baroque art- 
ists, but show instead a pro- 
gressive renunciation of the 
meretricious In pursuit of an 
august classicism. 

Poussin’s drawings are inti- 
mately connected with his 
paintings, and show the same 
underlying progression from 
Mannerism, through the hedo- 
nistic and lyrical influence of 
Titian, towards a more solemn 
and serene classicism partly 
inspired by Raphael and the 
Antique in the later 1630s. 
However the many regressions 
along the way inevitably pre- 


vent stylistic pigeonholing. 

With the exception of a few 
exquisite landscape studies 
and the beautiful copies of 
antique bas-reliefs, the major- 
ity of the drawings are prepa- 
ratory studies for paintings. 
These range from rapid pen or 
pen and wash sketches where 
the figures are almost abstract 
and the composition is sum- 
marised in the briefest terms, 
to more finished works repre- 
senting the advanced but not 
necessarily final stages of an 
idea, exemplified by "The Ado- 
ration of the Shepherds" of the 
mid-l630s. 

A striking feature of many of 
the preparatory studies is the 
painterly use of wash, creating 
shadows that rapidly model 
the figures and suggest the 
overall logic of lighting wi thin 
the composition. By this means 
a sense of dramatic atmo- 
sphere can be achieved, as in 
•The Death of Germanic us" 
(cl626), over a remarkably 
sparse linear framework. 

Many of these preparatory 
drawings were clearly not 
intended to be objects of inde- 
pendent beauty, but rather a 
means of testing the eloquence 
of the artist's compositional 
ideas. As such they have an 
uncompromising vigour and 
imaginative immediacy charac- 
teristic of the working study, 
qualities often absent in draw- 
ings whose purpose might also 
be please a connoisseur. 

An opportunity to witness 
the fulminations of the cre- 
ative process is provided by 
'the two preparatory drawings 
for Confirmation, relating to 
the second series of “Sacra- 
ments" of the later 1640s. The 
architectural setting, lighting 
and position of the figures Is 
changed in the second drawing 
as Poussin strives to achieve a 
solution that will be the clear- 
est exposition of the subject. 

These drawings illustrate his 
efforts during this period to 
create a rationally ordered lan- 
guage of composition, and in 
their cerebral severity and con- 
spicuous lack or sensuous or 
calligraphic qualities, they 
offer little to charm the eye. 

However, as admirers of 
Poussin’s paintings will know, 
Arcadia is a place of great nat- 
ural - if rationally supervised 
beauty, and this exhibition is 
balanced with a handful of fine 
landscape studies made during 
the artist’s r amblings in the 
Roman Campagna. 

Although this exhibition is 
clearly an occasion for one 
group of academics to air then- 
differences with another 
regarding the authenticity of 
some of the drawings, it is also 
a welcome opportunity to see a 
representative selection of 
works by a great master. 

The exhibition is organised 
and catalogued by Hugh Brigs- 
tocke, and the sponsors are his 
employers. Sotheby’s. Draw- 
ings by Nicolas Poussin is at 
the Ashmolean Museum, 
Oxford, until February 17. 
Admission free. 


Jiy pre- Richard Newbury 
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“The Rape of the Sabin es”(c!635) by Poussin 
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Revolution, 
a year after 

JUST A year ago the world watched with horror and 
excitement the fall of Ceausescu's tyranny in Romania. 
This brought to an end a year of revolutions. One east 
European communist regime after another collapsed, as 
Mikhail Gorbachev's Soviet Union retreated, both geo- 
graphically and ideologically. Under US leadership, the 
west had won a decisive victory against communism. 

These revolutions marked the end, if not of history, at 
least of a particular phase in European intellectual his- 
tory. For these were not revolutions, but counterrevolu- 
tions. They marked finis to a chapter that bad begun with 
the F reach revolution, the bicentenary of which fell so 
appositely within that year. The omnipresent state was 
not a cure for the ills of civil society, any more than terror 
was a path towards universal happiness., These counter- 
revolutions demonstrated the wisdom of the other 18th- 
century tradition, that embodied in the American revolu- 
tion and resting on democracy and individual liberty 
under the law. 

How hopeful it all appeared! But bow distant those 
hopes already seem. The plight of east Europe now seems 
more grave, the prospects of the Soviet Union more fright- 
ening, such unexpected events as Iraq's invasion of 
Kuwait more threatening and western cooperation more 
fragile than was envisaged even a year ago. Triumph and 
Tragedy, the title of the last volume of Winston Chur- 
chill's history of the second world war. offers an apt 
warning to those who have witnessed a second triumph 
over totalitarianism in this century. 

Even though some things have not gone as well as had 
been hoped, gloom must not be overdone. Much has been, 
achieved: the unification of Germany, a commitment to a 
massive programme of disarmament in Europe and more 
or less democratic elections throughout east Europe. 

Instead of undue gloom, what is required is recognition 
that international economic and political order will not be 
supplied automatically and cannot be supplied by any one 
power acting on its own. The necessary and sufficient 
conditions are. above all. co-operation among the three 
main market economy powers, the US, the European Com- 
munity and Japan. 

Empire in disintegration 

A group of countries that accounts for 60 per cent of 
world output, half of world trade and virtually all of the 
world’s new technology, can provide stability if it acts 
together. The Soviet Union, it is now evident, will be little, 
if any, help. It has ceased to be an obstacle to interna- 
tional order, as has been shown by its co-operative atti- 
tude in the Gulf crisis. But perhaps the best that the west 
can hope for is that the Soviet Union does not become a 
major problem in its own right. As a hugely armed empire 
in disintegration, the Soviet Union seems unlikely to 
oblige. 

In east Europe, alas, they made a desert and called it 
socialism. Communism has left behind it more than physi- 
cal devastation; the legacy of totalitarianism includes cyn- 
icism and corruption. Furthermore, in trying to establish 
market economies and democratic polities, the countries 
of east Europe have little to go on. 

Some governments, notably Poland’s, have been more 
determined than others: some countries, notably Czecho- 
slovakia, possess greater historical experience of democ- 
racy than others; but none possesses the popular commit- 
ment to reform that can alone guarantee success. How can 
there be such a commitment when so many of the benefi- 
ciaries of reform will be the secret policemen and corrupt 
officials who both bullied and exploited the populace for 
so long? 

The collapse of east European and Soviet communism 
has left a wasteland in which now grow all sorts of weeds. 
Similarly, the end of the cold war has revealed more 
ancient sources of conflict. Iraq’s invasion of Kuwait was 
a grab for undefended wealth, the oldest form of imperial- 
ism. The cost of reversing the invasion reveals the diffi 
culty of maintaining order in a world of countries divided 
by differences in wealth and in religion, but united in 
their ability to obtain the most lethal weaponry. 

As has been true for much of the century, the only 
western power capable of meeting a challenge on this 
scale is the US. For all the talk of the United Nations and 
the Security Council, or even of European political union, 
the US remains the one superpower. But the US is no 
contented global policeman. It is increasingly inward- 
looking and distracted. It wishes to have greater sharing 
of the burden, but resents any dilution of its authority. 

The ending of the cold war has created a difficult 
challenge for the western powers. It is to co-operate in the 
absence of a threat; to provide a global order where there 
is no unquestioned leader; to look outwards where all the 
current political pressures are to look inwards. 

The west became a lodestar to the east because it was 
prosperous. That prosperity has been built on market 
exchange on a scale Far exceeding that possible in the 
autarkic economies of the east. The international trading 
system was the foundation of that success. It is now 
seriously threatened by the suspension of the Uruguay 
Round negotiations. 

Useful safety valve 

Many believe that trading blocs should, or at least will, 
prove to be the replacement of the liberal global system. 
But trading blocs are not an alternative to a globally 
encompassing order they can at best be elements in it. 
For the case for liberal trade does not fail at the economi- 
cally arbitrary boundaries of continents. 

The Uruguay Round must be pursued to a successful 
completion, but international monetary arrangements can 
be left in their loosely co-ordinated state. The possibility 
of adjusting exchange rates among the main economies 
has been a useful safety valve in the past. At present, it is 
a reflection of the very different cyclical positions of the 
three main economies, with the US entering recession. 
Germany enjoying the stimulus of unification and Japan 
also continuing to expand, despite its financial turbulence. 

No less difficult than maintenance of a liberal and 
dynamic world economy will be the provision of global 
security. The US engagement in the Gulf could prove to be 
the end of its era of activism, not the beginning of a new 
“manifest destiny”. But there is nothing to take its place. 
On the contrary, history continues to hang over any 
German or Japanese attempts to play a larger role on the 
world stage, while neither the UK nor France lias the 
required size. 

The Gulf conflict may prove manageable. But the provi- 
sion or a global security order is likely to require a 
transformation of relations among the main western pow- 
ers far more radical than any is now able to contemplate. 

Historically, disaster has followed the collapse of victori- 
ous coalitions. No less would this be true now. This 
coalition must be developed and extended, rebalanced and 
redirected. The threat that created it has passed, but the 
need for it lias not. The western powers can secure eco- 
nomic and political stability if they wish. They have the 
means: nothing fundamental divides them. What is 
required is the vision and the will. They can sustain their 
success or sec it collapse. The choice is theirs. 


L ess than three weeks ago Mr 
Octav Botnar called in 
guests, friends and media to 
London’s Savoy Hotel for a 
rare public appearance to celebrate' 
the 21st birthday of Nissan UK, the 
company he had built over two 
decades into the leading Japanese car 
franchise In the UK. 

As the guests, headed by Mr Cecil 
Parkinson - former chairman of the 
Conservative party and a very recent 
former transport secretary - settled 
in to lunch in the Beaufort Room, Mr 
Botnar was still bliss hilly unaware 
that Japan’s second-largest car maker 
had derided a week before to pull the 
rug from under him. Nissan UK’s 
lucrative, exclusive franchise to 
import and distribute Nissan vehicles 
in the UK was to be ended. 

As Mr Parkinson rose to describe 
Mr Botnar as "truthfully one of our 
great philanthropists" - Nissan UK 
had revealed that morning it was don- 
ating £8m to the Great Ormond Street 
Hospital for Sick Children - his lau- 
datory speech was not heard by any 
representatives from Nissan itself. 

The car maker had pointedly 
decided to stay away. It alone knew 
that it had steeled itself to make a 
final and very public break from the 
man who had played a leading role in 
persuading it a decade earlier to 
choose the OK as the location for the 
first Japanese car plant in Europe. 

The champagne celebrations have 
rapidly gone flat, and Mr Botnar must 
now meet his lawyers in the next few 
days to decide how to respond to Nis- 
san's apparent coup de gr&ce. 

The climax to the festering conflict 
between Nissan and its UK importer/ 
distributor has been a long time com- 
ing, but the car maker decided at a 
meeting of its executive committee in 
Tokyo on December 9 that it must 
bring order to its affairs in the UK 
To face a potentially acrimonious 
public battle through the courts in 
London or Tokyo Involves a consider- 
able loss of fare for Nissan. Japanese 
business culture would expect such a 
row to be dealt with in private. 

“There are far fewer lawyers in 
Japan; it is very seldom that rows 
become public,” says Mr Toshiaki 
Yasuda, Nissan Motor's general man- 
ager for international public relations 
in Tokyo. “We were too compliant 
with Mr Botnar; we did not want to be 
embarrassed or the issues to be made 
public. 

“We did not realise that Mr Botnar 
was operating on different values. For 
him it is a game. You eitber win or 
lose. If you get a concession, you win. 
To make a concession is a sign of 
weakness. Mr Botnar was able to take 
advantage of Japanese attitudes.” 

Nissan has realised that too much 
is at stake, however, to be playing the 
game by the wrong set of rules. It is 
pouring more than £640m into devel- 
oping its UK car plant at Sunderland, 
north-east England, and has derided it 
cannot afford to have this investment 
jeopardised by an unstable relation- 
ship with NUK, the independent, pri- 
vately-owned importer/distributor for 
the UK, Nissan's biggest single Euro- 
pean market and the Sunderland 
plant’s domestic market 
Production of Sunderland's single 
model, the Nissan Primera. is running 
at 100.000 to 110.000 a year, but in 1992 
the capacity of the plant is due to be 
raised to more than 200.000 cars a 
year with the addition of a Micra- 
sized supermini. Adding urgency to 
Nissan's conviction that it had to bite 
the bullet and deal decisively with 
NUK and Mr Botnar is the fact that 
Toyota and Honda, its domestic rivals 
on the world stage, are now breathing 
down its neck in Europe. 

After much heart-searching and 
internal dissension Nissan stole a 
march on its domestic rivals by decid- 
ing in 1984 to become the first Japa- 
nese car maker to develop a car 
assembly plant in Europe. Now 
Toyota and Honda are catching up 
fast, however, and by 1992 both will 
have begun initial production at their 
first European car plants, both having 


Kevin Done looks at Nissan’s decision to 
terminate its relationship with Mr Octav 
Botnar, its UK importer/distributor 
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Nissan gets back 
in the driving seat 


chosen the UK as the location. 

As the conflict with NUK grew 
more intractable this year, Nissan 
fared the prospect that its competitive 
advantage in Europe would rapidly 
evaporate as it became bogged down 
in apparently endless disputes with 
NUK and the redoubtable Mr Botnar. 
The move to take on Mr Botnar pub- 
licly is the boldest declaration by Nis- 
san of its desire to regain control of 
its UK marketing and sales operations 
and its UK dealer network by 1992 
and the sin g l e European market. 

If the move backfires, however, it 
could seriously undermine Nissan's 
chances in the coining battle for the 
European car market in the 1990s, and 
severely damage its present 5.4 per 
cent share of UK new car sales. 

In the UK Nissan's sales are more 
than double or treble its closest Japa- 
nese rivals. Toyota has 2.1 per cent of 
the UK market, with Honda bolding 
1.6 per cent Already this year, how- 
ever. Nissan's share fell in the first II 
months to 5.4 per cent from 6.1 per 
cent a year earlier. 

For much of 1990 Nissan and NUK 
have been arguing fiercely over the 
pricing policy for the Nissan Primera. 
the important new large family car. 
The Primera is assembled at Sunder- 
land and was launched throughout 
Europe in the autumn. The row over 
tiie Primera. in which Mr Botnar and 
NUK have advanced themselves as 
the champion of the British consumer 
and accused Nissan of over-pricing 
the car in the UK, is only the latest 
manifestation that all was not well 
between the two. 

Now 77, Mr Botnar remains in com- 


plete and idiosyncratic control as 
chairman and managing director of 
both Nissan UK Holdings, the sole 
Importer and distributor of Nissan 
motor vehicles In the UK. and of 
Automotive Financial Group Hold- 
ings, the largest retail motor group in 
the UK The latter has about 160 deal- 
erships and accounts for more titan 
half of the volume of Nissan new car 
sales in the UK 

According to Nissan UK Mr Botnar 
holds no shares in the companies, 
having transferred his shares in NUK 
to a trust, the now Panama-registered 

The man who has carved 
out Nissan’s considerable 
slice of the UK new car 
market is a publicity-shy 
eastern European emigre 


European Motor Vehicles Corpora- 
tion, in 1974, on the condition that he 
should remain chairman a nd chief 
executive “for life with full powers”. 

On the back of the Nissan franchise 
he has built companies which had 
combined pre-tax profits of £l35L9m on 
a total turnover of £l£7bn in the year 
to July 31 1989, the most recent 
audited figures available. Of this. Nis- 
san UK Holdings, which holds the 
Nissan franchise, made a pre-tax 
profit of £69.3m on a turnover of 
£950.6m. 

The scale of the legal battle which 
could now ensue becomes clear when 
Mr Yasuda insists that, “the question 


of compensation does not arise”. 

The man who has carved out Nis- 
san’s considerable slice of the UK new 
car market is a publicity -shy eastern 
European emigre who took on the 
franchise for importing and 
distributing Nissan vehicles - then 
sold muter the Datsun m»me — in the 
UK in I960. 

He is a short, stocky man with a 
round, smiling face, but a reputation 
for ruthlessness and arrogance. A 
West German national by passport, he 
was born in 1913 in the region of 
Bukovina, then a part of the Austro- 
Hungarian empire and now straddling 
northern Romania and the southern 
Ukraine. A fluent German and French 
speaker whose English is still heavily 
German-accented, he moved to Aus- 
tria as a child and says he fought in 
the French Resistance. He arrived in 
Britain in 1967 from the motor busi- 
ness in West Germany, to reorganise 
the UK concession of NSU. 

From sales of 1,900 in 1970 Mr Bot- 
nar built Nissan new vehicle registra- 
tions in the UK to more than 148,000 
in each of the peak years 1988 and 
1989. His success helped to persuade 
the Japanese car maker in the early 
1980s to build its first European car 
plant in the UK A vital part of its 
'deliberations and discussions with Mr 
Botnar at the time was that it would 
eventually take over control of the 
franchise in the UK 

Both sides are in agreement that 
this was the case, but from that point 
on versions differ, and the claims as 
to wby Nissan's takeover of Nissan 
UK never came to pass diverge wildly. 

Mr Botnar clearly feels unfairly 


treated. Having developed the Nusan 
distribution network in the 
point that the Japanese car maker 
was ready to invest to man u JV ctu ^ 
capacity, he claims that he has been 

increasingly Isolated and disregarded. 

He says that the transfer P«c«s 
insisted on by Nissan for the Primera 
it impossible to sell the car 
properly at a reasonable profit. 

He feels that he is being penalised 
for the profitability and efficiency of 
his NUK operations, and that Nissan 
pricing policies are forcing him to lose 
volume and. therefore, to close down 
some of his AFG dealerships, (About 
30 have been closed since mld-1990 as 
the UK new car market has slipped 
into recession, reducing the number 
of AFG dealerships to 162 or a total 
374 Nissan dealers in the UK). 

Against the sensitive background ot 
an inquiry by the Monopolies and 

Mergers Commission into UK new car 
prices generally, Nissan UK earlier 

this year accused the Japanese car- 

maker of acting “unfairly" against the ■ 
British consumer. 

For its part Nissan Motor nas 
become exasperated to the point of 
distraction by someone it sees as 
un p redict ab le, w him sical and volatile. 

In its announcement last week it said 
it believed NUK had failed to meet the 
provisions of the legal agreements 
between the two companies and said 
“the basis of trust essential to a trad- 
ing relationship was no longer pres- 
ent between the two companies". 

Nissan claims that NUK has failed 
to pick up cars at the time stipulated, 
that It has delayed payments - a 
claimed payment of £6.14m came In 
three months Late on December 21 - 
and that its provision of forward sales 
plans to allow Nissan to plan produc- 
tion has been haphazard for at least 
six to seven years. 

“We don’t know what he is doing 
from one day to another." says Mr 
Yasuda. “He comes to a decision in 
the morning, then be is perfectly 
likely to change it in the evening 
without any explanation.” 

Nissan's anger was also kindled 
when it learned from press reports r 
last year that Mr Botnar had restruc- 
tured the Nissan UK business, split- 
ting the NUK franchise activity away 
from the AFG dealerships and finance 
operations. A stake of 7132 per cent is 
still owned by the Panama-registered 
Eu ropean Motor Vehicles Corporation 
in NUKH, but a stake of similar size 
in AFGH is now owned by the Union 
Bank of Switzerland's Luxembourg 

sub sidiar y 

Nissan angrily rejects claims that it 
is overcharging NUK for the Primera 
and says that the transfer prices are 
only “marginally” higher to the UK 
than to the Netherlands or to Ger- 
many. where it owns the distributor- 
ships. It claims that Mr Botnar's 
erratic behaviour thwarted its earlier 
a ttem pts at an agreed takeover of 
NUK. “Three to four times we 
thought we had a deal. Each time It 
was Mr Botnar who stepped back and 
and came up with a new condition,” 
insists Mr Yasuda. 

The way forward for both Mr Bot- 
nar and for Nissan is now Ear from 
clear. The original agreement between 
Nissan Motor and Nissan UK in 1971 M 
ran for three years with annual sales # 
targets, and was tben renewable for 
two periods of five years. It bad no 
cancellation clause, but disputes were 
to be settled by binding arbitration in 
Japan by a third party. 

Nissan's attempts in the early 1980s 
to replace the agreement with a stan- 
dardised one used for all its other 
European distributors were rebuffed 
by Mr Botnar. What agreement is now 
in place, actually to be terminated, is 
a point for the lawyers to fight over. 

Mr Botnar is unlikely to renounce 
what he sees as his life’s work. He 
insists that money is a secondary con- 
sideration. In a recent Interview he 
said: “Maybe we will be in trouble on 
the legal front. I am interested that 
what 1 have built up does not go to 
pieces, so I am fighting. That is my 
character. I cannot alter it at my age." ■■ 


Restless women and ‘rek letters’ 


A nyone wanting to get an 
idea of what a westward 
exodus of refugees from 
the Soviet Union might look 
like only has to go to any of 
the crossing points on the Pol- 
ish-Soviet border. So far the 
crush at the frontier is caused 
by private Soviet citizens 
heavily laden with goods they 
plan to sell on the other side. 
Many are travelling from Bye- 
lorussia. which by Soviet stan- 
dards is still relatively well 
supplied and shows little sign 
of hovering on the brink or dis- 
order. 

The republic is the most 
western area of the Soviet 
Union but remains little moved 
by change elsewhere in the fed- 
eration. Indeed the local Com- 
munist party at Its Congress 
three weeks ago had to be dis- 
suaded by a phone call from 
President Mikhail Gorbachev 
from electing the hard-line Mr 
Wladimir Browikow as party 
leader. 

Despite tbe traumas of the 
Chernobyl disaster, the fall-out 
from which has affected 20 per 
cent of the republic’s territory 
and 2.5m of Byelorussia’s 10.5m 
inhabitants, the nationalist 
movement is weak. The Byelo- 
russian National Front, led by 
Mr Zianon Pazniak, an art his- 
torian. won a mere 27 parlia- 
mentary seats out of 350 in the 
last elections, and remains for- 
mally unrecognised. Its failure, 
one western observer explains, 
is because it is "a movement 
for the Intellectual elite” in a 

country which has been sub- 
jected to heavy Russification. 

At Brest on the frontier the 
queue of cars on the Soviet 
side snakes away down the 
main road for several miles. At 
night camp fires burn by the 
curb as people spend three 
days and nights edging up yard 
by yard to the customs build- 
ings. Away to the right and left 
Oh the river Bug, searchlights 
scan the darkness as the bor- 
der guards watch for Illegal 
travellers. The vigilance is 
impressive but the frontier has 


already been breached by 
Soviet black marketeers paying 
their way across to ton oat 
through Poland to Germany. 
Just before Cbristmas their 
cars were piled with orna- 
ments, electric appliances and 
cheap clothes. 

A few miles away In the 
Soviet village of Wiezki across 
the flat marshy plain, the 
scene is still a traditional one. 
Women spill out from a Sun- 
day afternoon service in a 
green-painted wooden Russian 
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MINSK 

Orthodox church and hurry 
home bundled up against the 
cold. The service Is said for 
them by a priest who comes in 
from the nearby town of 
Kobryn each week, and 
thoughts of moving anywhere 
are far from their minds. “We 
have enough to eat and we are 
warm ” they say in their sim- 
ply furnished houses In the vil- 
lage, which is also the seat of 
the local state farm. 

But the young people are 
restless. In Zabinka, another 
neat small town down the wide 
sandy road, a young man in a 
Lada car offers Polish travel- 
lers any amount of petrol they 
might need at four times the 
pump price. The cost reflects 
the length of the queue at the 
petrol station in Brest. Despite 
the profit, the young man says 
he is tired of bucking the sys- 
tem like this. “It’s time to get 
away; I want to be anywhere 


but here.” 

In Minsk, the Byelorussian 
capital with its l.5m inhabit- 
ants. girls in their early 
twenties have also decided the 
time has come to leave. Con- 
tacts with foreigners who 
could provide tbe desired exit 
papers are at a premium. Life 
is difficult, shopping is an 
exhausting exercise and the 
only way to live is through 
acquaintances who can “fix” 
scarce goods. 

The all-pervasive shortages 
have encouraged the spread of 
local mafias, “the rekletiers”. 
These soft-spoken men dressed 
from top to toe in western 
clothes, driving cars sometimes 
stolen in Germany and smug- 
gled into the Soviet Union, 
have access to large amounts 
of hard currency. And they dis- 
cuss purchases of truckloads of 
western cigarettes or beer in 
hotel rooms with scant regard 
for the inevitable listening 
devices, a sign that most prob- 
ably the local police and other 
officials are also involved in 
such “rekiets”. Meanwhile 
ordinary people expect things 
to get worse. 

But judging by Minsk’s cov- 
ered Komarovka market, there 
is still some way to go before 
thing s are as bad as in the big 
cities such as Moscow or Len- 
ingrad. Locally-grown apples 
and pears, potatoes and carrots 
are available at prices some- 
times 10 times higher than in 
the state shops. There are also 
lemons brought in by Tadziks 
from Dushanbe and mandarin 
oranges from the Crimea - 
produce which has travelled up 
to 2.000 miles. 

One Uzbek offering pome- 
granates for Rb5 each says he 
makes Rb4,000 during the win- 
ter selling them around the 
Soviet Union. Tbe train jour- 
ney from his state farm to 
Minsk lasted four days but his 
profit more than doubles his 
annual wage at home. 

At Komarovka. meat is also 
easily available with pork, six 
times tbe state price, offered 


by individual breeders or the 
“kooperativ” middle men, from 
the co-operatives - the nearest 
the Soviets have come to a pri- 
vate sector. A woman official 
at the market says that food 
prices took off In October and 
that everyone is expecting 
huge increases of state-con- 
trolled prices tomorrow. She 
looks to Poland, which has 
seen inflation running at 
nearly 250 per cent this year, 
with hope. 

“Conditions in Poland are 
better,” she says, after the' 
introduction of the market sys- 
tem. The hope that Soviet eco- 
nomic reforms will bring an 
improvement is shared by Mr 
Vladimir Karyagin, a Minsk 
local councillor and bead of the 
city’s private business associa- 
tion. 

He assures foreign business- 
men: “We are learning fast and 
things will look different in 
three months.” It is then that 
be plans a trade fair in the 
city, called New Business in 
Byelorussia. At present, he 
adds, seven non-state-owned 
banks have been established 
by local co-operatives and 
enterprises in tbe republic, and 
by March he expects that fig- 
ure to rise to 20. 

Mr Karyagin says that sup- 
porters of free market ideas 
have a slight majority in the 
city council. The government 
of the republic headed by Mr 
Wiacheslaw Kiebicz is prag- 
matic, he says, composed 
mainly of former factory direc- 
tors. although conservatives 
have a majority in parliament 
“That gives an element of sta- 
bility.” he adds ruefully. 

Tbe people queueing at the 
frontier, on the other hand, are 
in no mood to wait for the 
political debates to play them- 
selves out. They are already 
heading west to try their hand 
at trading in a free market 

Christopher 

Bobinski 
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FT writers trace the emergence of family dynasties at some of Europe’s leading business houses 


W hen Robert Hanson, 
the 30-year-old son of 
Lord Hanson, chair- 
man of the eponymous 
conglomerate, visits Hanson's oper- 
ating companies in Britain, the 
managers want to give Mm a tour. 

Robert insists, however. “There 
are no. royal visits." Nearly seven 
years with NM Rothschild, the City 
merchant bank, and before that, at 
Oxford and Eton, the young Hanson 
is now an associate director of Han- 
son and one of the members of the 
bead office controller's department. 

Tm with the guy who asks them 
awkward questions about capital 
spending,” he says. “That brings 
them down to earth." 

The sons of leading businessmen 
have been making news from Aus- 
tralia to Milan to London. Paternal, 
and in some cases, maternal, pride 
is seen to dull some of the sharpest 
minds on the international business 
stage and fly in the face of evidence 
which suggests that companies in 
which famuies have a significant 
say over management succession 
generally fall the test of time. 

“Longevity rates for family-con- 
trolled companies are lousy," says 
Professor Alden Lank, of the Lau- 
sanne-based International Institute 
for Management Development. 
"What you find is that about two- 
thirds of family companies die after 
the first generation and that only 
about 10 to 15 per cent make it 
through to the third generation. 
Public companies as a general rule 
Last twice as long as privately -con- 
trolled companies." 

The failure of the Australian 
media conglomerate, John Fairfax 
and Sons, which had a better than 
average longevity at ISO years, was 
brought about by the feckless War- 
wick Fairfax, 27. He pursued an Hi- 
judged debt-based buy-out of the 
then listed Fairfax after the October 
1987 stock market crash, initially 
egged on by his mother who too late 
saw the folly of the takeover. 

The Fairfax debacle came to an 
end earlier this month when the 
Australian courts, at the request of 
the banks, appointed a receiver. 

The Italian Industrialist Raul Gar- 
dini surprised some observers when 
earlier this month he engineered 
the appointment of his 21 -year-old 
son Ivan to the executive chairman- 
ship of Peruzzi Finanziaria, one of 
Italy's largest quoted companies, 
with interests in agriculture, chemi- 
cals and finance. 

Gardini junior's experience is lim- 
ited to less than two years working 
In various parts of the Ferruzzi 
group. In June he was appointed a 
director of Ferruzzi Agricola Finan- 
ziaria (FAF). the group's agro-indus- 
trial holding company. And last 
November, he moved on to the 
board of Montedison, Italy's biggest 
private-sector chemicals concern, 
which is controlled by Ferfin, fol- 
lowing its merger with FAF. 

While Ivan may well be one of 
Italy's men of the future he remains 


Like father, like son 


very much an unknown quantity at 
present. Even Ferruzzi’s well-oiled 
public relations manhin? bad diffi- 
culty cranking out much of sub- 
stance to complement his meagre 
curriculum vitae. In a thfa list, mili- 
tary service in the Rome and Bolo- 
gna fire brigades and the vice-chair- 
manship of the Messaggero 
basketball team had to feature' 
prominently as padding. 

Such suspicions of an inadequate 
record cannot be levelled at Rodolfo 
De Benedetti and Giovanni Alberto 
Agnelli, the two other young man- 
agers with famous names who have 
shot to prominence in Italy this 
year. 

Rodolfo, the 29-year-old eldest son 
of Carlo De Benedetti, already has a 
resume which needs little po lishing . 
After a degree in law and political 
economy from the University of 
Geneva, he sharpened his financial 
claws with stints at Lombard Odier, 
the Geneva private bank, and 
investment bank Shearson. Lehman 
Hutton in New York. 

Giovanni Alberto, 26, is currently 
vice-chairman of Piaggio, the indus- 
trial group best known for its Vespa 
scooters, in which his father, 
Umberto Agnelli, younger bother of 
Gianni of Fiat fame, has a stake of 
about 9 per cent After university in 
the US and military service as a 
parachutist, Giovanni Alberto 
joined Piaggio in 1987, where he has 
risen steadily through management 
ranks to take charge of p lanning 
and development His latest move 
will take him to Spain to become 

‘If I don’t do the job 
properly that’s it. It’s 
a meritocracy this 
company; it is not a 
family business,’ says 
the young Hanson 

executive vice-chairman of Moto- 
vespa, the country's biggest scoot- 
ers manufacturer, which is owned 
by Piaggio. 

Carlo De Benedetti is candid 
about his own hopes for his first- 
born in the business. "I wanted to 
give him the opportunity of show- 
ing me and the board whether he 
can be a successor," he told the 
Financial Times earlier this year. 
“As a father I wish it As a share- 
holder I will judge frankly, and 1 
think and hope that I win be able to 
judge both quite objectively.” 

Nothing quite so apparently egre- 
gious as Gardini junior’s appoint- 
ment has yet happened in Britain, 



The brat pack: Kevin Maxwell, Giovanni Alberto Agnelli, and Warwick Fairfax 


where there are comparatively few 
examples of sons working for 
fathers, let alone succeeding them 
at so tender an age. Says a City 
analyst: “The problem of children in 
public companies is small. You 
occasionally find a spotty-faced kid 
who's just wrecked his third BMW 
turning up on his father's board, 
but it’s not a common problem." 

Robert Hanson, who is neither 
spotty nor a wrecker of BMWs. is 
one of a small band of sons of pow- 
erful leaders of British quoted com- 
panies who have ended up working 
for their fathers. Others in this 
select list include Simon Weinstock, 
an executive director of General 
Electric Company and son of Lord 
Wemstock, GEO'S long-serving man- 
aging director; Kevin and lan Max- 
well, joint mana g in g directors of 
Maxwell Communication Corpora- 
tion, of which their father, Robert, 
is chairman and chief executive; 
and Nick and Jamie Ritblat, who 
work for British Land where their 
father, J ohn, is chairman. 

Simon Weinstock, who, by all 
accounts is a decent man and who 
has previous experience in the City, 
affects a profound lack of interest 
about the subject of fathers and 
sons. “It’s very boring,” he 
exclaims. “Can’t you find something 
else more interesting to write 
about” 

His father, to the disquiet of 
many in the City and industry, 
would like Simon to succeed him. 
“Of course 1 would like [him to suc- 
ceed me],” Lord Weinstock told a 
Channel 4 interviewer recently, 
“but only on condition that it fill- 
filled his life and not that he did 
something to please me.” 


Lord Weinstock’s paternal pride 
is understandable but misplaced: 
GEC is a public, not a private com- 
pany. He owns less than l per cent 
of GEC, and, though Simon controls 
a little more than i per cent of the 
company, the decision on Lord 
Weinstock’s successor will certainly 
be made by others. 

The same point about family suc- 
cession could be made at Hanson 
where Lord H, as his son refers to 
him, owns less than 5 per cent of 
the company, and British Land, 
where John Ritblat owns less than 1 
per cent of the company. At Max- 

By Simon Holberton, 
Haig Simonian, 

Will Dawkins and 
David Goodhart 


well Communication Corp, the situ- 
ation is different Robert Maxwell 
owns more than 26 per cent of the 
company, and it is assumed Kevin, 
who runs the publishing side of the 
business, will succeed him. 

Sir Adrian Cadbury, former chair- 
man of Cadbury Schweppes, sums 
19 the situation of family succes- 
sion thus: “The family member has 
to be better than anyone else,” he 
says. “Importantly, other people, 
such as the non-executive directors, 
have to judge you as being that 
much better than the alternative.” 

Sir Adrian's brother succeeded 
him as chairman of Cadbury 
Schweppes, and his son, Matthew, 
has recently joined the company 
after a career in management con- 
sultancy. Cadbury's needed & Span- 


ish-speaking manager to work in 
Spain to sort out some marketing 
and distribution problems: Matthew 
is fluent in Spanish and his consul- 
tancy background was relevant to 
the task to be done. 

‘Tm pleased, but nervous,” says 
Sir Adrian about his son joining the 
company. Earlier, when talking of 
working for a family business, he 
said: “On the whole one is made to 
feel welcome and there is a feeling 
of continuity and preservation of 
values. But the negatives are that 
throughout your life your family 
connection is seen as the reason 
why you got the job. You have to 
work very hard and you’ve got to 
show you are there on merit." 

To this the young Hanson agrees. 
“If I don't do the job properly that's 
it It's a meritocracy this company; 
it's not a family business. Share- 
holders come first” 

There are some notable examples 
in Britain of family-founded compa- 
nies which continue to flourish. In 
the 1980s these companies, some of 
which were founded last century or 
before, have seen the palm pass 
from an ancestor of the founders to 
a non-family member. 

In hanking , the chairmanship of 
Barclays has until recently been 
held by a descendant of the Tuke, 
Be van or Seebohm famains; today a 
non-family member. Sir John Quin- 
ton, occupies the post Likewise the 
retailing giant Marks and Spencer. 
Lord Rayner, who succeeded Lord 
Sieff, was the first outsider to take 
the helm at MandS. 

Pilkington, the glass maker, 
where Sir Anthony Pilkington is the 
chairman, is one notable family-run 
concern with whose performance 


investors have been less than satis- 
fied of late. Having successfully 
fought off a takeover bid from BTR, 
the acquisitive conglomerate, in 
1986-87, Pilkin ton’s share price has 
languished at a level close to BTR’s 
offer. BTR’s recent purchases of 
Pilkington stock has stimulated 
speculation that another bid for the 
glass mak gr might be in the offing. 

In France there are two ways to 
get to the top in business. You 
either need a brilliant record in 
public administration, like Jacques 
Calvet at the head of Peugeot; or 
you need to be a member of the 
founding family. 

The country's industrial dynas- 
ties show a remarkable ability to 
rejuvenate themselves, in spite of 
the burden of inheritance taxes. 
Outside shareholders feel increas- 
ingly confident about making their 
voices heard on the choice of top 
managers. Yet somehow, the big 
industrial families seem, if any- 
thing, to be strengthening their grip 
in spite of the generation chang e 
which is now affecting them alL 

Celebrated names like Dassault in 
aircraft manufacturer. Bouygues in 
construction, Matra in electronics, 
Hachette in publishing, Pernod 
Ricard in drinks and Moulinex in 
kitchen equipment have recently 
been through or are now starting to 
tackle the problem of succession. 

Most of these have managed to 
keep the crown in the family, or at 
least put a family member in the 
throne room. There is one notable 
exception in the heritage tradition 

Paternal, and in some 
cases, maternal pride 
is seen to dull some of 
the sharpest minds on 
the international 
business stage 

- Jean Mantelet, the 90-year-old 
creator of Moulinex, who sold his 
business to the staff last year. 

Whether keeping the business in 
the family still makes a good busi- 
ness in France is questionable. The 
two classic examples of French fam- 
ily capitalism, the Michelin tyre 
group and Dassault Aviation, are in 
trouble, though it would be wrong 
to pin all the hiame on their chair , 
men. 

Francois Michelin, 64, is the 
grandson of the group founder, 
Edouard Michelin. Judging by the 
way the stock market has treated 
Mtehehn’s share price, investors are 
not Impressed by his decision to 


buy the debt-laden Uniroyal Good- 
rich of the US, tiimiTig itself into 
the world's largest tyre producer, 
just a few months ahead of the car 
industry's downturn. 

While Michelin 's family gave him 
a top job as joint head of the busi- 
ness right at the start of his career, 
Serge Dassault, 65, had to wait until 
he was 61. Even then, he faced a 
struggle against the government, 
which has a majority of Dassault's 
voting rights and only abstained in 
the chairmanship vote to avoid 
worsening Dassault's already deli- 
cate situation. 

The problems faced by German 
companies are of an altogether dif- 
ferent nature. Most of the large 
industrial companies built up in the 
late 19th and early 20th centuries by 
great German business families 
have long since handed over the 
reins to professional managers. But 
to a surprising extent the heirs of 
the founding Krupps or Thyssens 
still own or control significant 
stakes in the companies and some- 
times emerge to play a role In man- 
agement battles. 

The lack of a suitable heir, the 
need for fresh funds, or the desire to 
cash in the chips, has led to a spate 
of sales by well-known family com- 
panies in the past few years. 

The 75-year-old inventor-entrepre- 
neur Max Grundig sold out to Phil- 
ips in 1983. The Holy brothers who 
revitalised their family company, 
the fashion group Hugo Bees, last 
year sold a majority stake to a pri- 
vate Japanese company. Most 
recently, Merck Fink, the private 
family bank founded in 1870, was 
sold to Barclays, the UK clearer, 
because the owner's four children 
had no interest in taking over. 

It is a similar story among the 
thousands of medium-sized Mittel- 
stand companies built up after the 
war, whose owners have recently 
been reaching retirement age. Many 
of these companies have established 
successful positions in niche engi- 
neering sectors but have not sorted 
out their succession problem. 

Peter von Windau, of Deutsche 
Bank's Mittelstand consultancy 
business, says that selling such 
companies out of the family control 
is a mixed blessing. Losing the fam- 
ily intimacy «»n sometimes ruin the 
business, as with Preussag’s acqui- 
sition of the Minimax fire extin- 
guisher company, but on the other 
hand it allows the injection of pro- 
fessional management and outside 
capital. 

German companies may, how- 
ever, have found a way of combin- 
ing family feeling and public com- 
pany rigour. Hermann Franz, chief 
strategist at Siemens, says that Sie- 
mens remains a paternalistic family 
company not because of the influ- 
ence of the Siemens family but 
because so many of the elite corps 
of managers belong to third- or 
fourth-generation Siemens families 
and tend to marry into Siemens 
families. 


Letters 


When the state is the creditor, 
where do charities find justice? 


From Mrs Elisabeth Hood less. 

Sir, Three of your correspon- 
dents fin the season of good- 
will, charity makes plea for 
rethink on tax. Vat”, December 
27) highlight the growing prob- 
lems facing charities. A fourth 
asks: “Where can the creditor 
find justice?" 

For a number of charities 
this is an over-riding problem: 
the non-payer Is the govern- 
ment. The sums involved 
exceed £l 0 m, the period over- 
due exceeds 12 months. 

Charities committed to train- 
ing unemployed people are eli- 
gible for grants from the Euro- 
pean Social Fund for 12 -month 
programmes starting each Jan- 
uary. For many years the Euro- 
pean Commission made deci- 
sions In July, leaving charities 
to bear the risk from January 
until July, and, if successful, to 
await payment for a further 12 
months. 

Following widespread com- 
plaints, a new, improved sys- 
tem was promised: for 1990 the 
programme would be adminis- 
tered by member states, deci- 
sions would precede the month 
when training had to begin 
and would last three years - 
for efficient planning. Pay- 
ments would begin with train- 
ing. However, 1990 has been 
worse than ever before. Appli- 
cation forms were not avail- 
able until July. Decisions pub- 
lished in November were later 
than ever. The delays have 
driven a a number of charities 
to bankruptcy - at a time 
when training is needed by 
more and more unemployed 
people. Other charities are hav- 
ing to find bank interest 
charges exceeding £9,000 a 
month. 

Requests to Whitehall for the 
interest earned while the 
money from Europe waits in 
the Treasury meet with no suc- 
cess. The French government 
makes interest-free loans. 
Whitehall says it cannot. 

Can anyone suggest how 
charities trying to train unem- 
ployed people for jobs might 


find justice? 

Elizabeth Hoodless, 
executive director, CSV, 

237 PentonvUle Road. Nl 

From Mr John Magrath, 

Sir, In his latest gibe at 
Oxfam, Ansel Harris (...But 
the white paper warning 
holds”. Letters, December 27) 
puts two and two together and 
makes five. 

The facts are these: first, the 
money Oxfam raises from the 
public through general fund- 
raising activities continues to 
grow; second, so do sales in, 
and gross income from, Oxfam 
shops. This is despite the reces- 
sion, which has slowed the rate 
of growth for almost all high 
street retailers. 

The net income to Oxfam 
from the shops’ operation has 
fallen somewhat, to the same 
level as in 1987-88 because, 
while the sales growth rate is 
in single figures, continued 
high inflation has increased 
costs - rent, rates, heating, 
lighting, maintenance and 
essential management - by 
double figures. This has 
squeezed profits available to 
Oxfam for use in its charitable 
work. We are taking prudent 
measures to reduce casts. 

Because we operate a tight 
ship we were able, in the finan- 
cial year 1989-90, to increase by 
£lm the money available for 
our work abroad. Allocations 
to the overseas programme 
went up to £45. 6 m. Grants 
made to long-term develop- 
ment projects, as opposed to 
emergency relief, actually 
increased by £5m. 

We see the public standing 
by Oxfam with their usual gen- 
erosity. It is sad that Mr Harris 
should seek to berate Oxfam at 
a time when the people we 
work with overseas, who are 
the poorest of the poor, need 
help perhaps more than ever 
before. 

John Magrath. 

senior press officer, Oxfam, 

274 Banbury Road, 

Oxford 0X2 


By the people, for the people 


From Ms Anne Corbett 
Sir, You quote Buckingham 
Palace (“Taxing issues at mon- 
archy", December 27) as say- 
ing: "Taxes are levied in the 
Queen’s name and therefore it 
would not be appropriate for 
the Queen to pay taxes.” 


Can we conclude that were 
we the frind of modern democ- 
racy in which taxes were lev- 
ied in the people's name, the 
people would not pay taxes? 
Anne Corbe tt 
39 me de Scores, 

Furls 


Housing crisis can best 
be met by a local 
authority programme 


From Mr James Barlow. 

Sir, There is no doubt that 
new solutions to housing provi- 
sion need to be found (“Hous- 
ing policy under review", 
December 24). 

Without wishing to deny the 
choice of home ownership to 
those desiring it, we have to 
accept that there is nothing 
sacrosanct about being a 
leader in the European owner- 
occupation league. It is clear 
from many of our EC and 
non-EC neighbours that there 
is no correlation between eco- 
nomic strength and high levels 
of home ownership. 

For many years the debate 
in Britain has been blinkered 
by an obsession with boosting 
levels of owner occupation. 
Two policy shifts are needed in 
particular. 

First, as your leader points 
out, the lack of private rented 
housing and the affordability 
problem Implies a return to 
social housing provision is 
needed. It must be said, 
though, that the privatisation 
policy which you welcome has 
done more to eradicate the 
stock of social rented horsing 
than any other policy. It is the 
combination of council house 
sates and limits to local author- 
ity spending on new housing 
that are largely responsible for 
rising levels of homelessness 
and the “cardboard cities”. 

However, solutions such as 
joint ventures between private 
developers and housing associ- 
ations will never provide more 
than a marginal amount of low 
cost housing because, firstly, 
without a substantial subsidy 
to reduce the cost trf develop- 
ment the required rents will be 
far beyond the pocket of those 
most in housing need; and 
secondly, since joint ventures 
are dependent on the participa- 


tion of private developers, such 
schemes will tend to be con- 
centrated in the geographical 
markets most attractive for 
developers, missing the areas 
of greatest housing stress. 

While it Is important not to 
repeat the mistakes of the past, 
we should remember that the 
traditional council housing 
system, cJ92ft-75, was a cheap 
and efficient way of building 
and financing large quantities 
of social housing. We are, of 
course, unlikely to return to 
the era of mass council house 
building. However, a revital- 
ised local authority house- 
building programme would do 
more to reduce homelessness 
than any other policy. 

The second shift in housing 
policy is to redirect financial 
subsidy from mortgage interest 
tax relief towards the housing 
developer, both public and pri- 
vate. Nearly all governments 
in Europe accept that housing 
is extremely expensive to build 
and provide some form of 
financial support to its pro- 
ducer. This is usually coupled 
with controls over house prices 
and land costs. Such an 
approach has a number of 
advantages. New production is 
boosted rather than house 
prices, which tends to be the 
case with mortgage interest 
subsidy. 

Furthermore, the house- 
building industry in many 
countries benefits from a 
greater level of stability in its 
profit margins since their 
housing markets are less prone 
to the wild speculative booms 
and slumps characteristic of 
the UK. 

James Barlow, 

research fellow. Centre for 
Urban and Regional Research, 
University of Sussex. 

Brighton, Sussex 


A low-down marketing ploy 


From Mr Richard J Wyber. 

Sir, The marketing man in 
your article (“Nintendo zaps its 
Christinas rivals”, December 
20) on the selling of Nintendo, 
admi ts that the purpose of his 
£2m TV advertising campaign 
is to create “pester power”. 

What this means, of course. 
Is bringing about that most 
irresistible form of pressure on 


parents, many of wham ran ill 
afford £80 for their child’s 
Christinas or birthday present. 

I think he makes a pretty 
good case for banning alto- 
gether advertising which is 
aimed at children below a cer- 
tain age. 

Richard J Wyber, 

7 Momtngtan Close. 

Woodford Green, Essex 1G8 



Your 

confidence out us 
back in the air. 


Kuwait Airways takes great pride and 
pleasure in announcing the resumption of 
its services to travellers. 

We are determined to keepjthe flag of 
Kuwait flying throughout the world as it 
docs in all our hearts. 

We've taken to the skies a new route 
network. It’s a symbol of the perseverance 
of Kuwait. 

I 


Now flying New York, London, Cairo, 
the Gulf and Bombay. 

For further flight information please call 
your local Kuwait Airways office or your 
travel agent. 

Meeting the challenge and flying high. 
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TOKYO CABINET RESHUFFLE 

Kaifu bows to pressure from party leaders 

By Stefan Wagstyt in Tokyo 

MR Toshiki Kaifu, the ;;; ■ V ■ y .7 . . was strengthened by the emer- The only woman In th 

Japanese prime minister, has aence in thp. last few we^ks of net is Mrs Aldko Santo. 


MR Toshiki Kaifu, the 
Japanese prime minister, has 
bowed to pressure from the 
bosses of the ruling Liberal 
Democratic party and carried 
out a comprehensive reshuffle 
of his cabinet, changing 17 out 
of 20 ministers. 

The changes, announced on 
Saturday, mostly reflect the 
wishes of the leaders of the 
LDP’s constituent factions, 
who need frequent r eshuffles 
in order to reward their follow- 
ers with government posts. 

However, the faction leaders 
agreed with the prime minister 
that continuity was important 
if the government was to deal 
with the serious issues facing 
Japan - including the Gulf cri- 
sis, the deadlock in trade talks 
at Gatt, and relations with the 
US and the Soviet Union. 

So Mr Kaifli was able to keep 
In place three key members of 
his old government - Mr Ryu- 
taro Hashimoto, finance minis- 
ter; Mr Misoji Sakamoto, chief 
cabinet secretary, and Mr Taro 
Nakayama, foreign minister. 
The three top party officials 
also stayed in place, among 
tbem Mr Ichiro Ozawa, sec- 
retary-general. 

The prime minister resisted 




Toshiki Kaifu: excluded scandal-tainted politicians 


a challenge from the leaders of 
Mr Nakayama's faction, who 
wanted him moved to give 
another faction member a top 
post. In return. Mr Kaifu 
allowed the faction an extra, 
more junior, cabinet post 
Mr Kaifli also succeeded in 
keeping out of his cabinet min- 


isters tainted by the Recruit 
financial scandal- Scandal-af- 
fected politicians have been 
excluded from the cabinet 
since Mr Kaifu was appointed 
for his clean image in the wake 
of the Recruit affair. Some 
party bosses wanted the ban 
relaxed, but Mr Kalfu’s hand 


was strengthened by the emer- 
gence in the last few weeks of 
a new scandal involving Mr 
Tosbiyaki Inamura, a former 
minister, who has been 
charged with tax fraud. 

Among Mr K&ifu’s new 
appointments, the most signifi- 
cant for foreign countries are 
those of Mr Eiichl Nakao, 
international trade a nd indus- 
try minister, and Mr Motoji 
Rondo, agriculture minister. 
Mr Nakao is a former director 
general of the Economic Plan- 
ning Agency. He speaks 
English, and has experience of 
International negotiations and 
extensive contacts in Washing- 
ton. 

He is known as a tough poli- 
tician who speaks his mmd. Mr 
Rondo is also a frequent visitor 
to Washington. He represents a 
rice-growing area and has 
spent much time on LDP agri- 
cultural committees. 

Mr Kaifu took the opportu- 
nity to remove Mr Seiroku 
Rajiyama, justice minister, 
who prompted outrage in the 
US this year when he said 
blacks and prostitutes tended 
to spoil a neighbourhood. The 
new justice minister is 66-year- 
old Mr Megumu Sato. 


Bundesbank holds firm on strong D-Mark 


By Andrew Fisher in Frankfurt and David Marsh in Bonn 


TOP OFFICIATE of Germany’s 
Bundesbank yesterday stressed 
the need to keep the D-Mark 
strong, if necessary by lifting 
interest rates, as political 
wrangling continued over ways 
of financing the high cost of 
unity for the country. 

The German central bank 
has already made clear it will 
put up rates farther If the gov- 
ernment's indebtedness rises 
too far. A majority of the 
Bundesbank's policymaking 
central council is believed to 
support an increase in rates. 

However, a decision is 
unlikely at this Thursday’s 
council meeting. Although die 
bank has warned about poten- 
tial inflation in view of high 
wage claims, consumer prices 
rose at a rate of only 2.7 per 
cent in December. 

While the Bundesbank is 
concerned about high public 
sector borrowing, expected to 
be at least DMl40bn ($93bn) in 
1991. the Bundesbank Is expec- 
ted to wait and see how the 
government implements prom- 
ised cuts in expenditure to 
finance unity costs without 
putting too much strain on the 
capital market. 


The European Monetary 
System's exchange rate 
mechanism will operate lon- 
ger each day from the new 
year, reflecting the London 
foreign exchange market's 
importance for the running 
of the ERM. writes Peter 
Norman. 

The Bank of England 
announced that the hours of 
operation, of the ERM will be 
extended by one boor in the 
afternoon from Wednesday. 

The change to the EMS's 
operating procedures reflects 
the large volume of trade In 
sterling and other Commu- 
nity currencies that takes 
place In London. After ster- 
ling joined the ERM in Octo- 
ber. it rapidly became clear 
that the old intervention 

Mr Otto Lambsdorff, chair- 
man of the Free Democratic 
party (FDP), upset his coalition 
partners at the weekend by 
saying petrol taxes could not 
be ruled out if a levy on motor- 
way users could not be intro- 
duced. He was attacked by Mr 
Edmund Stoiber, deputy chair- 
man of the Christian Social 


hours were inappropriate. 

While foreign exchange 
markets in many continental 
centres effectively close 
around lunchtime, London 
was actively trading ERM 
currencies long after the 
Community central banks 
had ceased to operate In the 
market at 3 pm London time. 

The central banks of ERM 
member countries will be 
prepared in future to Inter- 
vene in each others’ curren- 
cies between 9am and 5pm 
Brussels time instead of 
until 4 pm as at present. The 
chang e mgaiMi that the EC 
monetary authorities will be 
prepared to defend the ERM 
fluctuation margins during 
London trading between 8am 
and 4pm each day. 

Union, for reversing his earlier 
opposition to tax rises. 

Since a motorway levy 
would cause problems with the 
EC, it is unlikely to be brought 
in anyway. Chancellor Helmut 
Kohl has ruled out direct tax 
increases to meet unification 
costs, although his political 
opponents have said these are 


Inevitable. Yesterday, he said 
the high level of public sector 
borrowing reflected “an excep- 
tional historical situation'* and 
could not be accepted over a 
longer period. 

Mr Helm ut Schlesinger, dep- 
uty president of the Bundes- 
bank, yesterday repeated his 
opposition to tax increases. In 
a radio interview, he said they 
would place an extra burden 
on the economy. However, if 
confidence in the D-Mark suf- 
fered through over-reliance by 
the state on new debt, higher 
interest rates might be needed 
to wihanwi the attractiveness 
of the German capital market 

The last rise in official inter- 
est rates was in November 
when the Bundesbank raised 
the Lombard emergency fund- 
ing rate from 8 to 85 per cent 
but left the discount rate at 6 
percent 

Mr Karl Otto Pobl, Bundes- 
bank president, said at the 
weekend that a stable D-Mark 
might be even more important 
in 1991 than In the past noting 
that monetary policy could not 
compensate for mistaken fiscal 
policies and wage settlements. 


Major slips behind Labour in opinion polls 


By Ivo Dawnay and John Mason in London 


BRITAIN’S opposition Labour 
party yesterday launched a 
fresh offensive on the Conser- 
vative government's economic 
policy amid signs that Mr John 
Major’s "honeymoon’’ period as 
prime minister may be over. 

A new opinion poll showed 
Labour's support moving 4 per- 
centage points ahead of the 
Tories - the first time the 
party has taken the lead since 
Mr Major succeeded Mrs Mar- 
garet Thatcher as Conservative 
leader in November. 

The apparent turnabout in 
public opinion has fuelled the 
Labour leadership’s determina- 
tion to pin blame for the wors- 
ening economic outlook on Mr 
Major's tenure as chancellor or 

Moscow creates 
5% sales tax 

Continued from Page 1 
day that the government no 
longer controlled more than 60 
per cent of prices in the Soviet 
economy, resulting in acceler- 
ating inflation. It was therefore 
essential to finance support for 
fixed-income groups such as 
teachers, doctors and soldiers, 
as well ns students and pen- 
sioners. 

Independent estimates sug- 
gest that Soviet inflation is 
running at more than 80 per 
cent a year, and much higher 
in the informal economy. 

Mr Pavlov rejected sugges- 
tions that there should be a 
wage ceiling (as proposed by 
the recent International Mone- 
tary Fund report) or a wage 
freeze, and also ruled out con- 
fiscatory monetary reform to 
reduce the large monetary 
overhang. 

He revealed that wages and 
salaries grew by Rbs31bn in 
the Grst nine months of 1990, 
while gross national product 
actually declined by Rbsl3bn. 
Finance for the pay rises came 
largely from printing bank- 
notes. 


the exchequer and on his suc- 
cessor, Mr Norman Lamont. 

In a new year statement. Mr 
John Smith, the shadow chan- 
cellor, called for the reduction 
of “cripplingly high” interest 
rates and more public invest- 
ment in education and infra- 
structure. 

“It was just over a year ago 
that John Major, as chancellor, 
told os there would not be a 
recession at all." he said. 

“Mr Major and Mr Lamont 
were totally involved in poli- 
cies devised under Mrs 
Thatcher. They remain as com- 
mitted to them as she was." 

For the Tories, the Mori poll 
figures, published in the Sun- 
day Times, come on top of 


growing concern over the 
length and depth of the reces- 
sion and apparent agonising 
over the shape of poll tax 
reforms. 

The poll result - giving 
Labour 45 per cent, the Conser- 
vatives 41 per cent and the Lib- 
eral Democrats 9 per cent 
- will dampen speculation 
that the government might opt 
for an early general election to 
capitalise on Mr Major’s popu- 
larity. 

But while Labour overall 
leads the Conservatives in tbe 
poll. Mr Neil Kinnock, the 
Labour leader, continues to 
trail Mr Major on his perceived 
ability to tackle key issues. 

Thirty-seven per cent of elec- 
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Nissan UK to meet legal 
advisers over concession 

By Kevin Done, Motor Industry Correspondent, in London 

MR Octav Botnar, chairman 
and managing director of Nis- 
san UK, is to meet the com- 
pany's lawyers in the next few 
days, to decide his response to 
last week’s move by Nissan 
Motor of Japan to end his com- 
pany's concession as the sole 
importer and distributor of 
Nissan vehicles in the UK. 

Nissan UK said Mr Botnar 
would return shortly to the UK 
from his Christmas holiday in 
continental Europe. 

Nissan UK. which recently 
celebrated its 21st year as the 
Nissan importer/distributor in , „, . r 

the UK, was taken by surprise Botnar: fi gh t in g moves 
last week by the announce- ger present between the two 
ment by the Japanese car companies.” 
maker that it intended to end The privately owned Nissan 
its agreement with effect from UK, which operates Nissan's 
the end of 1991. largest European distribution 

Nissan Motor said it believed franchise, said it “strenuously” 
that Nissan UK had failed to denied the Japanese car mak- 
mect the provisions of the legal er’s allegations and that it 
agreements between the com- regarded last week's termlna- 
panies and claimed that the tion notice as being “totally 
"basis of trust essential to a Invalid”, 
trading relationship is no Ion- Analysis, Page IQ 



tors say they are “satisfied" 
with both men’s performances, 
but only 22 per cent say they 
are "dissatisfied" with Mr 
Major against 51 per cent for 
Mr Kinnock. 

• One in every four company 
directors would prefer to see a 
local income tax replace the 
poll tax, according to survey of 
members of the Institute of 
Directors. The survey found 
that the next most popular 
alternative, supported by 15 
per cent, was a local sales tax. 
One in every 10 would favour a 
return to the old domestic rat- 
ing system. Members also sup- 
ported transferring the cost of 
education services from local 
to central government 

Bosh urged to 
renew talks 

Continued from Page 1 
for what promises to be a 
tumultuous debate on whether 
to authorise military action 
against Iraq. 

Mr Richard Gephardt, House 
Democratic majority leader 
warned at the weekend that 
Democrats could try to cut off 
funds for Operation Desert 
Shield if Mr Bush launched an 
attack without proper authoris- 
ation by Congress. 

Mr Lee Hamilton, a senior 
House Democrat, said the 
administration should stick to 
its sanctions strategy and not 
go to war. 

Mr Bush, who has expressed 
concern that Iraq could mis- 
read congressional opinion and 
desire for debate as a sign of 
American weakness. Is set to 
meet Democrat and Republican 
leaders on Thursday. 

Yesterday President Saddam 
Hussein of Iraq underlined his 
defiance of the UN deadline 
with a scathing personal attack 
on Mr Bush and King Fahd of 
Saudi Arabia, describing them 
both as religious traitors. 


WORLDWIDE WEATHER 
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The year of the 


The only woman in the cabi- 
net is Mrs Aldko Santo, a tele- 
vision presenter, who becomes 
science and technology minis- 
ter. Three years ago she had to 
quit a senior party post after 
missing a crucial parliamen- 
tary debate to make a pro-’ 
gramme on a golf coarse. 

• Tbe cabinet on Saturday 
adopted a draft budget of 
Y70,350bn ($526bn) for the year 
starting In April, an increase of 
6J5 per cent 

Ministers agreed to lift over- 
seas development aid by 8 per 
cent, overriding a demand 
from the Minis try of finance 
that the increase be limited to 
5JJ per cent. The government 
believes ODA Is one of the 
main ways Japan can contrib- 
ute to the international com- 
munity. 

Defence spending is also 
being increased by more than 
the Finance Ministry wished 
- by 5.4 per cent instead of 5.1 
per cent. This will enable 
Japan to continue building an 
advanced weapons arsenal. 

In line with a commitment to 
Washington to increase p ublic 
investment, public works 
spending is rising 6 per cent. 
New trade minister. Page 8 

Brazil’s new 
price curbs 
condemned 
by business 

By Christina Lamb 

in Rio de Janeiro 

THE Brazilian government has 
bolstered its crusade against 
multinational companies with 
new legislation aimed at curb- 
ing price increases through 
threats of prison. 

The move has provoked fury 
in the business community, 
which claims It is being used 
as a scapegoat for the failure 
of government policy. It paints 
out that when President Fer- 
nando Collor took office in 
March he pledged to deregu- 
late the economy and end 
price controls. 

The new law carries penal- 
ties of five years’ imprison- 
ment and hefty fines for 
“crimes against the economic 
order”. It defines these as 
exaggerated price rises and 
formation of cartels to fix 
prices. 

Penalties can be increased if 
the coarts decide that the 
abases affect services essential 
to life and health. 

The measures are aimed par- 
ticularly at multinationals in 
the motor and pharmaceutical 
industries, which the Collor 
administration blames for its 
failure to control inflation. 
Inflation during December was 
19-99 per cent well above the 
3 per cent target 

The Economy Ministry also 
issued a decree requiring 764 
named companies to present 
their accounts for government 
inspection. These include local 
subsidiaries of Johnson & 
Johnson, Hoechst, Glaxo, 
Merck Sharp, Abbott Coca 
Cola, Black & Decks:, Colgate- 
Palmolive, Philips, Firestone, 
Goodyear and all foreign 
motor companies operating in 
Brazil. 

The interventionist move 
comes a week after the govern- 
ment denounced Autolatina, 
holding company for Ford and 
Volkswagen in Brazil, and 20 
pharmaceutical companies for 
“abusive price increases”. 

Mr Edaon Musa, president of 
Rhodla. the Brazilian subsid- 
iary of Rhone Poulenc, 
denounced the move as “eco- 
nomic terrorism”. 

According to the Economy 
Ministry, price increases by 
pharmaceutical companies are 
directly responsible for 2.3 
percentage points of Decem- 
ber’s inflation. Prices of most 
medicines were freed from 
control in September. Mr Jodo 
Mala, national economy secre- 
tary, says: “The pharmaceuti- 
cal Industry has abused Its 
economic power.” 

He said that since prices 
were liberated the smallest 
readjustment has been 508 per 
cent and the largest 1£21 per 
cent, while inflation during 
the period was 97 per cent 

In response to the govern- 
ment's attack, the Association 
of Pharmaceutical Industries 
announced a price freeze for 
all items freed by the govern- 
ment 

But the government wants 
prices reduced. Mr Maia said: 
“It is ridiculous that the Indus- 
try is proposing freezing 
prices after its violent read- 
justments of recent weeks.” 


If 1969 was a year to treasure 
in terms of equity investment 
returns, 1990 will be remem- 
bered as the year best forgot^ 
ten. After the dramatic perfor- 
mance of the world's stock 
markets in the 1980s, no one 
expected much from tbe open- 
ing year of the new decade. 
But all the same, tew invest- 
ment managers imagined 
they should have left their 
cash in the hank. 

The markets began on a high 
note, buoyed by the promise of 
the unification of Germany and 
the collapse ‘of the Soviet 
empire. Talk was of spending 
the peace dividend and of the 
profits to be made from 
rebuilding eastern Europe. 
Global bond markets fell 
sharply in the opening months, 
driven partly by inflationary 
tears. Recession and deflation 
were hardly on the agenda. 

By the year end the opposite 
was the case. Increasing tears 
that a weak global banking 
system is precipitating a defla- 
tionary credit crunch culmi- 
nated in Citicorp, the US mar- 
ket leader, doing the 
unthinkable and cutting its 
dividend. The world’s bankers 
have gone into a huddle, decid- 
ing on a whim the rate of 
famous customers ranging 
from Pan Am to News Corpora- 
tion. Property prices are falling 
and the great art market bub- 
ble has finally burst. Little 
wonder that M & G’s 37-year 
old investment supremo 
decided that life might be more 
ftin making movies. 

Invasion 

Meanwhile, the encouraging 
political developments of only 
12 months ago, which fuelled 
the equity markets* initial 
surge to new peaks, have van- 
ished. Iraq’s invasion of 
Kuwait and the disintegration 
of the Soviet Union have 
injected considerable political 
uncertainty into the financial 
markets. The third oil shock 
has not yet been anywhere 
near as damag in g as previous 
ones. But the potential impor- 
tance of this year's political 
upsets to the finan cial system 
should not be understated. 

Not since the Korean war 
has there been a similar period 
when the markets have had to 
adjust to the sudden possibility 
of a major war rather than the 
continuation of peace and pros- 
perity. The Vietnam build-up 
was a much slower affair. 
Domestically, the UK equity 
market is having to adjust to 
equally momentous changes. 
Life without Mrs Thatcher may 
be hard to digest for a City 
which has grown rich on the 
privatisation gravy train. But 
survival inside the ERM is 
likely to turn out to be even 
more difficult 
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engineer, filed for Chapter li 
in February, to be followed by 
the demise of Campeau in 
North America and then Brit- 
ish & Commonwealth in the 

UK. One by one the heavily 
indebted shooting stare of the 
equity markets on both sides of 
the Atlantic have been fa ili n g 
to the ground. Once there was 
a £2bn FT-SE stock called Polly 
Peck. Today, its shares are 
probably worthless. Strip away 
the fancy accounting tech- 
niques arid the problem is ail 
too simple. They had borrowed 
too much money to buy assets 
which are no longer worth 
what they paid for them. It 
only needs a bear market to 
expose the fatal mistake. 


Against this background 
only the Mexican, Hang Kong 
and South African markets 
managed gains in 1990. The 
bears were in charge for most 
of the year. The near 60 per 
cent drop in the supercharged 
Taiwanese market came as no 
surprise. But even the biggest 
critics of Japan’s asset-based 
inflation did not expect the 
Nikkei nearly to halve in 
value. The FT- A world index 
fell by 192 per cent in dollar 
terms compared with a 15.1 per 
cent gain in 1969. In local cur- 
rency terms the 24 per cent fall 
was even worse and compared 
with a similar percentage jump 
the year before. 

Sterling 

For sterling-based investors, 
who enjoyed annualised 
returns of 25 per cent plus dur- 
ing the 19806 fay Investing over- 
seas, the picture was even 
worse. Despite current worries 
about the pound’s health, it 
has recouped more than half 
last year’s 11.7 per cent trade 
weighted decline. As a result, 
the world index in sterling 
terms fell by 30 per cent 
However, even those investors 
who stayed at home would 
have been much better off out 
of the market Hie UK equity 
market fell for the first time in 
14 years. While the 13.8 per 
cent decline in the FT-A 
Allshare index does not com- 
pare with the 1973-74 bear mar- 
ket it was tbe fourth worst 
performance in the last 30 
years. In the US, the Dow 
Jones Industrial average fell by 
less than 5 per cent but no one 
was in any doubt that the eight 
year old bull market was well 
and truly over. 

It was the year when cash 
was king in all ways. The col- 
lapse of the UAL buy-out in 
October 1969 marked the end of 
the great debt binge of the 
1980s. And 1990 began to see its 
fall out. Takeover activity 
shrank back to very modest 
levels. Drexel Burnham, Wall 
Street’s best known financial 


Inflation 

On the economic front the 
two notable features of 1990 
were that the German and Jap- 
anese economies have per- 
formed much more strongly 
than expected given the sharp 
tightening in their domestic 
monetary policies. On the 
other hand, the long forecast 
slowdown in the US and UK 
economies finally emerged. 
Meanwhile, the inflationary 
fears which so spooked the 
bond markets at the start of 
the year have failed to emerge 
as a widespread threat. Oil 
prices may be a third higher 
now than at the start of the 
year; but oil is the exception 
and commodity prices have 
been falling. The price of gold 
declined for the third year in a 
. row. 

Aside from the macroeco- 
nomic and political upsets, UK 
investors found that some of 
their reliable investment 
themes did not hold good. 
Given the sorry performance of 
US small stocks over a very 
long period now, the continued 
substantial underperform an ce 
of UK smaller companies in 
1990 was perhaps not such a 
shock. However, the dramatic 
underperformance of the sup- 
posedly recession-resistant ser- 
vice sector caught many fund 
managers by surprise. Conti- 
nental European stocks also 
failed to deliver the sort o£ 
returns being dreamt of just 
twelve months ago. Most Con- 
tinental markets did far worse 
than the US or the UK. 

Indeed, it is a cautionary 
reminder that the German and 
Italian stock markets are lower 
now than they were four years 
ago, while the Swiss market is 
only 7 per cent higher. By con- 
trast. the US, UK and Japanese 
equity markets are around a 
third above their end-1966 lev- 
els despite this year’s perfor- 
mance. It will be a long time 
before there is another party 
like the 1960s. 


A stroke can lea 
paralysed dow 
side of your bo 

A stroke is like an explosion inside your head. 

Without warning, in a flash of blinding pain your brain 
may be ‘blown apart! 

When, or if, you wake up, you may be paralysed down 
one side of your body. 

You may no longer be able to speak, or to understand 
what people are saying. 

You may suffer epileptic fits, or be unable to control 
your bladder 

It could happen to you . Strokes are the 3rd biggest 
killer in Britain. They took nearly 70,000 lives last year. 

Yet, strangely, there has never been a charity initiative 
devoted single-mindedly to fighting strokes. 

Now there is. STROKE. We will be funding new research 
into preventing strokes. 

We will be exploring new methods of care and looking 
for better ways to rehabilitate stroke victims. 

The success of this work depends on your generosity. 

To join us or make a donation, - 
please contact STROKE, CHSA Hse, C T 
Whitecross Street, London EC1Y 8JJ. ■^KT 
Or phone us on 071-490 7999. it s time to strik^ack. 
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Keeping sales afloat 
on foreign waters 

Among the dwindling 
ranks of UK warship 
yards, Vosper Thomy- 
croft — the smallest by 
the size of its workforce 
— is the only one that 
exports ships. The group 
does half or more of its 
business with foreign 
navies, from the Iranian 
to the Brazilian. Chair- 
man Peter Usher (left) 
hopes this could prove a 
crucial asset in the battle for survival. But It 
can also be a precarious business. David 
White reports. Page 14 


E&gle eye on Swiss changes 

Swiss bankers are watching each other like 
hawks as they prepare for the abolition from 
tomorrow of fixed brokerage comissions on the 
stock market Several bankers are ready to 
change policies, should competitors start a 
price-cutting campaign. However, the mood 
appears to be against a price war as banks 
cope with an average fall of some IS per cent 
in 1990 net earnings. William Dullforoe reports. 
Page IS 


Falling oat of favour 

Japanese houses 
saw their grip in the 
Eurobond market 
loosen In 1990 amid 
a sharp decline in 
the equity warrants 
business. Nomura 
(logo left) maintained 
its top slot In the 
annual underwriting rankings, but Yamaichi 
slid to 10th place. Climbers were Credit Suisse 
First Boston and Deutsche Bank, which jumped 
to second and third place respectively, increas- 
ing their market share at the same time. Tracy 
Corrigan reports. Page 16 


Death knell for Third Market 

Today sees the demise of the Third Market, 
launched almost four years ago to provide 
equity finance for young and growing compa- 
nies. The market has been suffering from 
neglect since its birth, failing to attract the 
interest of either companies or investors. "If a 
company is fit to be floated, it is fit to go to the 
USM or a full listing," said one broker of the 
market's failure. Andrew Jack reports. Page 14 


Market Statistics 


Murdoch empire refuses to crumble 


By Raymond S noddy in London 

IT LOOKED last' night, as 
bankers to News Corporation 
were putting the final touches to 
a $7.4bn refinancing deal for the 
company, that the debt-burdened 
empire Mr Murdoch has created 
will stay largely intact 
it was equally that Mr 

Murdoch, who has always been a 
hit of a gambler, has learned a 
very severe lesson. ' 

Debts of about $8.3bn have i 
brought News Corporation, one 
of the world’s largest multi-media 
empires, to the brink. If the refi- 
nancing package being put 
together by 150 banks were to fall ' i 
apart the result would be cata- 
strophic. i 

Bankers in the lending syndl- < 
cate have been warned that that a 
in the US failure to complete the 4 
package could mean Chapter u 
to protect the company from its 1 


creditors. News Corn's US assets 
include the 20th Century Fox 


films studios and Fox Television. 
In the UK, News In ternational , 

publisher of five national news- 
papers and owner of half of 
BSkyB, the satellite television 
venture, administration. 

Tt is evident from the com- 
pany’s projections that tt mil not 
generate adequate internal cash 
flow during fiscal 1991 [end June] 
to fond the committed capital 
expenditures and the debt reduc- 
tion [that Murdoch has prom- 
ised],” said one tank supporting 
the refinancing. 

Rupert Murdoch has made it 
clear to friends — no doubt 
to Ms bankers - that he win 
never again take on the level of 
debt that had his name being 
added to the list of endangered 
Australian entrepreneurs. 

In Mr Murdoch's case, many 
banks felt they had little choice 
but to support him. Despite grow- 
ing distaste for companies with 


high levels of debt, self-interest 
pushed thorn towards thp refinan- 
cing package. 

“There was no second finannfa ] 
package on the table,” said one 
banker. 

As a going concern, News Corp 
was seen as a strong business 
with assets of A$26-lbn ($20J!bn) 
on the balance sheet in June 
1990. The problem, banks quickly 
realised, was that A$13-9bn of 
those assets were intangibles, 
such as newspaper titles. 

“In a forced sale, asset values 
would drop considerably to the 
detriment of the lenders. It is 
therefore imperative that the 
group's viabmty is maintained,” 
executives at one leading conti- 
nental European bank concluded. 

Mr Murdoch may have bought 
himself time - but the price of 
refinancing win be high. 

On $&8bn of the debt restruct- 
uring, Mr Murdoch is having to 


pay a flat front-end foe of one per 
cent and an interest rate one per 
cent above that on each of the 
banks' existing loans being rolled 
over, hi addition, a 6600m bridg- 
ing loan will have a two per cent 
interest margin for (he first six 
months and 2£ per cent a year 
thereafter. 

There will also be a 1 JS per cent 
facility fee on the total paid when 
the deal is closed and 05 per cent 
a year for any unused portion of 
the bridging loan. The overall 
agreement will also contain sev- 
eral strict financial covenants 
relating to cashflow/interest cov- 
erage ratios. 

For a man who prefers building 
to selling businesses, perhaps the 
most onerous condition of the 
deal is the disposal programme. 

Mr Murdoch has undertaken to 
reduce Ms debt by S2bn during 
the next three years. The News 
Corp chief executive, whose fam- 


ily interests control 45 per cent of 
the group, can decide how that 
should be done. It can come from i 
increased profit or new equity, as 
well as disposals- Banks were 
provided last month by Mr Mur- 
doch with a verbal list of non- 
core businesses worth an esti- 
mated S2bn which could be sold 
to meet the terms of the deaL 

They include: News Corp’s 50 
per cent stake in Ansett Trans- 
port Industries, Australia’s larg- 
est private airline, Daily Racing 
Form of the US, Australian, news- 
print mill and printing interests, 
deLux Laboratories of the US - 
sold recently for more than 
6130m - and unspecified other 
assets worth about 6500m. 

Even in bis present financial 
difficulties, Mr Murdoch’s UK 
newspapers - such as the Times 
- and his American film and 
television interests remain sacro- 
sanct 


Banking’s small fry dwarf the giants 

David Lascelles looks at how sharp falls in share values have reordered the rank of banks 
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T HE PAST 12 months are 
likely to go down as the 
year of the incredible 

sh rinking hanlr 

After one of the worst bouts of 
loan losses in recent memory, the 
value of virtually all the world's 
leading banks has plummeted. 
The worst hit US banks have 
seen their shares fad by as much 
as two-thirds. The giant Japanese 
banks have fared only slightly 
better, their shares axe down by 
40-50 per cent 

UK and Australian banks, all 
grappling with severe domestic 
economic problems, are also 
down. Even h anks in continental 
Europe, where conditions are 
more robust, have seen shares 
slide. 

The only consolation for the 
better-run banks is that some 
have fallen less than others. In 
the UK, Barclays is down some 15 
per cent from its year high, while 
Standard Chartered is down 
almost 60 per cent. In the US, J.P. 
Morgan his managed- to.‘lhnit its 
fell to only five per cent from the 
high point, while Citicorp, the 
biggest and one erf the worst hit, 
fell more than 50 per cent 
The result has been a reorder- 
ing in the rank of banks in terms 
of their stock market capitalisa- 
tion, which makes for some 
strange comparisons. 

In particular, the fell of the 
large US hanks has put them in 
unfamiliar company. Chemical 
Banking, the loth largest US 
bank by asset size, is now valued 
by Wall Street on a par with the 
Bank of Ireland, the number two 
hank in Ireland, at only 6 1 - ihn 
Conversely, Ireland’s largest 
bank. Allied Irish at SLSbn, is 
now larger than Chase Manhat- 
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tan (6L5bn), Manufacturers Han- 
over ($L5bn) and Standard Char- 
tered (6L2bn). 

Sixteen <rf the largest European 
banks have overtaken Citicorp’s 
market capitalisation of 64.7bn. If 
Citicorp was a British bank, it 
would rank as only the fifth larg- 
est clearer (just ahead of the 
Trustee Savings Bank with $4bn) 
and if a German, only the third 
largest there, ahead of Commerz- 
bank with $43bn. 

Another casualty was the trou- 
bled Midland Bank. Its S3.1bn 
capitalisation leaves it worth less 


than half of Lloyds Bank (6&8bn) 
even though Midland has the 
larger balance sheet. Standard 
Chartered’s $L2bn gives it a simi- 
lar valuation to S.G. Warburg 
Group. 

At the top end of the scale, the 
huge Japanese banks still domi- 
nate. The -world’s most valuable 
bank is Industrial Bank of Japan 
at 65&9bn, well over 10 times the 
value of Citicorp, followed by 
Fuji (652-9bn) and Mitsubishi 
($493bnX IBJ’s market capitalisa- 
tion i s equal to t he su m of 
Europe’s five largest private sec- 


tor banks: Deutsche Bank, Union 
Bank of Switzerland. Barclays. 
Dresdner and NatWesL 

In turn, Deutsche Bank is 
worth tiie sum (rf Citicorp, Bank- 
Am erica and J.P. Morgan. And 
JJP. Morgan, the most valuahle 
US bank at 6&2bn, is worth more 
than Bankers Trust. Chase Man- 
hattan, Manufacturers Hanover 
and Chemical combined. 

The league tables also confirm 
the now established truth that 
US regional banks do better than 
the money centres. Though con- 
siderably smaller, Wells Fargo 


and Banc One of Ohio are worth 
more than the majority of the 
New York money centre banks. 

Any lessons in all of this, or is 
it just fun with figures? 

According to Mr Robert Law, a 
bank analyst at Tubman Brothers 
who helped compile the numbers, 
they show that large asset size is 
meaningtess in judging a bank’s 
value. 

“Banks with small assets have 
a large market capitalisation," he 
says. The feet that once giant US 
hanks are sh rinking may, there- 
fore, be a healthy sign. 
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Icahn set 
for formal 
offer on 
Pan Am 

By Patrick Harverson 
in New York 

CARL Icahn, the owner of 
Trans World Airlines, is poised 
this week to make a formal offer 
for Pan Am after merger negotia. 
tions between the two struggling 
US airlines reached a stalemate 
on Friday. 

Mr Icahn has already made an 
informal offer of about 6375m for 
Pan Am. 

TWA is expected to insist on 
three conditions before rescuing 
Pan Am: Tom Plaskett, the Pan 
Am chairman, must resign; Fan 
Am most not sell its east coast 
shuttle operation (Northwest 
Airlines is reported to have been 
lined up as a potential buyer); 
Pan Am must file for Chapter H 
bankruptcy protection before 
any merger Is agreed. 

Pan Am has already resisted 
the demand that it file for Chap- 
ter 11. It wants a temporary loan 
from TWA to help it survive dur- 
ing the coming months, but Mr 
Icahn has so far refused to pro- 
vide bridging finance until Pan 
Am agrees to go into Chapter 11. 

Pan Am will not comment on 
speculation that It is preparing 
to sell its east coast shuttle. On 
Thursday, however, there was a 
suggestion that the company 
might be willing to agree to 
some of TWA’s terms after Pan 
Am said: “Tom Plaskett would 
not stand in the way of any offer 
that could benefit Pan Am.” 

Mr Icahn is thought to want 
Mr Plaskett’s removal because 
he lacks faith in the Pan Am 
chairman’s management of the 
company. The TWA owner has 
conducted most of the recent 
negotiations with Richard Frau- 
ds, Pan Am’s chief finanriai offi- 
cer, whom Mr Icahn would like 
to see succeed Mr Plaskett as 

rh airman. 

The breakdown of talkie last 
week stemmed partly from Pan 
Ain’s refusal to file for Chapter 
11, and partly from annoyance at 
Mx Icahn’ s unconventional 
approach to the merger talk* 

Pan Am executives were par- 
ticularly Incensed by a letter the 
TWA owner distributed to the 
media on Christmas Eve. This 
expressed doubt over whether 
Pan Am was serious about a 
merger between the two airlines 
and criticised the airline’s man- 
agement for selling its London 
routes to United Airlines too 
cheaply at 6290m. 

The first payment cm that sale, 
620m, was made last week but It 
did little to help Pan Am’s 
finances. The airline is under 
pressure to pay 616m to Airbus, 
the European aircraft manufac- 
turer, and its cash position is 
likely to deteriorate farther dur- 
ing the lean winter months. 
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G-7 sing the Sinatra doctrine 
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IT MAY soon be time to start 
worrying about the US dollar. 

During the past 16 months, 
the greenback has undergone a 
stately fell from grace, losing 
almost a quarter of its value 
against the D-Mark and almost 
a fifth against sterling. 

But with the notable excep- 
tion of Mr Pierre Bdrdgovoy, 
the French finance minister, 
there has been hardly a peep of 
complaint from America's trad- 
ing partners. 

How different conditions 
were in 1987! Then, similar 
downwards pressure on the 
dollar prompted a stream of 
communiques from the Group 
of Seven leading industrial 
countries and central bank 
intervention that has been esti- 
mated at £150bn ($288bn). 

There are plenty of reasons 
why the main industrial 
nations have all but abandoned 
the goal of currency stability 
for the “Sinatra doctrine,” or 
“doing it my way” on c u rrency 
markets. 

Economic priorities have 
changed decisively. For the 
past year, Germany, Japan and 

- in less happy circumstances 

- Britain have had to give pre- 
cedence to combatting infla- 
tion. In recent months, the 
main concern of the US has 
been first to avoid, and now try 
to mitigate recession. 

The key actors who agreed 
to stabilise their currencies in 
the February 1987 Louvre 
Accord are no longer on the 
world monetary stage. One of 
them. Mr Nigel Lawson, can in 
part trace the problems that 
ended with his resignation as 
chancellor 14 months ago to 
the pegging of sterling against 
the D-Mark. . 

Just before Christmas it 
seemed likely that the dollar's 
long slide might be coming to 
au end.lt had recovered from a 
historic low of less than 
OML47. 

It was further supported by 


the surprise resignation of Mr 
Eduard Shevardnadze from the 
post of Soviet foreign minister 
and by fears of war in the Gulf. 

Admittedly, currency experts 
found it difficult to entimse 
about the dollar. After its 
recovery, its charms were 
described by Mr Paul Chert- 
kow, chief currency strategist 
of Citibank in London, as being 
those of a “a less risky place 
for investors rather than a safe 
haven”. 

By the end of last week, 
however, the dollar was tum- 
bling a gate, losing more than 3 
pfennigs in London on Friday 
and closing in New York at 
DML493. 

The markets were extremely 
Hite and that exaggerated the 
decline. But the cause of the 
fall was also significant. 

The dollar was undermined 
by US acnnrmnc fimdamontelg 
- Thursday’s news of a sharp 
10.5 per cent drop in OS dura- 
ble goods orders in November 
and Friday’s report of a steep 
12. per cent fell tn the US index 
of leading indicators. Mare bad 
economic news is expected this 

The markets are scenting 
further cuts in US interest 
rates, especially since the 
recent reduction in the US dis- 
count rate has been followed 
by only a limit ed fall In bank 
lending rates. 

The prospect of the dollar 
weakening farther in response 
to an easing of US monetary 
conditions has already alarmed 
the Organisation fox Economic 
Co-operation and Development, 
which fears higher US inflation 
as a result 

A further decline in the dol- 
lar could revive tensions in the 
European Monetary System, by 
encouraging international 
funds into the D-Mark. 

Problems here could be 
made worse if the Bundesbank 
then decided to lift its interest 
rates to offset the German gov- 
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Bdrdgovoy: unhappy with 
the dollar’s fall 

eminent's lax budgetary pol- 
icy. 

A weaker dollar could fuel 
existing trade tendons. The 
dollar’s trade-weighted value is 
now only 6L5 per cent at its 
1985 level, makin g US export- 
ers supercompetitive uis-a-ots 
European producers. 

Any farther decline in the 
dollar would pose additional 
problems for British industry 
which trades more on dollar- 
based markets than its Euro- 
pean Community rivals. 

The US currency’s long 


decline is ominous in the 
context of the stalled Uruguay 
Round of trade liberalisation 
talks. If the members of the 
General Agreement on Tariffs 
and Trade fail to rescue the 
trade round, the dollar’s weak- 
ness will give the US added fire 
power in any subsequent trade 
war. 

It would be comforting to 
know that issues such as these 
were to be addressed at the 
meeting of G-7 finance minis- 
ters ana central bankers which 
is due to be held in the US next 

month. 

But at the end of last week, 
senior G-7 officials said the 
talks would be routine with 
currencies playing only a 
minor role compared to issues 
such as Third World debt or 
the economic difficulties of the 
Soviet Union. 

Moreover, the ministers from 
the US, Japan, Germany, 
France, Italy, Ttritein and Can- 
ada were having difficulty 
agreeing a date for the meet- 
tog. 

Originally it was suggested 
that the talks should take 
place around January 20. Plans 
were then made to meet in 
New York on January 13. 
These fell throug h gnri officials 
were trying last week to re-ar- 
range toe meeting for around 
the weekend of January 20 


But by then, war in the Gulf 
coaid be at the top of the 


UK Experiments 

Back in the summer of 1980, 
the Basle-based Bank for Inter- 
national Settlements stirred 
controversy in Britain by tak- 
ing a sideways look at how Mrs 
Thatcher's first government 
was rigorously applying mone- 
tarist policies. 

Referring to the govern- 
ment's derision to cut its bud- 
get deficit when output was 


falling sharply, the central 
bankers’ bank observed: “It is 
probably no exaggeration to 
say that economists and policy- 
makers have for once been 
offered the possibility of 
observing an experiment akin 
to those always available to 
the natural sciences.” 

Now that Britain is in reces- 
sion again, some of the other 
policies of the Thatcher years 
are to be put to the test 

The sharp slowdown in the 
UK is giving ministers, govern- 
ment officials and awwi mwl c t s 
an opportunity to assess 
whether the labour market 
reforms of past 11 Vi years have 
made the British economy 
more flexible on the US pattern 
with wage increases, in partic- 
ular, responding rapidly to fell- 
ing demand and inflation. 

The first tentative assess- 
ments are positive. While the 

10 per cent annual increase in 
UK average earnings this 
autumn was well in excess of 
wage inflation in Britain’s 
main competitors, it compared 
favourably with retail price 
inflation which came close to 

11 per cent. 

The Confederation erf British 
Industry last week indicated 
that there was a trend to lower 
pay settlements in manufactur- 
ing to the third quarter with 
the average level dropping to 
8£ per cent from 9 per cent in 
the second quarter. 

The FT’S Labour Correspon- 
dent reported last week that 
Rolls-Royce is winning support 
among its workforce for an ini- 
tial 1991 pay rise of 5 per cent 
with a further rise of about 4 
per cent after six mouths. 

However, such flexibility, 
while welcome, will be too lit- 
tle and too late to prevent a 
sharp rise in redundancies in 
the months to come. 

Peter Norman 


ARROWS 

TOP 1000 
COMPANIES^ 

Have you been in business 

If your answer is "YES” 

-- to these questions, you could be^ - 
^^feligible for membership of the ARROWS TOP 1000. 
This Site selection of companies both large and small, 
representing the dynamism of British Industry and 
Commerce will work together with Arrows Limit ed, 
for their corporate fellowship and enjoyment 
and the betterment of their community. 

Arrows will provide die ideas, the events, the venues, 
the motivation and the rewards, you will provide your 
presence and enthusiasm. 

There is no charge for membership entry into the 
Arrows Top 1000 Companies. 

All Arrows events are in aid of recognised childrens chanties. 
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Please send an application package for the Arrows 1bp 1000 Companies. 

Name. — 

Tide 

Company 

Address. 


ARROWS LIMITED FREEPOST 
Arrows House. Dunham Mount. Dunham Road. 
Altrincham. Cheshire WA14 1BR. 

■telephone- 061-941 25«L "telex: 667052. Arrows G Fax: 061-9256048 
Membership will be panted arrhedisaeoon of Arrows Lid. 
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COMPANIES AND FINANCE 


Hardly messing about with plastic boats 

David White looks at Vosper’s success in staying afloat in a tight market 

T HE NUMERALS an the corvette contract to interna- competing for the a 

bow of the minehunter tional tender - and Vosper Is down order - GECTi 

tied ud at Woolston. now one of five bidders. The ' ‘ j • subsidiary (which ha 


T HE NUMERALS on the 
bow of the minehunter 
tied up at Woolston, 
near Southampton, are large, 
white and in Arabic script 
The vessel, the Al-Jawf, 
being fitted out by Vosper 
Thorny croft, is the first in a 
series for the Saudi navy and a 
unique sight in British ship- 
building. For among the 
dwindling ranks of UK warship 
yards, Vosper - the smallest 
by the size of its workforce - 
is the only one that exports 
ships. 

Ever since the company's 
formation through a merger in 
1966, it has been accustomed to 
doing half or more of its busi- 
ness with foreign navies, from 
the Iranian to the B razilian 
That in the eyes of Mr Peter 
Usher, who recently took over 
as chairman, could prove a 
crucial asset in the battle for 
survival- But it can also be a 
precarious business. 

Prospects for Middle East 
sales may improve as a result 
of the Gulf crisis, but in the 
short term, Mr Usher admits, it 
has not done Vosper any good. 
The shipyard was negotiating a 
patrol boat contract with 
Kuwait when Iraq invaded on 
August 2. 

More than a year ago, it was 
set to sell three corvettes in a 
£200m deal with Brunei, the 
small sultanate on the coast of 
Borneo, under a govemment- 
to-govemment agreement. To 
be able to cope with the order 
it pulled out of a UK competi- 
tion to build the latest batch of 
Type ID frigates. 

Brunei then re-opened the 


corvette contract to interna- 
tional tender - and Vosper is 
now one of five bidders. The 
building where it was planning 
to construct the vessels is for 
the moment being used for 
storage. 

Extra staff had been taken 
on for the work. In the past 
few months, Vosper has shed 
some 200 jobs, reducing its 
workforce below the' 2,000 
mark. Although it remains in 
the black, with a W per cent 
rise to £6.lm in pre-tax profits 
for the six months to Septem- 
ber 30. its yards are working at 
about half capacity. 

The company was re-priva- 
tised through a management 
buy-out in 1985 after an uncom- 
fortable eight years under state 
ownership. At the time of 
nationalisation in 1977, says Mr 
Usher, it had “orders coining 
out its ears”. 

Tbday it has between £400m- 
and £5Q0m-worth of work out- 
standing - enough for about 
four years at the current turn- 
over rate. Along with Vosper’s 
mainstay small patrol craft 
business, the bulk is made up 
of two key contracts for its 
new Sandown class of mine- 
hunters - four more for the 
Royal Navy, which already has 
the first of class, and three for 
Saudi Arabia. The Al-Jawf is 
due to enter service in August, 
with the second Saudi ship to 
be launched in April. 

A further three for the Sau- 
dis are stifl. in question, and 
the company recently subnut- 
ted its tender for up to seven 
more for the UK, in what 
promises to be a fiercely-fought 






HMS Sandown, the Royal Navy's latest mmehunier, is one of five 
being built for the Navy by Vosper Thorn ynroft 


competition. A decision is 
expected this summer. 

The minehunters are dedi- 
cated to the job of pinpointing 
and destroying sophisticated 
mines, dispensing with the 
“sweep” apparatus that tradi- 
tional minesweepers stream 
behind them. TO reduce their 
magnetic “signature” to a min- 
imum, they are made mostly of 
glass-reinforced plastic (GRP), 
a material pioneered by Vosper 
in the 1960s when the Navy 
realised that wooden mine- 
sweepers were not strong 
enough to withstand the explo- 
sive power of modem mines. 

Vosper believes its particular 
expertise both in the material 
itself - which it has developed 
for other uses such as oil plat- 


forms — artri building shipg OUt 
of it, make it the logical choice 
to continue the programme. 

The Sandowus are computer- 
designed throughout, with fin- 
ished “module” sections - 
constructed upside-down for 
convenience’s sake - inserted 
into the moulded shell of the 
bulL The number of man hours 
required is being steadily whit- 
tled down and the proportion 
expended before the vessel Is 
launched has been increased 
from 50 per cent to 70 per cent 
since the series began. 

Of the previous Bunt class of 
minehunters/minesweepers - 
the land now in service in the 
Gulf - Vosper built 11 out of 
13. But all the other UK naval 
shipbuilding groups are now 


AfiTRUST SCOTLAND 
Investment Company net asset 
value was 273p per share at 
November 30 against 30.4p a 
year earlier. Net loss for the 
half year increased from £9,468 
to £43492 for a loss per share 
of 0.15p (0.01p). 


Ansbacher may have provided against 
only proportion of £4.7m Levitt loan 


By Richard Waters 


JERSEY ELECTRICITY: Turn- 
over for the year ended Sep- 
tember 30 1990 was £32.04m 
(£30. 74m) and pre-tax profit 
£&23m <£7.15m). Final dividend 
is Zip making 30p (27p) on ordi- 
nary capital held by States of 
Jersey. 


XTRA- VISION: Some 54 per 
cent of shares have accepted 
offer from Cambridge, and bid 
declared unconditional and 
extended. 


HENRY ANSBACHER. the 
merchant hank, is thought to 
have provided against only a 
proportion of the £4.7m it lent 
earlier this year to Mr Roger 
Levitt, founder of the Levitt 
Group, the mllapcnri finanrial 
services concern. 

Mr Levitt, who faces two 
charges of theft from clients of 
his company, was made a 
bankrupt earlier this month. 

The bank held shares in the 
Levitt Group as security for its 
loan. These are now worthless, 
according to the liquidators. Of 
. greater value, though, is Mr 


Levitt’s Highgate home, over 
which Ansbacher holds a sec- 
ond charge. 

Mr Richard Fenhalls. chief 
executive, refused yesterday to 
disclose the amount of the first 
charge or who the beneficiary 
is. However, he said the house 
was worth “significantly more” 
than the Elm that has been 
estimated. 

A profits warning from the 
bank shortly before Christmas 
suggested it expects to recover 
a substantial proportion of its 
money from Mr Levitt 

Ansbacher said that it was 


likely only to break even at the 
operating level in the second 
half of 1990, after taking 
account of provisions, com- 
pared with a £5m pre-tax profit 
in the first halt 
This £5m turnaround was 
due to a n umb er of factors, of 
which Levitt was only one. 
Others included a worsening 
trading position, in common 
with other merchant banks, 
and a series of other provi- 
sions. Mr Fenhalls refused to 
say which of these factors was 
most significant in wiping out 
the bank’s second-half profits. 


THE QUIETEST 

APARTMENT BUILDING IN THE WORLD 
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There's nothing like relaxing in your apart- 
ment after work and listening to someone 
playing me piano... unless that someone is 
your neighbour and that piano is in tvs 
apartment 1 

Haka Corporation has been devel- 
oping a construction method which in- 
creases me standard of living in a way that 
makes sense to anyone living in an apart- 
ment - the High Sound insulation System. 

The Westendinportti apartment build- 
ing is located in a high-quality residential 
area near the city of Helsinki. A funda- 
mental quality of this building is me Haka 
High Sound insulation System which per- 


mits far higher internal noise levels than 
those required by strict official standards. 
In practice this means that your neigh- 
bours’ normal noise levels - pianos and an 
- cannot be heard at aB! 

It's not surprising that the construction 
company that raises the standard of 
apartment Kving is Haka. At Htfta. our 
ft&D specialists have produced plenty 
of new solutions. Take the Adaptable 
Building product, for example - It’s one 
of our latest ideas which is rapidly re- 
formulating the basic thinking in con- 
struction. Under the gliding hand of 
Haka’s experience, the Adaptable Budd- 


ing method has already turned buidbig 
renovation into a competitive alternative to 
new construction in me 1990s. 

Haka is Finland's largest ful! -service 
construction company. Haka’s success is 
based on high quality expertise in aR fields 
of construction - residential commercial 
public and Industrial buddings - and In spe- 
cial fields eke civil and marine construction. 

Haka Quietly tearing the way. 


P.O.Box 309, SF-00531 HELSINKI. FINLAND 
TeL +358-0-77051 


competing for the next San- 
down order - GECs Yarrow 
subsidiary (which has a GRP 
facility and built the other two 
Hunt class vessels), VSEL and 
Swan Hunter. Both of the last 
two are known to be bidding 
with hulls made in foreign 
yards. 

The warship yards are now 
compelled to bid for whatever 
they can. There are simply not 
enough orders in prospect to 
go around. 

VSEL has already already 
signalled an end to naval work 
at its Cammell Laird subsid- 
iary in Birkenhead, but four 
yards are still too many. Vos- 
per Thorny croft cannot afford 
to rely on keeping its niche In 
small boats and plastic ships. 
It did not bid the last time 
around for the Navy's latest 
Type 23 frigates, and ail the 
orders to date for this class 
have been split between Yar- 
row and Swan Hunter. But 
when the next Type 23 tender 
comes up, Vosper will “con- 
sider it very carefully”, says 
Mr Martin Jay, managing 
director. 

It is equally keen to partici- 
pate in a planned new air 
defence frigate to replace the 
Navy’s Type 42 destroyers. 

The company does have 
other activities. Since the 1960s 
it has built np interests includ- 
ing a fast-growing electronic 
systems business. In the last 
decade its non-ship turnover 
has grown from 10 per cent of 
the total to 30 per cent. But Mr 
Jay admits; “A lot of it sits on 
the back of shipbuilding 
work." 


FT-A Share 
Indices Changes 

The following stocks will be 
added with effect from January 
1; Eastern Electricity, East 
Midlands Electricity, London 
Electricity, Manweb, Midlands 
Electricity, Northern Electric- 
ity, Norweb, Seeboard, South 
Wales Electricity, South West- 
ern Electricity, Yorkshire Elec- 
tricity (all to Electricity, group 
45). 

The fallowing stocks will be 
deleted: Johnston Group, 
(Building Materials, group 2); 
Egerton Trust, Walter Lawr- 
ence, McCarthy and Stone 
(Contracting and Construction, 
group 3); United Scientific 
Holdings (General Engineer- 


ing, group 7); Brown and 
Tawse, CH Industrials, Eleco 


I Tawse, CH Industrials, Eleco 
Holdings (Other Industrial 
Materials, group 10); JN 
Nichols (Vlmto) (Food Manu- 
facturing, group 25); Chiysalis 
Group (Leisure, group 23); 
NMC Group (Packaging and 
Paper, group 31); Sirdar (Tex- 
tiles, group 35); Acsis Group, 
Reed Executive (Agencies, 
group 41); Hawthorn Leslie 
(Miscellaneous, group 48); Kelt 
Energy (Oil and Gas, group 51); 
Estates and General, Ossory 
Estates, Sheraton Securities 
International (Property, group 
69); Tyndall Holdings (Other 
Financial, group 70); London 
American Venture Trust 
(Investment Trusts, group 71). 

The following wifi be reclas- 
sified: Alexander Proudfoot, 
Hogg Robinson. Manpower. 
Robertson Group to Business 
Services (41); Southern Elec- 
tricity to Electricity (45). 


Cydsa 




To the Holders of 


Floating Rate Notes of 


CYDSA, S jV. 


Due 1988-1981: 


PLEASE TAKE NOTICE, that 
CYDSA, S.A., a corporation or- 
ganized and existing under the 
laws of the United Mexican States, 
intends to offer pursuant to an 
Offer Letter dated December 27, 

1990. to redeem the U.S. 
$12400.000.00 Floating Rate 
Notes due 1988-1991 and issued 
pursuant to a First Supplemental 
Indenture dated as of February 5, 
1986 between CYDSA. S_A. and 
First Interstate TVuat Company of 
New York, as Successor Trustee, 
as supplemented by a Second 
Supplemental Indenture dated as 
of August 30, 1986 a ad a Third 
Supplemental Indenture dated as 
Of March 26, 1988. Tb accept the 
Offer, the Form of Acceptance 
should be executed and delivered 
In accordance with the instruc- 
tion* in paragraph 3 of the Offer 
Letter on or before January 4, 

1991. Holders may obtain a copy of 
the Offer Letter from Royal Bank 
of Canada. London, 71 Queen 

i Victoria Street, London, England 
EC4V 4DE. Atto: Agency Depart- 
ment or First Interstate Trust 
Company of New York, One 
Exchange Plan. 55 Broadway, 
4th Floor, New York. New York 
10008, as Successor Trustee. 


Third Market meets its end 
after a prolonged illness 


By Andrew Jack 


THE THIRD Market officially 
dies today after a long illness. 
The market, launched to pro- 
vide equity finance for young 
and growing companies, was 
almost four years old but Billed 
to attract much interest 
throughout its life. 

The remaining companies 
still quoted on the Third Mar- 
ket will be transferred to unre- 
gulated matched bargain trad- 
ing under Rule 535 J2 of the 
International Stock Ex c han ge. 
A list of these companies 
should be released later today. 

However, Mr David MacNa- 
mara, a director of Winterflood 
Securities, a market maker 
which specialises in smaller 
companies! said: “We will prob- 
ably continue to (offer prices] 
in the short term to see if there 
is any demand.” 

The third market never lived 
up to teirial expectations. It 
ffafipd to attract the . interest of 
either companies or investors. 
Only 92 companies ever joined, 
of which 2 hid transferred to a 
listing and 22 to the USM by 
last September. 

At the end of last week, 
there were about 24 companies 
still trading. Half have applied 
to join the USM, while several 
others have been acquired, 
suspended or already moved to 
S35i2 trading. 

The Third Market’s death 
sentence was announced by 
the Stock Exchange last Febru- 
ary, when it released details of 
reforms is trading require- 
ments for UK primary and sec- 
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ondary markets to conform 
with EC directives. 

It was launched in January 
1387 to provide a source of cap- 
ital for certain new or "green- 
field”, companies, and those 
with a one-year trading record. 
The Stock Exchange did not 
regulate the market, but a 
sponsoring finance house was 
expected to ensure it met cer- 
tain obligations. 

There will he few mourners 


at the funeral. "We msver did* 
third market issue," said tjtt 
John Gordon, a director with 
Beeson Gregory, the brokers. 
"Our own view is if a company 
is fit to be floated, it isflttogo 
to the USM or a foil listing. . 

Mr Geoff Douglas, head of 
smaller companies research at 
Smith New Court, said: *T was , 
never a Ian of the Third Mar* . 
ket It didn't really attract pro- 
fessional and institutional 

investors.” - - ■ 

There was always a concern 
over quality of the companies 
quoted on it, he added “The 
danger now is that the (JSM 
will become the third market 
by another name, at least In 
people's perceptions.” 

But Mr Andrew Priestley, . 
director of corporate services 
at Allied Provincial, a securi- 
ties house based in Leeds 
which has used the Third Mar- 
ket for several clients, dis- 
agrees: *T think it will be sadly . 
missed.” He says the alterna- 
tive •- venture capitafists 
are too conservative. “An incu- 
bation area has now closed 
down.” 


Golden Vale expands in UK 


Golden Vale, the County 
Cork-based dairy produce 
group which came to the main 
market in July 1990, is to 
expand its liquid milk activi- 
ties in the UK with tire acquisi- 
tion of B Ladbrooke (trading as 
Bridgend Creamery) and a 


related company, Collins 
Dairies, for £L53m In cash. 

In the year to March 31 1990 
combined turnover of the two 
businesses was about £7.4m 
and net profits were £16,000. 
Book value of net assets being 
acquired is about £800,000. 


INTERNATIONAL CROSS BORDER TAKEOVERS 
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TARGET 

SECTOR 

VALUE 

COMMENT 

Wastpac (Australia) 

Southland Building & Inv. 
Society (New Zealand) 

Financial 

services 

N/A ... 

_ Agreed puy ol - ••• 

NZ*s biggest 
building socty. 

Swiss Bank Corpf 
O’Connor Partners (US) 

SBC/OG Services 

Qoint venture) 

Risk management N/A 
services 

Federal Reserve 
approves ' . . . 

Consortium (UK/Germany) 

Diamalt (Germany) 

Chemicals 

N/A . 

Non-core sale 

by Sobering 

Barclays (UK) 

L’Europeenna de Banque 
(Fiance) 

Banking 

£15301 

Completion - - 
confirmed. 

IV AX (US) 

Harris Pharmaceuticals 
(UK) 

Pharmaceuticals 

E38m 

IV AX accesses . 

Europe 

Guinness (UK) 

Bundaberg Distilling 
(Australia) 

Drinks. 

Estimated 

Estimated price . 

%«•* 

Guinness (UK) 

Unit 0! Carlton 
(Australia) 

Drinks 

distribution 

_JM5m 

.. Jor package 
purchase- 


Goldman Sachs has confirmed its position «• the leading adviser in International mergers and 
acquisitions, writes Brian Bolton. In a survey Just completed try FT Mergers & Acquisitions ■ 
International, Gohbnan Sachs tops the International league table for the third year In succession. 

The table {fl ush a t ea the savage decline bi the value of mergers and acquisitions in 7990. - - 
Goldm an Sachs leads the table wHh 42 deals totalling UStlMbn, compared wHft 40 deals worth 
US$33.7bn a year ago. 

US Investment banka ffil Sevan o< the top 10 places In the table; which covers only completed 
deals. Schroder Wagg was the top UK house. In second plac e with 89 deale worth US$1 8.21m. 
Morgan Stanley came third, with SO deals valued at US$17 Jbn. 

The much-forecast Increase In continental European activity Is not yet having enough of an 
impact to offset the fall in US and UK business. In a year probably best characterised by the 
demise of the highly leverage transaction and the rediscovery of the i mp ortance of strategy, debt 
resumed Its role as an enabler rather than a motivator of deals. 

Meanwhile, the market was seasonally subdued last weak and new International developments 
were scarce. The completion of the purchase of L’Eitropeenne de Banque from Credit 
Commercial da France confirmed Km position of Barclays as the leading UK bank in continental 
Europe In the approach to 1992 and the Single Market The acquisition, taken together with the 
recent purchase of Munich-baaed private bank Merck Flnck, Is further evidence of a change In 
file Barclays s tr a teg y , away from br an ching towards growth by acquisition. 

UK drinks group Guinness switched Rs attention away from Europe where it has bean an active 
buyer recently. Its latest purchases In a mini acquisition spree will make H Australia’s largest 
distributor of spirits. 

US pharmaceuticals to specialty chemicals concern (VAX Is buying Harris Pharmaceuticals of 
the UK, securing immediate access to European and other other Important markets, Another 
pharmaceuticals com pay,. G er ma ny’s Sobering, disposed of Kb Dismal! organic chemicals 
subsidiary because K did not fit In with its core business. 


17u> notice is Issued in cofflpRwice wKh the requirements of tha Council of The International Stock - Exchange of 
meUnnstf Kingdom and the ftoptftfco! tmtend Umtod phe stock Exchange 1 ). It does not constitute an offer or 
Invitation to any parson to subscribe for or to purchase any of me Quinary shares. 

AppHcstSort te being made to the Council of The Stock Exchange for the gram of penrtealon to dm) In the 
unOamwntfoned Ordinary shares in VWton Group Pic In tne Unttstad Securities Market. It is emphasised that no 
application has been made for these securities to be admitted to fisting. 

It is expected that dealings win commence on Monday 31 at December; 1990. 


Wilton Group Pic 

( R og M a r od In Engtand. Number 1&12221) 

Introduction to the Unlisted Securities Market 

by 

Sheppards 

of 

311,075,208 Ordinary shares of Ip each 




Sheppards 

and diving usual buainess hoax, tor collection only on Slot December. 1990 and 2nd Januarv 1991 f™. the 

^ ^ ^ «£££ 

TWs advertisement is issued by Sheppards, member of The Securities Association. 

‘ 31 « December, 1990 
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U.S4I50,QOQ,OOQ Floating Rats Participation Notes Dua 1993 
ksued by Pra mb ond GmfcH for the purpose of making * lean to 




CREDIOP 


O0NSOH210 Dt CflEDITO PCB LE OPERE PUBBUCHE ROME 
Norte* is hereby given doc the Interest payable on the relevant {merest 
Payment Date. January 31. 1991. for the period JtHy 31, 1990tojamarjr 
31, 1991. against Coupon No 1 1 in respect of U-S4l0,00a nominal cf the 
Note* will be U&442&22 and in respect of U5S25R000 nominal of die 
Notes will be U.S3 1 Q.&55-38. 

December 31. !99Q, London ___ 

By: Ouhank. N.A. (CSS Dept). Agent Bank CfTlBANK^bj 


TELEPHONE; 071-828 7233 Afsn MBUBCK 

~ ” FTSE 100 T WALL-STREET 7_: 

§ fitjsss l&ssass- 

aun S c from previous 9pm dose 
BOW WELL DID YOU KIPGETHE MARKE1T 
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DOLLAR 
Where Next? 

Call lor our current views 


GA L Furores Lid - 
Windsor House 
TO Victoria Street 
London . 
SW1H0NW 
Tel: 071-799223} 
Fax; 071-TO 1321. 
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Matsushita 
completes 
tender offer 
for MCA 

By Our Financial Staff 
MATSUSHITA Electric 

Industrial of Japan «»tri at 
weekend it has completed its 
S&13bn tender offer for MCA. 
the US films an«| leisure group, 
in what will be the biggest 
takeover by a Japanese com- 
pany in the US. . 

Matsushita said in New j 
York that 77.7m shares of I 
MCA had been tendered by its , 
deadline on Saturday, repre- 
senting 87 pm- cent of an out- 
standing shares of MCA. 

The Japanese company «»jif 
it had arranged flwaVirfwg (qj 
payment to MCA shareholders 
starting on Thursday and that 
MCA would start operating as 
a wholly owned subsidiary 
within about two weeks. 

The completion of the 
merger followed actions by 
two federal Judges on Friday, 
who rejected llth-hour 
attempts to block the deal. The 
cases were viewed as the final 
hurdles to toe merger. 

Supreme Court Justice 
Antonin Scalia denied a 
request by Go-Video to stop 
the deaL The maker of video 
cassette recorders had said the 
deal violates anti-trust 
laws. 

In Los Angeles, a federal dis- 
trict judge rejected the motion 
of a shareholder who com- 
plained that Mr Lew Wasser- 
man, MCA chairman, was 
given preferential treatment 
MCA said the shareholder law- 
suit was considered the more 
serious threat to the takeover. 

MCA stock dosed on Friday 
at $69,125, up 62JJ cents. 

Guinness 
Mahon 
settles claim 

By Richard Waters 
GUINNESS Mnhnw, the T-nndnu 
merchant bank owned by the 
Bank of Yokohama, is to pay 
ont £2.2m ($4.2m) in settle- 
ment of a four-year-old legal 
claim rdating to the late Nor- 
wegian shipping magnate Mr 
Hilm ar Beksten, according to 
trustees of his estate. 

The Guinness Mahon case is 
just one of a myriad of legal 
actions started by the trustees 
to recover Mr Beksten’s per- 
sonal fortune which they 
claim was moved out of Nor- 
way, depriving creditors of 
about NKxSbn ($465m). 

Guinness Mahon was alleged 
by the trustees to have played 
a key role in helping the Rek- 
sten family spread the fortune 
between various companies 
registered in several countries. 
The bank had earlier denied 
any liability and no official 
could be contacted for com- 
ment yesterday. 

In a further settlement, 
members of Mr Reksten's fam- 
ily have agree to pay NKrflOm 
to the trustees. But a govern- 
ment minister warned yester- 
day th is did not mean rfafiwe 
against the family would be 
dropped. The Norwegian state 
is among the creditors of the 
estate of Mr Beksten, who died 
in 1980. Among otter claims 
outstanding Is NKr2.2bn 
against Hambros Bank, Mr 
Reksten’s financial adviser. 


COMPANIES AMP FINANCE 

BCE Development not to 
make interest payments 


By Bernard Simon in Toronto 

BCE Development, the 
struggling Toronto-based real 
estate developer, has asked for 
further sacrifices from its back- 
ers to enable its main subsid- 
iary, Brookfield Development, 
to complete one of North 
America's biggest commercial 
construction pm gi n i i iwwi 
BCED, Which is technically 
bankrupt, said that it will not 
pay interest due today on a 
series of convertible deben- 
tures, and is also unlikely to 
make payments on ancthar 
issue due at the end erf ApriL 
At the same time, the com- 
pany aims to give its' share- i 
holders and lenders a greater 
exposure to an eventual recov- 
ery in the North American real i 
estate market by taking up < 
five-year warrants to buy a i 
maximum of one-fifth of Brook- . 1 
field's equity after a rights- < 
issue planned for mdd-1991. - i 
Under the original terms of a 
restructuring involving the ] 
two companies, BCED’s only 1 


assets after the rights issue 
would have been a small 
minority stake in Brookfield 
and sizeable tax losses. 

Mr Ed Nordholm, BCED's 
general counsel, said the war- 
rants would give the compa- 
ny’s backers an opportunity 
“to play in the upside of Brook- 
field”. At present, he said, 
“there isn’t enough to main* it 
worth peop le's while to deal 
with BCED”. 

BCED. once known as Daon 
Development, has had a boom- 
and-bust history which has left 
it with a portfolio of some of 
the finest buildings in various 
US and Canadian cities, but 
also with a huge finan cial 
headaclia The company wrote 
down the value of various 
assets by C$550m (US$473m) 
last year, and suffered a 
C$54.7m loss in the first nine 
months of 1990. 

BCED’s problems are com- 
pounded by fiie slump in the 
North American real estate 


market. Mr Nordholm said the 
company was having diffic ulty 
selling non-core assets quickly, 
and described credit conditions 
as “abysmal”. “We feel the 
market is not at the bottom 
and there are still some tough 
times to go,” he »»tri 
BCED is being kept afloat by 
its main shareholder, the Mon- 
treal-based telecommunica- 
tions conglomerate BCE, 
by Carena Developments, a 
real estate holding company 
controlled by the Bronfman 
brothers of Toronto. 

BCE and Carena have pro- 
vided C$600m in secured loans, 
and promised another C$1 00m 
if necessary. But Carena has 
warned that, even with a 
recovery in the market, it will 
. take five to seven years to put 
Brookfield on an even keeL 
The company expects to 
annminw. the terms of war- 
rants and details of the Brook- 
field rights issue before June 
30 1991. 


Campeau’s US stores improve 


By Robert Gibbons in Montreal 


CAMPEAU’s two big US 
retailing groups. Federated 
Department Stores and Allied 
Stores, managed to show a 
small profit hi the four weeks 
ended December 1. despite- 
recession in many markets. 
They said that gross marg ins 
were improving. 

Federated posted profit of 
US$1.69m against a loss of 
US$12j5m for the previous four 
weeks. Sales were US$459m 


against US$362m. Allies Stores 
had a profit of usffjtn a gainst 
a loss of US$10.8m on sales of 
US$275m against US$184m. 

Both groups operate under. 
US Chapter 11 bankruptcy pro- 
tection and have been restruc- 
tured since early 1990 when the 
parent, Campeau in Canada, 
ran into a severe financial cri- 
sis. 

Campeau is now struggling 
to restructure a total US$13bn 


of debt, mainly - assume d from 
financing the takeover of both 
US chains. 

Federated and Allied said 
that while sales overall contin- 
ued weak in the latest period, 
margins improved. New strate- 
gies are working in areas least 
affected by the retail recession 
and are benefiting overall per- 
formance. 

“This is a positive sign for 
the future,” they said. 


TCP set to quintuple gas reserves 


By Robert Gibbons 

AN upstream exploration 
company excluded from the 
C$5.5bn (US$4. 78bn) takeover 
of Texaco Canada by Imperial 
Oil (Exxon) in 1989 is making 
its presence felt in western 

Canada 

Texaco Canada Petroleum, of 
Calgary, stands to quintuple its 
natural gas reserves by buying 
properties in north eastern 
British Columbia from Impe- 
rial for C$100m. The properties 


contain reserves of about 250m 
cu ft of gas and 5m barrels of 
ofl. • 

They will be half owned by 
TCP and US Mission Energy, a 
subsidiary of Southern Calif- 
ornia Edison, with TCP as 
operator. TCP is 78 per cent 
owned by Texaco of the US and 
the balance is publicly traded. 
The Imperial deal will be 
financed by loans from the par- 
ent and by Mission, although 


TCP has around C$50m in 
cash. 

The Imperial Properties con- 
tain wells producing 40m cu ft 
of gas daily pins modest 
amounts of gas liquids and 
crude ofi. TCP’s target is the 
Californian market while Mis- 
sion seeks captive gas for co- 
generation plants it is develop- 
ing in the US. TCP is also buy- 
ing C6$m of oil and gas rights 
cm other Imperial properties. 


COMPANY NEWS IN BRIEF 


,MNC FINANCIAL. ,the 
Baltimore-based banking 'con- 
cern which owns Maryland 
National Bank,' is passing the 
dividends due on its preferred 
and common stock for the last 
quarter of 1990, writes Nikki 
Tait In New York. 

MNC has been beset by loan 
problems recently, and is 
engaged in a large sale of 
assets. Its sizeable credit card 
business, seen as its “crown 
jewel," is up for sale. MNC last 
paid a regular 29 cent-a-share 
on its ordinary shares an Sep- 
tember 28. 

■Shareholders in Hong Kong- 
listed Bond Corp Interna- 
tional, excluding stake-holder 
Tomson Pacific, voted at an 
extraordinary general meeting 
to acquire a 50 per cent holding 
bran Italian property develop- 
ment from BCIL’s former par- 
ent, Bond Corp Holdings of 
Australia. Reuter reports. 

No price was given but a pre- 


vious agreement put the price 
■« ’ US$70 hj,. ; BCIL’- owns the' 
other 50 pe? cent of the devel- 
. opment'^rcy: Rome. 

d Italy’s newly treated anti- 
trust authprity has approved 
the De Benedetti group’s plans 
.to have two of its indirectly 
controlled "insurance compa- 
nies separately incorporate 
threeothers, AP-DJ reports. 

With .the authority's clear- 
ance, .the group can now imple- 
ment, a plan, approved by 
, shareholders last June, that 
win. allow it to consolidate its 
presence in the insurance sec- 
tor by having its Ausonia Assi- 
curazioni incorporate Ausonia 
AIrd -and Ren ana Assicura- 
zioni Meanwhile, Latina Vita 
will incorporate Ausonia Vita. 

■ Repsol, Spain's state-con- 
trolled oil group, has agreed to 
give up 4 per cent of Campsa, 
the distribution firm, in 
exchange for the Campsa 



Goldstar Co., Ltd. 

(the 'Company') 

(a company incorporated wife limited BabBRy In the HepubBc of Korea) 

Notice to the holders of the 

■ U.S. $30,000,0001% par cent Convertible. 
Bonds Due 2002 of the Company 

(the 'Bandtoktafs* and the 'Bonds'* respectively) 

constituted by a Th»t Dead dated 11th August, 1987 [the 'This! Dead*) made 
between tha Company and Bankers Thwee Company limited (the 
•Trustee') as trustee lor the BonrBiolds**. 

NOTICE tS HEREBY GIVEN to the Bondholders that 
(i) the relevant Korean governmental and regulatory consents referred to 
in the Notice dated 19th December, 1990 publ tt hed in the Fhwnctaf 
mm and the Luxemburger Wort (the 'Previous Notice') were 
obtained on 17th end 28th December. 1 990; and 
(Bj accordingly wtth affect on and from ,26th December; 1990, the 
covenant and modifications rat erred to In the Previous Notice have 
become unconditional end affective and the Bonds have become 
convertMe In accordance with the Conditions ot the Bonds as roodWed 
by the First Supptomantal Dust Deed dated 14th December; 1990 
referred to In tha Previous Notice. 

IWa notice ta given by Goldstar Co* Ud. 

This notice Is given tor mtomwdon only and doaa not constitute any recnrnnwii- 
detion by the Company or tna Itusiaa as to whether any comarekm ripbt should or 

ah«iUn« be erercteed-BontfeoWera who are tn any doubt a* » what pi aryj action 

they should take should consult thalr professional acMasra. 

Dated Slat Decemba^ 1900 



Cardiff Automobile 
Receivables 
Securitisation 
(UK) pic 

£328 million 
. Floating Rate Notes 

Due 1995 

h accordance arife to 
provisions of to Note, notice 
a hereby gfran tot far to 
intere st period tog 
27fe Deember, 1890 to 
27»t March. 1991 to Note 
vfli cany merest at 
to rele of 143125 per cent 
peranum. 

Merest payable on 

Z7*t March, 1981 wi amount 

to £35291 on each £10000 Note. 

Chartered MfestLB Limited 

-Agent Bank 


brand name. Renter reports. 

This was part of an agree- 
ment by oil companies and the 
Industry Ministry to divide the 
assets of Campsa, including 
3,600 filling stations, by the 
end of July 1991. 

Campsa was formerly the 
state ofi marketing monopoly 
but is now owned by Spain's 
l e a ding oil refiners. The gov- 
ernment has set a target of i 
end-July 1991 to complete Its I 
break-up. 


BANCO DI ROMA 
US $200,000^)00 
Floating rate sobardtnated low 
1 partidpation certificates doe 
2001 

hmad byMorgwtGuonmtyCmbUfor 
tha parpen of m aki ng a itedhOd 
1 m! to Fortigm Branehu of Banco «t 
Roma. 

InaeamtaacM-mSk tit* Urm* and 
eandbSoHrpftbaCirdfieeutdiaSanef 
fnUraa/or tha laSamt Dturminano* 
pariod 2&A Daeambar 1990 to 28th 
June 1991 hat bun fixed, a 753625%. 
latartst accrued for tha above period 
end payable on 28A Jane JS91 
tm ta oa u to USS 2006 J1 par OSSSOJOOO 
Cardficate and USS 2006 1 J& par 
U3S500JXO Certificate. 

Agent: Morgan Creranty 


JT Morgan 


USS 30,000.000 Guaranteed Floating 
Rate Notes due 1995 
in accordance with to provl stone o( 
the Notes, notice is hereby given as 
follows: 

' Interest period :28th December, 

1990 to 28tfi June, 1901 

* Interest payment data :2fhh June. 

1991 

* (rawest rale: 8.175% per annum 

* Coupon amount: US$20,664.60 

BANQUE INTERNATIONALE A 
LUXEMBOURG 
Sodfrtfr Anonyms 
AGENT BANK 


RENTALS 


atUUTT FtHHUSHU 
FIATS AMB MWISCS 
tlatMilMilOl 
» tetaa st, UoOm wa xm 
iwt 071-482 azn Trim asm 
ns ton) us rne 


CLUBS 

NE Iw outtiw oMn itauu of > poeey 
on iUr siy aati vahia W m a ny . Swear 
Awn W4H *i*Disoo and Bp msWdam. 
Miwm Mawuaa, amUag ihmIm. 
OtOMisas WQ Hao*w *. U»a>n WI. 


LEGAL NOTICES 


OFFICIAL NOTICE 


Tba ton naa baan monad to i»«l London | 
Maul Enftanga Warn N Ns. 83006 marine 
. 306 Orada A - ELECTROLYTIC COOPER VfUW ! 
EBAR8 - Brand UMK - Kg*. 

•larad In Warahouaa C. S la l nnafl ANTWERP. 
Wanava baan laq u aaaad to laaua a raydaca- 
mantfdupUcata of tola warrant- Miyona 
ctotoilne SSa to toaaa flooda la Inritad to 
antar protaat for maana of a Bunn ana 
aealnai Sm daOvanr nTaaid matorial or fha 
laauiiiB « a aunaWida warrant. 


C SHAW LOVRL MO SOW LTO, 
PLANTATION HOUSE. ■ 

3 VS FENCHUACH SnOCT. 
uONoON BC3M aDX 


TSB GKOUP PLC 

(Imartoiwudm Seabed took timBBtbebaa*rwpacit4mnbB 950001 

£100,000,000 Perpetual Floating Rate Notes 

Notice is hereby given that the Rate of Interest has been fixed at 
14.6375% and that the interest payable on the relevant Interest 
Payment Date March 28, 1 991 against Coupon No. 4 in respect of 

£1 0,000 nominal amount of Notes will be £348.89. 

Decembe r 31, 1990, London 

By: Citibank. N.A. fCSSI Dept.), Agent Bank" GTT/cUWCO, 


f U.S. $500,000,000 

CITICORP & 

SubcnMBd Roallnfl Rate Notes Due Jaratary 30. 1998 

Notice is hereby given that the Rate of Interest has been fixed ot 
9.2% and that the Interest payable on the relevant Interest 
Payment Date January 31, 1991 against Coupon No. 60 in 
respect of US$1 0,000 nominal of the Notes will be US$79.22. 

Agent Bank CITIBAN<&, 


31 December 1990 


31 December 1990 


Itaiex limited 


CFX 


ILS. $234004000 

Unsecured Floating Race Notes 
due 1989 to 1992 

In accordance with the provision* of the Notes, notice Is hereby 
given that the rateoflztt»««c for the period horn 2 January 1991 to 
I July 1991 has been established at 7.6875 per cent, per annum. 

The Interest payment date will be I July I99Lftqrmeru, which will 
amount to USS9.609-38 per Note, wiB be made against the 
relative coupon. 

Agent Bank 

Morgan Grenfell & Ox limited 


US$100,000,000 

Floating rate participation certificates due 
1992 

Issued by Morgan Guaranty GmbH for the purpose of making a 
loan to 

Istituto per lo Soiluppo Economico dell' Italia 
Meridionale . 

Co statutory body of the Republic of Italy incorporated under 
Law No. 298 of April 11. 1953) 

in accordance with the terms and conditions of the Certificates, 
the rate of interest for die Interest Determination Period 31st 
December. 1990 to 3Jst January, 1991 has been fixed at 
Interest accrued for the above period and payable on 
31 st January. 1991 will amount to USS 79. II per US$10,000 
Certificate. Total interest payable value 31st January. 1991 will 
amount lo USS428.S8 per USS10.000 Certificate. 

Agent: Morgan Guaranty Trust Company 

JP Morgan 


Credit for Exports PLC 

(laaupuntud to England wkb tasked Habdky) 

ILS. $155,004000 

Unsecured Floating Rate Notes 
due 1985 to 1992 

In accordance with die provisions of the Notes, notice is hereby 
gNen that the rate oflnuiea for the period from 2 January 1991 to 
I July 1991 has been established at 7.6875 per cent, per annum. 
The interest payment date will be I July 199L Payment, which w!D 
amount to US$38438 per Note, win be made agahur the 
relative coupon. 

Agent Bank 

Morgan Grenfell & Co. limited 


U.S. $120,000,000 

Subordinated Floating Rate Depositary 
Receipts due 2000 
issued by Bankers Trustee Company Limited 

evidencing entitlement to payments of 
principal and interest on deposits wn»A. 
on 27th June, 1990 with The London Branch 
of 

Banco di Sicilia 

(Established in the Republic of Italy as a Public Credit Institution! 


BANCO di SICILIA 

For the six month period 27th December, 1990 to 27th June, 1991 the 
Receipts will carry an interest rate of S/tlo annum with an 
interest amount of U.S. $4,202-43 per U.S. $100,000 Receipt. The 
relevant Interest Payment Date will be 27th June, 1991. 


Bankers Trust 
Company. London 


Wells Fargo & Company Wells Fanjo & Company Wells Fargo & Company 


U-S.s 1 00,000,000 
Subordinated floating rate 
capital notes due 
September 1997 

In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
Interest period 31 December 
1990 to 28 March 1991 the 
notes will carry an Interest 
Rate of 8 J /s% per annum. 
Interest payable on the 
relevant interest payment dale 
28 March 1991 will amount to 
USS200.40 per USS 10,000 
note. 

Agent Morgan Guaranty 
Trust Company 

JP Morgan 


ALLIANCE AND LEICESTER 
BUILDING SOCIETY 

Japanese Yen 1 0,000^00,000 
Floating Rate Nates dne 1993 

In accordance with the provisions 
of ihe No lea. notice H hereby 
given that far the six month period 
27th December 1990 to but exd ti- 
ding 27th June 1991 the Notes win 
cany an imerest rate of 7.55 per 
ceou per annum. The Coupon win 
be Japanese Yea 381,694 on the 
Notes of Japanese Yen >0,000.000. 
The relevant interest payment dale 
wOJ be 27th June 1991. 

Mbsti Tafyo Kobe Treat 
lateraatioDri Limited 
(AparBanh) 


USS200.000.000 
Floating rate subordinated 
notes due 2000 

in accordance with the 
provisions of the notes, notice 
is hereby given that for the 
Interest period 31 December 
1990 to 31 January 1991 the 
notes will cany an Interest 
Rate of 9?n per annum. 
Interest payable on the 
relevant interest payment date 
31 January 1991 will amount 
to USS80.19perUSS10.000 
note ami US$400.95 per 
US$50,000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 




National* Piutvinu-u 
Bl-ilpim: Suum 

£ 200 , 000,000 
Floating Rate Notes 1996 
Notice is hereby given that the 
rate of interest has been fixed at 
14%% p.a. and that the interest 
payable on the relevant interest 
payment date 27 March, 1991 
against coupon No. 20 will be 
£174.14 per £5.000 Note and 
£3.482.88 per £100.000 Note. 

Agent Bank: 

V Uoyds Bank Pic j 


U5£200,000,000 

CONTINENTAL ILLINOIS OVERSEAS FINANCE 
CORPORATION N.V. 

(hreorparofed wfrh 5mited fiab^fy in the Netherlands Antilles) 

GUARANTEED FLOATING RATE SUBORDINATED 
- NOTES DUE 1 994 
Guara n teed on a Subordinated basis by 


Continental Illinois Corporation 

(incorporated with (united CobSHy in Delaware USA) 


In accordance with the p ro vino ns of the Note and the Reference 
Agency Agreement between Continental fffrnoB Overseas Finance 
Corporation MV. and Citibank. MA, dated June 24, 1 982, notice is | 
hereto given feat the Rate of Interest has been fixed at 8.4375% jxa. | 
and feat fee interest payable on the relevant Interest Payment Date 
March 28, 1991 against Coupon No. 35 w3 be U_SJS 203.91 in rasped 

of U5. $1 0,000 nominal amount of fee Notes. 

Doc timber 31, 1990. London _____ 

By: GSbanfc NA (CSS1 Deptj^ Agent Bank CfT/BANCO) 


U.S. $100,000,000 

African Development Bank 

Subordinated Boating Rate Notes due 19% 

In accordance with the terms arid conditions ot the Notes, notice Is 
hereby given that for the Interest Period from December 31, 1900 to 
June 28. 1991 the Notes will carry an Interest Rate of 8% per 
annum for 179 days. The amount payable per U.S. $10,000 nominal 
amount wifi be U.S. $397.78. 


By: The Chase Manhattan Bank, NJL 
London, Agent Bank 

December31 , 1990 


f cmcoRP © 1 

U.S. $350,000,000 

Subordinated Floating Bate Notes Due November 27, 2035 
Notice is hereby given that the Rate of Interest has been fixed at 
9225% in rasped of fee Origind Nates and 9.3125% in resped of fee 
Enhancement Notes, and feat the interest payable on fee rel e va nt 
interest Payment Date Jan u oi y 31, 1991 against Coupon Not 63 in 
respect of US$10,000 nominal of fee Notes vrifl be US$79.44 In resped 
of the Ongind Notes and US$80.1 9 in respect of fee Enhancement Notes. 

December 37, 7 990, London 

Ur- Citibank. NA. (CSS Dept), Agent Bonk CfllBAAKO J 


US$150,000,000 
Floating rate subordinated 
notes due 1992 


In accordance with the 
provisions of the notes, notice 
is hereby given that for the 
Interest period 31 December 
1990 to 31 January 1991 the 
notes will carry an Interest 
Rate of 9325% per annum. 
Interest payable on the 
relevant interest payment date 
31 January 1991 will amount 
to USS79.44 per US$10,000 
note. 


Agent: Morgan Guaranty 
Trust Company 


JPMorgan 


Agent Bank 


THE INDUSTRIAL CREDIT AND 
INVESTMENT CORPORATION OF 

INDIA LIMITED 

LC.I.C.I. 

USS304M0JMXL- 
Fhnttng Rate Notes - 
1981/1991 

Unconditionally Guaranteed 
by the Stale of India 

Bomfeoldars are hereby fotormad 
tint the rate appflcable for the 
nineteenth period of interest has 
been fixed at 8 via %. 

The coupon no 19 w* bo payable 
at the price of USS 203^0 on June 
20ft, 1991, representing 182 days 
of interest; covering fee period as 
from December 20ft, 1990 to June 
19th, 1991 inclusive. 

The Reference Agent and Principal 
Paying Agent 
CREDIT LYONNAIS 
LUXEMBOURG SA. 


IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII 


L Nationwide . 

iff7| Angia £gy 

Anglia Building Society 

£150,000,000 Floating Rate Notes 1996 

b accordance whh die provirions of the Nous, notice is hereby given 
that the tair of interest for die three month period 27th December; 1990 
to 27th Match, 1991 has been fixed ar 14.1425 per cent, per annum. 
Coupon No. 18 wil therefore be payable oo 27th Mardi. 1991 at 
£3,487.19 per coupon from Notes of £100,000 nominal and 
£17436 per coupon from Notes of £5,000 nominaL 

S-G. Warburg & Co. Ltd. 

Agent Bank 

IllllllllflllllllllllllllllllllVIlllllllllllllIIIIIIII 


DEN DANSKE BANK 


US$100,000,000 

Subordinated floating rate notes 
due 2000 

fksatd by and m top now of Ovmtagm HaadfUbanb A,$) 

In accordance with the provisions of the nates notice is hereby 
given that for the six months interest period Rom 31 December 
1990 to 28 June 1991 the notes un'll carry an interest rate of 
7^,6% per annum. The interest payable on the relevant interest 
payment date, 28 June 1991 will amount to US$394.67 per 
US$10,000 note and US$9,366. 75 per US$250,000 note. 

Agent: Morgan Guaranty Trust Company 



JPMorgan 


AM E RICAN 
EXPRESS 
BAN K 

OS. $100,000,000 

Floating Rate Subordinated Capital Notes Due 1 997 

Notice is hereby given that the Rate of Interest has been fixed at 
8375% and that the interest payable in respect of U.S. 310,000 
principal amount of Notes for the period December 31 , 1 990 to 

March 28, 1991 will be US $202.40. 

December37, 1990. London _____ _ _ 

By; Gtibank, NA. (CSSI Dept.), Agent Bank Gf//BAfvCOj 


CmCORPQ 

U.S. $500,000,000 

Subordinated Floating Rate Notes 
Due October 25, 2005 

Nofca is hereby given that tha Rate of tntoreti has been farad at 
9.225% and that the interest payable on fee relevant Interest 
Payment Date January 31. 1991 against Coupon No. 63 in respect 
of USS TO. 000 narntncH of the Nates wifi b» US$79.4 4. 

December^ 7, J 99Q London ~~ “ 


a , rm , lwbwt , _ _ _ _ 

By GHbonkNAtCSaDepa Agent Bonk CfTIRAN(€ > 
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EUROBOND UNDERWRITING RANKINGS 


SWISS BROKERAGE COMMISSIONS 


unuL-n i inu nnniunug ~ ■■ w— ■ — • jJ 1 

Japanese houses lose their grip Bankers hope for only a httle 


THE SHARP decline In equity 
warrants business in 1990 
loosened the grip of the Japa- 
nese houses in the Eurobond 
market. Nomura maintained 
its top slot In the annual 
underwriting rankings, but the 
other three leading Japanese 
securities houses were dis- 
placed, with Yamaichi s liding 
the furthest to 10th place, 
according to Euromoney Bond- 
ware. Daiwa was the only 
other securities house to 
remain In the top four. 

The climbers were Credit 
Suisse First Boston and Deut- 
sche Bank, which jumped to 
second and third place respec- 
tively, increasing their market 
share at the same rime. Both 
these firms were active in a 
range of currencies, as was J.P. 
Morgan, which gained fifth 
place after Daiwa. 

The shrinkage of the dollar 
sector of the Eurobond market 
in 1990. from around $l20bn to 
$70bn, reflects not only the 
slump in equity-linked busi- 
ness. brought about by the pro 
longed, weakness of the Japa- 
nese stock market, bat also the 
lack of demand for straight dol- 
lar bonds among international 
investors, due to the weakness 
of the dollar . 

Consequently, those firms 
with a strong presence in sev- 
eral European currency sectors 
were among the best placed to 
maintain or enlarge market 
share. Union Bank of Switzer- 
land climb ed from 15th to 11th 
place, pipped at the post by 
Yamaichi for a place in the top 
ten, and increased market 
share to 3 per cent from L6 per 
cent 

Some smaller players were 
also favoured by the growing 
focus on European markets. 
Banco di Roma shot into the 
top twenty at 16th place up 
from 36th place. 

Japanese firms are unlikely 
to regain dominance of the 
league tables in 1991, as equity- 


linked volume seems likely to 
steady at current levels, rather 
than rebounding to the record 
1989 volume which placed the 
four leading Japanese securi- 
ties houses in the top four posi- 
tions. 

Few analysts are strongly 
bullish on the Japanese stock 
market, and growing concern 
about credit quality is deter- 
ring investors from buying 
Japanese corporate risk - or 
bank risk (many equity-linked 
deals are guaranteed by Japa- 
nese banks). In addition, Japa- 
nese firms have become less 
willing to do unprofitable busi- 
ness in order to achieve mar- 
ket share. 

Although Nomura main- 
tained the top slot, the firm's 
market share dropped from 15 
per cent to 9 3. per cent, with 
more than half of Nomurate 
still impressive fl6bn volume 
of new issues made up of equi- 
ty-linked transactions. 
Nomura's resilience can be 
attributed partly to Us success 
in building up a diversified 
business, while most other Jap- 
anese firms contented them- 
selves with transactions origi- 
nated in, and often destined 
for, the home market. But the 
trading and placement capac- 
ity Nomura has established in 
several European currencies 
has not yet been reflected in 
lead management positions in 
these sectors. 

As Eurodollar bond issuance 
fell, interest shifted to Euro- 
pean currency sectors. The 
ECU Eurobond market contin- 
ued to thrive, becoming second 
in size only to the Eurodollar 
bond market, with J17.5bn of 
new issue volume, up from 
12-2bn. The ECU market thus 
overtook the D-Mark sector for 
the first time, reflecting the 
increasing political and eco- 
nomic importance of the cur- 
rency, as well as the develop- 
ment of a liquid and 
internationally traded ECU 


TOR EUROBOND LEAD MANAGERS 

Manager 
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12 
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19 

3.81 
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1.80 

29 
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43 
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EUROBOND ISSUES BY CURRENCY 


1990 

Rank 

Currency 

Total 

rated (Sba) 

No. of 
terras 

1989 

Rank 

Total 

rated (Sbo) 

No. of 
teuas 

1 

USS 

69.10 

346 

1 

119.05 

558 

2 

Yen 

21.39 

269 

4 

14.54 

273 

3 

Sterling 

20.65 

89 

2 

19.92 

109 

4 

Ecu 

17.47 

79 

S 

12.23 

114 

5 

D-Mark 

15.45 

104 

3 

15.24 

125 

6 

FFr 

9.18 

53 

a 

4.52 

46 

7 

CS 

6.34 

55 

6 

11.05 

109 

8 

Lira 

5.85 

34 

9 

3.67 

31 

9 

AS • 

5.01 

95 

7 

6.66 

118 

10 

Guilder 

1.35 

10 

10 

1.95 

23 

Source: EUROMONEY 


bond market, backed by gov- 
ernment bond issues. Volume 
in the D-Mark sector was 
steady, at just over glSbn. with 
investors preoccupied with the 
German governments efforts 
to finanffp the regeneration of 
eastern Germany through 
domestic bond Issuance. 

The French franc sector, 
attracting widespread interna- 
tional interest for the first 
time, more than doubled in 
size to over $9bn, and cata- 
pulted Credit Commercial de 


NEW INTERNATIONAL BOND ISSUES 
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France, the French bank which 
dominated the sector, into 13th. 
place, from 24th place in 2989. 

New Canadian dollar Euro- 
bonds dropped sharply from 
just over $Ubn to only $&3bn. 
while the Australian dollar sec- 
tor, somewhat buoyed by the 
reinvestment of redemption 
flows, fell to $5bn from J6.7bn 
in what was a bad year in 1989. 
Both were afflicted by a 
decline in retail investor inter- 
est, and blighted by a lack of 
attractive swap opportunities. 

The Japanese houses which 
had depended on equity war- 
rants business were not the 
only casualties. In 1989 Morgan 
Stanley reasserted its position 
in the Eurobond market 
through a strong performance 
in the dollar sector where It 
pioneered the fired price reof- 
fer technique, based on US syn- 
dication practice, which helped 
restore some profitability to 
the market But in 1990, the 
firm slipped from 9th place to 
18th, and lost market share. 

Bankers Trust fell to l?th 
from 11th place, having lost a 
derivatives team to CSFB at 
the start of the year,- but con- 
tinued to focus on profitable, 
structured issues. 

Although more smaller play- 
ers were edged out of the mar- 
ket in 1990, business appears to 
have been more evenly spread 
among the leading houses, sup- 
porting the idea that a US-style 
“bulge-bracket,’' albeit a large 
one, is developing. The . gap in 
new issue volume between top 
and 20th place was only $33bn 
in 1990, compared with S29bn 
in 1989, and outside the top 
three, the range within the top 
20 is down to K5bn.- . 


Tracy Corrigan 


Tokio Marine takes a 10% stake in US insurer 


TOKIO Marine and Fire 
Insurance has taken a 10 per 
cent stake In Fi na nc ia l Secu- 
rity Assurance, the US insurer 
which specialises in financial 
guarantees for structured debt 
transactions, particularly in 
the asset-backed market, 
writes Tracy Corrigan. 

In addition, Tokio Marine 


has entered a long-term 
co-operation agreement with 
FSA on, the marketing of finan- 
cial guarantee insurance in 
Japan. 

FSA plans to open .an -office 
in the Tokio Marine building 
in Tokyo, to serve the Far 
East 

Securitisation, the repackag- 


ing of assets for sale as debt 
securities, allows firms to 
remove assets from their bal- 
ance sheets. FSA provides the 
credit enhancement which 
helps such securities to gain 
top credit ratings. 

There is no asset-backed 
market in Japan, but the pres- 
sure on banks to meet capital 


adequacy requirements- is 
pointing towards liberalisation 
of the Japanese market. 

“In the not-too-distant 
future, we expect to insure 
domestic Japanese issues as 
well as cross-border issues 
originated in Japan,” said Mr 
Robert Cochran, president of 
FSA. 


THE FIRST MEXICO INCOME FUND N.V. 


incorporated in 
The Netherlands Antilles 


NOTICE OF DIVIDEND 


Shareholders are informed of a dividend of 
US$ 0.27 per share to holders of record as of 
December iS, 1990. 

The dividend will be payable as from January 15. 
1991. Payment of the dividend on the bearer 
shares will be made against surrender of coupon 
no. 2 detached from the share certificates, which 
for this purpose shall be lodged at 

Pierson, Heldring & Pierson N.V. 

Rokin 55, Amsterdam 
The Netherlands 


which acts as Paying Agent on behalf of the under- 
signed. 

December 28, 1990 

Pierson Trust (Curasao) N.V. 


Yorkshire International Finance B.V. 

£75,000,000 

Guaranteed Floating Rate Notes due 1994 
Guaranteed on an unsubordinated basis by 




Yorkshire Bank PLC 


fa accordance with die provisions ofrbc Notes, Notice is hereby 
(tfvcf] that for the three month petted December 38, 1990 
id March 28. 1991 the Notes wffl cany an interest ml c of 
14-1875% per annum with a coupon amount of 074-91 per 
£5.000 Note. 


cV NatWest Capital Markets Limited 

Agent Bank 


Letter of intent is 
agreed for Globex 


By Barbara Durr in Chicago 


AFTER seven months of 
negotiations, the world's two 
largest futures exchanges, the 
Chicago Mercantile Exchange 
and the Chicago Board of 
Trade, and Reuters Holdings 
have agreed a letter of intent 
for Globex, the automated sys- 
tem, to trade financial futures 
after hours. 

According to the exchanges 
and Reuters, which are devel- 
oping the system, the letter of 
intent resolves all substantive 
Issues for arriving at a 20-year 
contract on Globex. 

However, several issues 
remain before a final agree- 
ment can be reached. 

These include such impor- 
tant items as Renters’ fees and 
some questions about the sys- 
tem’s operational abilities. 
Negotiations continue among 
the parties and may not con- 
clude before the end of the first 
quarter, when Globex Is due to 
begin tests in Chicago, New 
York ami London. 

The final contract will be 
subject to approval by the 
parties' respective boards and 
it must also be ratified by 
the memberships of the 
exchanges. 

Last May, the CBOT aban- 
doned the idea of creating its 
own after-hours electronic 
trading system and joined with 
the CME on Globex. 

A start-up for the system 
had already been delayed sev- 
eral times, but negotiation of a 


new three-way contract and 
the integration of the CBOT’s 
financial futures into the sys- 
tem put the launch date back 
even further. 


• The Chicago Board Options 
Exchange and Standard & 
Poor's reached an out of court 
settlement on a licensing dis- 
pute. 

S&P, owned by McGraw 1911, 
had charged that the CBOE 
had breached their 1983 licen- 
sing arrangement for exclusive 
use of the S&P 100 and 500 
indexes for options trading. 
S&P dropped its November 
lawsuit and signed a new 
agreement to extend CBOE’s 
use of the indexes until 
1998. 
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SWISS BANKERS hope that 
the abolition of fixed brokerage 
commissions on their stock 
markers from tomorrow will 
result in only a "little bang," 
avoiding what they regard as 
the excesses of London's bag 
bang deregulation. 

But they are watching each 
other like hawks and several 
are ready to change policy, 
should a major competitor 

start a price-cutting campaign. 

However, with Swiss banks 
expected to report an average 
fall of some 15 per cent In 1990 
net earnings and several 
announcing reductions in per- 
sonnel for 1991 the mood is 
agains t a price war that could 
further- erode incomes from 
brokerage. Earnings from com- 
missions have already sharply 
declined thi* year. 

Suggestions that foreign 
banks could start reducing fees 
to win market share are dis- 
counted. "They have had a 
tough year, profitability is low 
aty? they are not in an aggres- 
sive mood," one hanker said. 

Some adjustment is inevita- 
ble after Mr Jean-Pascal Dela- 
muraz, economy .minister, fol- 
lowing the recommendation of 
the federal cartel commission, 
ordered the banks to abandon 
their long-standing agreement 
firing commissions. 

Nonetheless, reductions In 
commissions may be less than 
dramatic. Fees were already 
freely negotiable for transac- 
tions above SFr500,000 
($390,000) and the price elastic- 
ity at the lower end of the mar- 
ket is low. 

Most bankers think the main 
initial effect will be to acceler- 
ate the switch from transac- 


An adjustment in fees should foUow after banks 
were ordered to abandon their agreement fixing 
commissions, writes William Dullforce 


tion-based charges to fixed 
management fees in tire portfo- 
lio management business, in 
which Swiss banks specialise. 
In turn this will put greater 
emphasis on performance by 
investment managers — a 
trend already observed among 
investors. 

Small banks, whose principal 
earnings derive from broking 
on the Zurich exchange, are 
seen as most exposed to the 
change. “I shall expect to nego- 
tiate deals with the broking 
haniw which allow me to trade 
on a net basis for a given vol- 
ume of business,” one banker 
without a seat on the exchange 
said. 

Crddit Suisse, one of the 
three big banks which domi- 
nate securities trading in Swit- 
zerland. has prepared both an 
offensive and a defensive strat- 
egy. 

For the time being it has 
opted for the latter. This will 
respond to customers’ expecta- 
tions that something will 
change in the new year but 
Initially Credit Suisse will only 
differentiate more between 
types of clients and simplify Its 
fees schedule- 

union Rank of Switzerland 
will start the year with a basi- 
cally nnohangari commissions 
structure. Swiss Bank Corpora- 
tion is introducing only wifaw 
changes. Both say they will see 
how the wind blows in the first 
couple of months. As one small 


broker said: “With their large 
market sham the big banks 
have nothing to gain by taking 
the lead in lowering fees ” 
Medium-sized banks special- 
ising in portfolio management 


are signalling bigger changes. 
In Zurich 


Bank Julius Baer is 
introducing an all-inclusive 
fee, which wiB include custo- 
dian and coupon collection 
charges. For brokerage it will 
charge flat fees of SFrl20 on 
Swiss transactions and SFT180 
on foreign and money market 
transactions. 

Lombard, Other in Geneva 
will move half way towards a 
management fee structure. Cli- 
ents will continue to pay bro- 
kerage fees, reduced by 25 per 
cent for transactions made 
abroad, but these can be cred- 
ited against a fixed manage- 
ment fee. “We decided that our 
clients had to benefit from the 
abolition of the (fixed fee) 




Jean-Pascal DeJamuiw 
followed recommendation 


Mr Thierry Loin- 


agreement, 
bard arid. 

Pictet £ dels consulting cli- 
ents before making changes 
but expects to switch to a man- 
agement-fee structure for 
many of its larger clients. But 
apparently not all want this. 
“They say we might start 
sleeping on their accounts," Mr 
Jacques de Sanssure, partem, 
said. 
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US MONEY AND CREDIT 


The betting goes on for a 
bright future for bonds 


ASla turbulent year for the US 
credit markets doses the big 
question is whither bonds? 

Surprisingly, the outlook is 
bright. The domestic recession 
is now a reality. The consensus 
Is that we are already half-way 
through, it and that the econ- 
omy wfll begin to pick up rap- 
idly in mid-199L 

The hopes are that the 
absence of inflationary pres- 
sures in the economy win 
allow the Federal Reserve to 
keep monetary policy rela- 
tively loose, and interest rates 
low. The Gulf crisis remains a 
worry, but. whether there is a 
peaceful or violent solution the 
markets expect the short-term 
issue to be resolved by mid- 


Most of the betting is now on 
a further fall in both short and 
long bond yields, aided if not 
by more cuts in interest rales 
by the Fed at least by cuts in 
bank lending rates. The major- 
ity of analysts expect the yield 
on the 30-year issue to drop 
below 8 per cent early in the 
year and touch 7.5 per cent by 
the summer. 

A rosy scenario it may be, 
but looking back over 1990 the 
bond market must wonder how 
it survived with its nerves 
intact The dominant issue at 
the start of the year was 
whether the Fed could squeeze 
inflation out of the system 
without sending the economy 
into a recession. 

The expectation was that in 
the trade-off between higher 
inflation and higher unemploy- 
ment the latter would win - in 
other words the Fed would 
gradually cut short-term inter- 
est rates to ensure a soft land- 


ing for the economy. 

Yet the Fed had made its 
pledge to reduce inflation to 
zero - reminiscent of a ghminr 
foolhardy promise from Mrs 
Thatcher, then UK prime min- 
ister, during the mid-1980s. 

Not surprisingly, the Fed 
proved much tougher on infla- 
tion than many had expected 
Interest rates were not brought 
down by 25 basis points every 
month — as a number ctf ana- 
lysts had predicted — and the 
inevitable battle ensued 
between the Fed and the White 
House, which wanted lower 
rates to avoid a recession and 
political unpopularity. 

Thus the early months of the 
year saw bond yields rising 
steadily as prices slumped. By 
the end of February the yield 
on the benchmark 30-year 
Treasury issue hit as per cent, 
a point where the market 
hoped some investors would 
decide bonds looked attractive 
and start buying. Bonds did 
draw some strength from an 
improvement in the dollar dur- 
ing April, but with the Fed 
unhappy at a core infla tion 
rate around 48 per cent, and 
the economy still showing 
excessive signs of life (In par- 
ticular, employment was rising 
fester than expected), it was 
obvious interest rates were not 
coming down in a hurry. 

By the end of April bond 
yields had risen to within spit- 
ting distance of 9 per cent after 
a combination of bad infiatinn 
figures and heavy sellin g of 
-treasuries by Japanese inves- 
tors during the . month poshed 
prices sharply lower. In May 
and June bonds rallied after a 
string of statistics pointing to a 
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UNDERWRITING FEES 


Income for investment 
banks tumbles to $1.9bn 


DESPITE the depressed 
economy and volatile condi- 
tions in the financial markets, 
US companies raised fSllbn 
through the issue of new 
underwritten securities in 1990 
- very slightly ahead of the 
8309m generated in 1989. 

But this activity proved con- 
siderably less profitable for the 
investment banks handling the 
business. Underwriting fees, 
according to ZDD Information 
Services which compiles the 
figures, totalled only H8bn in 
1990. compared with $3.1bn in 
the previous year. The average 
fee pm* deal slumped from L683 
per cent to just 1.261 per cent 

This partly reflects the 
change in mix of securities 
issued. The decline in junk 
bond financings and in equity 
offerings was particularly 
sharp, and these are the areas 


where fees have traditionally 
been highest. Only gl- 3 bn 
worth of underwritten junk 
bonds were issued in 1990, 
compared with over S25bn in 
1989. 

But competition ou under- 
writing fees has been fierce 
recently, and 1DD notes that 
the average fee as a percentage 
of the proceeds raised fell 
for virtually all types of securi- 
ties. 

The financing position for 
US companies was somewhat 
better than that of the global 
market generally. Worldwide, 
IDD calculates that new issue 
volume fell by around 8-8 per 
cent, to just under $5Q5bn. 

But the US market tailed 
away sharply in the final three 
months of the year. During 
this period, the value of securi- 
ties issued decreased by almost 


a fifth, to S74.1bn. In the final 
quarter of 1989, the figure 
stood at $92.1bn. None of the 
statistics includes sums raised 
via private placements. 

The leading investment 
banks for underwritten offer- 
ings were Merrill lynch, which 
accounted for 178 per cent of 
all issues, followed by Gold- 
man Sachs (13 per cent). They 
were followed by Salomon 
Brothers. First Boston - 
which slipped a place from its 
1989 r anking - and t hen Mor- 
gan Stanley. 

The sharpest progress, how- 
ever, was made by Kidder Pea- 
body, which shot up from 10th 
to 6th place in the rankings, 
partly due to its significant 
activity in the mortgage finan- 
cing area. 

Nikki Tait 
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ECONOMICS 


Evidence of two-speed economy expected 


slowing economy fuelled hopes 
that the Fed would ease mone- 
tary policy. 

But the market had to wait 
until mid-July for the first 
action from the Fed - and 
then it was only a 25 basis 
point cut in the Fed funds rate 
to 8 per cent. Then came the 
Iraqi invasion of Kuwait and 
yields turned on their heels 
and headed up. 

The long bond yield pushed 
through 9 per cent to reach 
9.15 per cent in late August, its 
highest level since April 1989. 
The market was worried the 
rise in oil prices and political 
and economic uncertainties 
generated by the Gulf crisis 
would increase inflationary 
pressures. This would prevent 
further easing by the Fed and 
the US would be faced with an 
economy heading into reces- 
sion with high interest rates. 

Within a few weeks, how- 
ever, yields had dropped below 
9 per cent. The initial catalyst 
fin: the improvement was the 
budget agreement struck 
between the Bush administra- 
tion and Congress in October, 
albeit after several false starts. 
Although the new budget was 
greeted with less than open 
arms on Wall Street, the bond 
market felt it would pave the 
way for a cut in interest rates. 

By Thanksgiving Day in 
November the bond market 
had genuine cause to give 
thanfcn. The Fed had allowed 
FUd funds to drop to 75 per 
cent, the yield on the long 
bond was below 85 per cent 
and heading south, and expec- 
tations of easier monetary pol- 
icy were high. 

Those expectations were met 
in December when the Fed — 
which had been criticised for 
its gradualist policy towards 
rate cuts - moved into a 
higher gear and lowered the 
Fed funds rate twice and the 
discount rate once, from 7 per 
cent to 65 per cent Bonds duly 
took heart and the long yield 
fell to 838 pm* cent by Decem- 
ber 29. Thus, a year that had 
begun with the market fearing 
recession and hoping for lower 
interest rates, ended with both 
the fears »nd hopes fulfilled. 

Patrick Harverson 


THE new year should produce 
further evidence that the 
industrial world's economy is 
operating at two speeds, with 
Germany continuing its strong 
growth and the big English 
speaking economies lagging 
behind. 

The most keenly anticipated 
indicators will come from the 
US, where last week's news of 
a 105 per cent drop in durable 
goods orders in November and 
a sharp 1.2 per cent fell in the 
commerce department’s rndp»y 
of leading indicators provided 
additional confirmation that 
the US economy has experi- 
enced a sharp fourth-quarter 
downturn. 

The US employment report 
for December will be released 
on Friday and is expected to 
show another sharp fall in non- 
ferm payrolls after declines of 

267.000 in November and 

178.000 in October. 

In a recent review of forth- 
coming economic data, 
J. P. Morgan, the US bank, said 
the American economy should 
eventually rebound in response 
to the lagged effects of the eas- 
ing of monetary conditions by 
the US Federal Reserve, the 
recent depredation of the dol- 
lar and the resolution at some 
stage of the Middle East crisis 

UK COMPANIES 

■ TODAY 

COMPANY MEETINGS: 

Region Health A Beauty Products. 

2A Alexandra Grove. N„ 10.00 
Tubular Edg inton. Floyd Ewtn House, 
Marehgate Lane, E-. 12.00 

■ WEDNESDAY JANUARY 2 
BOARD MEETJNGS- 
Intmtnis: 

KTelnwort Benson Gift Fund 

■ THURSDAY JANUARY 3 
BOARD MEETINGS- 
Finale: 

Jupiter European 

iatartme: 

First National Finance 
Gibbs Mew 

■ THtDAY JANUARY 4 
COMPANY MEETINGS: 

Jessups, Chartered Ac c o un tants Hall, 
Moorgate Place, E.C.. 12.00 
MALT. Computing, 14 Angel Gate. 

City Road, EC.. 2-00 
BOARD MEETTNGS- 
imeHm 
Banner Homes 
Hollas 

DIVIDEND & 

INTEREST 

PAYMENTS 

■ TODAY 

31 7 >4% A Deb 1989/923*11*. 

AMEC 3.B75p 

Do. ISpc La 1992 7*2 pc. 

African Dev. Bank Fng. Rats Nta. 1896 
S440.Q2 

Albright & Wilson B% Deb. 1887/92 
4pfc 

Do. 73,4 Deb 1885/90 3%pa 
Alex & Alex Class C 12.71p 
Allied London Propa 1O3«%0eb. 

2025 5^ pc. 

Allied Partnership 10% Prf. 5p 
Allled-Lyons 113, % Deb. 2009 5% pc. 
AHnatt London Props. 63»% Mtg. Dab. 
1888/93 3HPC. 

Do. 10*z% Mtg. Deb. 7900/95 3* pc. 
Anglo Scandinavian Imr. Tat. SL28p 
Ansbatfher (Henry] 9% Ln. 1998 4^ pc. 
Antofagasta 5pc Prt. 1.7fip 
Arlan 113,% Ln. 1990 S^pc. 

Arlington Seca 9*2% Prf. 2008 4.75p 

Asprey 6*2% Prt. 2^75p 

Oo. B3,%Prf. 4S75p 

Assoc. Lets ure 7**% Ln. 1989/94 

3\pa 

Avdel 10*2% Ln. 1996/98 5*4 pa 
BtCC 73, % Deb. 1980/95 3^ pc. 
BOC455K Prf.2275p 
Do. 3J% 2nd Prt 1.75p 
Do. 2.8% Prt. 1Ap 
BSG Inti. CL7p 

Da 7% Mtg. Deb. 1993/B83*2pa 
Do. 8*% 1st Mtg. Deb. 1993/98 43, pc. 
Do. 12*2% Una. Ln. 1893/98 6*«pa 
Bampton 0*4% Mtg. Deb. 1968/83 
AHpfc 

Do. 8*4% Una. Ln. 2OQ2/07 41, pc. 

Barings 8% Prt. 4p 

Do. 8% Prt. 4p 

Do. 53,% 1st Prt. 2£75p 

Do. 7 >4% 1st Prt. 3.625p 

Bar ran Devs. 0*2% Una. Ln. 3*4 pa 

Bluebird Toys 12% Una Ln. 2005 6 pc. 

Bodycote Inti. 3£Sp 

Bowlborpa 7% Ln. 1990/95 3 *2 pa 

Bowers (Wiltshire) 9*2 % Ln. 1990/ 

95 4^4 pc. 

Britton 101*% Oeb. 1891/96 5 >« pc. 

Do. 8% Deb. 1986/93 4pc. 

Do. 7 3, % Ln. 2002/07 3$ pc. 

Do. 8%% Ln. 2002/07 S£pc. 

Bristol Waterworks <9% Ord. 2.45p 
Da 35% Ord. 1.75p 
Da 4£% Ord. 2.45P 
Do. 4% Perp. Oeb. 2pa 
Do. 4lj% Perp. Deb. 2.12Gp 
Do. 3*2% Perp. Deb. l-75pc. 

Britannic Asses. 5% Tax-Free Prt. 

2Sp 

British Polythene Inda ?lg% Cm/. 

Prt. 3.75P 

British Shoe Carp. £3, % 2nd Prt. 

2.01 2Sp 

Do. 6*2% Prt 2J75p 
Brixton Estate 5% Prf. 087Sp 
Da 9% 1st Mtg. Deb. She. 92/97 4.5pc. 
Da 9.5% 1st Mtg. Deb. Stk 2026 
4.75pa 

Do. 1125% 1st Mtg. Deb. Stic 2023 
5J£2Spc. 

Da 10.75% 1st Mtg. Deb. St*. 2025 

&375pc* 

Burtord 10^% 1st Mtg. Deb. St*. 2014 
Sftpa 

Cabra Estates a Ip 
Cah-d 7% Cnv. Prt. 2009 32p 
Capital & Counties 42% Prf. 2.1p 
Do. 9%% 1st Mtg. Deb. SO. 2027 
4J2 pc. 

Do. 9*1% Uns. Ln. Stk- 91/98 4^ pc. 
Casket 1023% Prt 5.12Sp 
Chartwood Alliance 83,% 1st Mtg. 

Oeb. St*. 93/88 4?, pc. 

Chamoa 7% PrL 2.45p 

Chester Waterworks 7*2% Deb. Stk. 

91/93 3*»% 

Da 8% Deb. St*. 92/94 4pa 
Do. 11%% Deb. Stk. 88/2000 Sflpa 
ChlHIngton Carp. 9% Cnv. Uns. La 
Stk. 1999 4Spa 

Coats Patons 412% Una. La Stk. 2002/ 
07 2 *4 pc. 

Do. 7*a% Uns. Ln. Si*. 60/95 3 3* pc. 
Comben 7*,% Uns. La Stk 92/87 
3%pa 

Continental Bank Corp- 2S cta . 

Cookson 7% Prf. 2.46p 

Ctalgton Combined Securities gJ* % 

lot Mtg. Deb. Stk. 8S/91 43, pc. 

Dalgety 3*2% Deb. Stk. 05/95 3 *4 pc. 

Do. 8*4% Deb. Stk. 86/93 4 >t pc. 
DebenhafflS 7 1 * % 2nd Deb' Stk. 91/ 

98 3*Bpa 

Dancotm 625% Cm. Prf- 3.12Sp 
D enma rk (Kingdom of) 13% Ln. Stk. 

3QQ6 6Jpft 

Derby Tnmt7*2% Deb. Stk. 99/2003 
33, pc. 

BS3.02SP 

Da. S% Prf t.75p 

EMAP 5% Prf. I.TSp 

East La ncashi re Paper 7>2% Uns- 

La St*. 87/92 33, pc 

Eastbourne Water 1 12% Deb. She. 

200S/09 5. Spa 


US Employment 

CJvffan labour force changes, 
mm agricultural payrolls (MOO) 
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stk. 97/2002 525pa 
Engelhard Corp. I7ets. 


English Natl. Imr. 9>2% Dab. Stk. 91/ 

96 4\pe- 

Estates & Agency 3^% Prt. 1.7Sp 
Do. 1126% 1st Mtg. Deb. Stk. 2020 
5£25pc. 

Finlay (James) 42% 1st Prf. Stk. Zip 
Do. 42% 2nd Prt. Stk. 2.1p 
Do. 5% 2nd Prt. St*. 2Jp 
Fleming Clavertiouse Inv. Tit 11% 
Deb. St*. 2008 5^2 pC 
Fleming O' Seas Inv. Tst 5% Prf. 1.7Sp 
Foreign & Colonial inv. Tst 1125% 
Deb. Stk. 2014 5.62Spc. 

Fortnum ft Mason 6p 
Do. 7% Prf. Stk.245p 
Foseeo 4%% Prt. 2.1875p 
Foster (John) 4^% Prt. Stk. 1275p 
Friendly Hotels 5% Cnv. Prf. 25p 
Fulcrum Inv. Tst 5 l6p 
G artmore Value Imre. Ofip 
Geskell 5% Prt 1-73p 
Gib be ft Dandy 7% Prf. 24Sp 
Do. £>2% Dab. Stk. 91/98 4 1, pa 
Gfynwed IntL 7%% Prt 2.7125p 
Grampian HkSga. 7% Prt. 2.45p 
GreenaJI Whitley 525% Cnv. Prf. 
2275(1 

Hall Engineering 5.55% Prf. 2.775p 
HaMtaad (James) 5>2% Prt. 1225p 
Hampson Inds. 8% Uns. La Stk. 88/ 

93 4pa 

Hartfepools Water 8% Deb. Stk. 92/ 

84 4pc. 

Hewfcer Slddeley lOp 
Do. 83,% Deb. Stk. 87/82 4 3, pa 
Da 7 V% Dab- Stk. 87/92 3%pc 
Hawthi 4^% Prf. 227 5p 
Head lam 5.6% Prt 22p 
Helene 025p 

Hewttt (J.) (Fenton) 10% Prt. 5p 
Higgs ft HUI 7% Prf. 2ASp 
HJIlsdown Hldga. 2p 
Hunting 42% Prf. 2 Ip 
Ingersod-Rand 8% Uns. Ln. Stk. 88/ 

83 4pC 

In9. Inv. Tst Co. of Jersey 13% 

Pit&Sp 

Jacob (W. ft R.) 6>Z% Prt. 3.06S4P 
Jersey Electricity 6% Gid. stk. 2000 
3pa 

Do. 8% Gtd. Stk. 2000 4pa 
Jones & Shipman 42% Prt. Q2125p 
Klark-Teknlk I2p 
Klehiwort O-Seas Imr. Tst 4% Prf. 

Stk. 

LWT (Hldga.) 32375p Cnv. Prt 

1.96875p 

Ladbroke Hotels 10% % 1st Mtg. Deb. 
Stk. 94/99 6^1 pa 
Laird 8% Una. La Stk. 88/83 4pa 
Law Land 8^t % 1st Mtg. Deb. Stk. 
89/94 3*t pc. 

Do. 8»i% 1st Mtg. Oeb. Stk. 06/91 
31* pc. 

Unton Park 10l 2 % Une. La Stk. 92/ 

97 5 >* pc. 

London Park Hotels 10*2% 1st Mtg. 
Deb. Stk. 2000/05 5A«pa 
London ft Edinburgh Tst 8^% 1st 
Prf. 2013 4A375p 

Lonrtio 7>2% 1st Mtg. Deb. Stk. 86/ 

81 3^ pc 

M. ft G. G»t ft Fixed Int l.lp 
MecaUan-GlenUvei «»*% Una. Ln. 

Stk. 2005 3 1* DC 

MarshUe 7»4% Deb. Stk. 86/91 3 s * pc 
Do. 11%% Dab. Stk. 2014 5fip& 

Me rival e Moore 10%% 1st Mtg. Deb. 
Stk. 2020 5% pa 

Mid Kent Water 7% Deb. Stk. 81/83 
3%pa 

Da 8% Deb. Stk. 92/94 4pc. 

Do. 5% Perp- Deb. Stk. 2%pa 
Do. 7%% Deb- Stk. 91/93 3% pa 
Da 4% Peep. Deb. Stk. 2pc. 

Da 12% Deb. Stk. 90/82 6pc 
Mid-Southern Water 7%% Deb. Stk 
91/93 3 s , pc. 

Do. 10% Deb. Stk. 92/94 5pc 
Do. 5% Perp. Deb- Stk. 2% pc 
Do. 3%% Perp. Deb. Stk 15, pc 
Mid-Sussex Water 5% % Deb. Stk. 

1990 2* pc. 

More OTerrall 10% 2nd Prf . Sp 
Moerlem (John) 5JS5p 
MuckJow (A- & J.) 7% Prf. 2A5p 
Murray Inti. Tst 4% Deb. Stk. 2pc 
NSM 82p Cnv. Prf. 425p 
National Westminster Bank 9% Sub. 
Uns. La Stk. 1933 4ljpc 
Newey 5% Prf. 1.75p 
News Inti. 8% 2nd Prt. 22p 
Do. 7% 1st Prf. 2^45p 
Newton. Chambers 5% 1st Prf. 1.75p 
North Surrey Water 5% Deb. Stk. 

2*2pa 

Da ?l2% Deb. Stk. 91/93 3Vpc 
Do. 912% Deb. Stk. 4\pa 
Northern Eng. Inds. 11% Prf. 6u5p 
Do. 5275% Prf. 2.6875p 
Do. 3% Prf. 1.5p 

Do. 7% Uns. La Stk. 2000/05 3^ pa 

Da 9% Uns. La Stk. 80/95 4I2PC 

PFG Hodgson Kenyon infl. 6.75% Cnv. 

Prt. 91/2001 3275p 

Palma 3.5% Prt. I.TSp 

Pearson 8.525% Uns. La Stk. 8B/S3 

42625pc 

Do. 13.625% Una Ln. Stk. 200? 
62l2Spa 

Da 9.3% Urta LN. Stk. 0BOOO1 4.9Spc. 
Pltney-Bowes 8^ % Cnv. Uns. Ln. 

St*. 79/94 23, pa 

PI Hard Samar 9^% PrL 4.7Gp 

Portals HkJga. Sp 

Do. 9h% Cm. Uns. Ln. Stk. 840000 
44, pa 

Queens Moat Houses 12% 1st Mtg. 

Deb. Stk. 2013 Sp 

REA Hldgs. 9% Prt. 4.6p 

Do. 134,% Uns. La Stk. 87/90 B.B75pe. 

Da 12% Cnv. Una La Stk. 2000 6pa 

Ramar Textiles 5% Prf. 1.75p 

Record Hldga 10% Prt. 5p 

Regis Property 83, % Gtd. Una La 

Stk. 1897 4*apa 

Re/yon 74,% Uns. Ln. Stk. 66/81 
3^ pa 

Renaissance 8£% Cnv. Una. Ln. Stk. 
1994 4_25pc 

River Plate ft Gen. Inv. Tsl 4% Deb. 

Stk Irrd. 2pc- 

River ft MercentOe Tst 5% Prf. Sik 
t.75p 

Robin so n Bros. (Ryders Green) 11% 

Pit &5p 

Ro cfcw ar e 6*2 % Prt. 227Sp 

Reamer 11*2% Prt 5.73p 

Rotorit 9*2% Prt. 4.75p 

Royal Bank of Scot. 5*2% Prf- iXSp 

DO. 11% Prt. 3JBp 

Da Ser. A Non-Dollar Prf. 7031250*. 
Rugby 7%% Una. Ln. Slk S3«8 3 7, pc. 
Oo. 6% Una Ln. Stk. 83/98 Spa 
Saint Andrew Tst 5 1 * % Prf, Stk. 

1.8375p 

Save ft Proeper Ret of A ss et s Inv, 

2^7p 

Savoy Hotel 4% 1st Mtg. Perp. Deb. 

Stk 2pc 

Da 81,% Mtg. Deb. Stk 91/9B 41, pc 
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bringing lower oil prices. M For 
now, though, the recession is 
at the point at which weakness 
is actively feeding on itself,” it 
said. 

The bank noted that the 0.5 
per cent contraction in private 
sector payrolls over the past 
three months is than one 
third of the cumulative loss of 
jobs in the mildest of the previ- 
ous five US recessions. “The 
implication. Is that substantial 
further contraction is unavoid- 
able.” 

The consensus of analysts’ 
forecasts compiled by MMS 
International, the finan cial 


research company, points to a 
150,000 drop in non-farm pay- 
rolls in December and a rise in 
the unemployment rate to 6.1 
per cent from S3 per cent in 
November. 

During the week, the US 
will also release the national 
purchasing managers’ survey 
and details of construction 
spending for December as 
well as November’s factory 
goods orders and new home 
sales. These are also ex- 
pected to point to declining 
activity. 

News from Germany is 
expected to point in the other 


Savoy Thaatre 4% 1st Mtg. Stk. 2pc. 
Schraders % Une. Ln. Stk. 97/ 

2002 43, pa 

Scottish Eastern Inv. Tst 4lj% Prt. 
Stk 1.575p 

Scottish Mortgage ft Tsl B-12% 
Stepped Int Deb. Stk. 2026 5pa 
Scottish Natl. Tst 6% Prf. Zip 
Ship Mongage Finance B% Deb. Stk. 
91/93 4pa 

Simon Eng. 9U% Deb. Stk. 92m 

4 5, pC. 

Sirdar 7*2% Prt. 2-825p 

Slough Estates 1125% 1st Mtg. Deb. 

Sik. 2019 5.625PC. 

Do. 12*% Una Ln. Slk. 2009 8*% 
South African Breweries 30cta 
Spirex-Sereo Eng. 7*% Deb. Stk 
88/91 3* pa 

Stsetley 8*% Deb. Stk. 85/BO 3*pa 
Sunderland ft South Shields Water 
73, S Red Deb. Stk 92/94 3* pc. 

Do. 7*% Deb. Stk. 91/93 3* pc. 

Do. 3*% Perp. Deb. Stk. l*pc. 

Do. 11*% Deb. Stk. 2005 5* pc. 

Da 11.80% Deb. Stk. 85/37 5£pc. 

Da 10% Deb. Stk 92/94 5pa 
Do. 930% Deb. Stk. 1996 4.9pc. 

Sutton Dist Water 3* % Deb. Stk. 
1%pe. 

Do. 5% Deb. Stk. 2 *2 pc. 

Do. 7*% Deb. Stk. 91/93 3* pc. 

Swire (John) SJ% Prf. 3.15p 

T. ft N. 11*% Mtg. Deb. Stk. 95/2000 

5*pa 

Do. 10.1% Mtg. Deb. Slk. 90/95 5-OGpc. 
Do. 8% Mtg. Dob. Stk. 87/92 4pa 
TR City of London Tst 11*% Deb. 

Stk. 2014 5* pc. 

Tarmac 7* % Mtg. Deb. Stk 85/90 
3*pc. 

Tate ft Lyte 7* % Uns. La Stk. 85/ 

90 3* pa 

Tend ring Hundred Waterworks 4% 
Deb. Stk 2 pa 

Throgmorton USM Tst 5* % PHy. - 
Cnv. PrL 2-75p 
Do. 5*% Prf. 2_75p 
Tomkins SMi Cnv. Prt. Z8p 
Tor Inv. Tst 9Sp 

Touchstone 6% Cnv. Uns. Ln. Stk. 

1997 3pa 

Trafalgar House 7*% Prt. 2£375p 
Do. 7% Una Deb. Stk. 3* pc. 

Do. 10*% Una Ln. Stk. 2D01/06 5*pa 
Traflord Perk Estates 7*% 1« Mtg. 
Deb. Stk. 00/96 3Jipa 
Do. 9% 1st Mtg. Deb. Stk 91/96 4* pa 
Transport Dev. 4.7% Prf. Z35p 
Da 6*% Uns. Ln. Stk 89/94 3* pa 
Do. 8*% Uns. La Stk. 93/98 4* pa 
Tribune Inv. Tst B*% Deb. Slk. 2012 
4/ipc. 

Turriff 5*2% Prf. 1.925p 

Unicom Inda 8*% Una Ln. Stk. 2000/ 

05 4* pa 

Uni gats 6*2% Una Ln. Stk. 82/87 
3* pa 

Unilever 5* S Uns. Ln. Stk 91/2006 
2%pa 

Da B*t% Una Ln. Slk. 91/2006 3&pc. 
DO. 8% Una La Stk. 91/2008 4pa 
DO. 8*% Uns. Ln. Stk. 91/2006 4* pa 
Do. 9*% Uns. Ln. Stk. 9U20QB 4&pc. 
Usher-Walker 5% Prt. 1.75p 
Value ft Inc. Tst 6*% Cnv. Prf. 3-12Sp 
Waddington (John) 5S% Prf. 2. Bp 
Do. 42% Prf. 2.1 p 
Waterford Wedgwood 11*% Uns. 

Ln. Stk. 76/95 6* pc. 

Wstmoughs 8* % Prt. 2006 4* pc. 

Weir 10% Oeb. Stk asm Spa 
Do. 6* % Deb. Sik. 85/90 3* pa 
Wellman 50% Irrd. Cnv. Prt. 5p 
West Kent Water 3Ji% Cons- Ord. 

Stk- l.75p 

Do. 2^% Prf. 14p 

Da 3.15% Prt. 7JS75p 

Do. 4% Perp. Deb. Slk 2pa 

Do. 12*% Deb. Stk 94/96 8*pc. 

Do. 10% Deb. Stk 93/BS 5pc. 

Do. 7*% Deb. Stk. 86^1 3*pa 
Westland 7*% Cnv. Prf. 3.75p 
Williams Hldga 5%% Cnv. Prt. 2ftl25p 
Williamson Tea 6% Prt 2.lp 
Wolverhampton ft Dudley Breweries 
6% Prt. ZBp 

York Waterworks 6% Deb. Stk 2*pa 
Yorkshire Chem feats 5% Prt. 1.75fe 
■ TOMORROW 

BtCC Capital Finance 10.73% Cnv. 

Cap. Bds. 2020 4.8S96BBpa 
Battle 7% Cnv. Prf. 3-5p 
Beautord 7p (Net) Cnv. Prf. 3^p 
Btrmlnham 3^ % Stk 1946 1.75pa 
Do. 2*2% Stk 1826 I^Spa 
Do. 3% (1902) 1832 1-5pa 
Do. 3% Stk 1947 1 Jjpc. 

Blackburn 3*2 % Irrd. Stk 1.75pc. 

Da 4% Cora. Deb. Stk Irrd. 2pe. 
BJoddeys 6% Prf. 1.05p 
Booeey ft Hawkes 7% Prt. 2-4 5p 
Oo. 5*2% Red 1st Prf. 1.925p 
Bowater Inc 30ctt. 

British Colombia Electric 4% 1st Mtg. 
Bds. Ssr. F. 61/81 2pc. 

Brampton Holdings Ip 
Calgary ft Edmonton Railway 4% 

Cons. Deb. Stk 2002 2pa 
Cambridge Water 4% Cone. Perp- 
Deb. Stk 2pa 

Do. 9*,% Deb. Stk 92/97 4R2Spa 
Do. 10% Oeb. Stk 96/98 5pa 
Da 13% Dea Slk 2004 &5pc. 

Canadian Pscfflc 4% Perp- Cona Deb. 
Stk2pa 

Carbo 7.5% Prt. 1990 3.75pa 
rvHtrhri Coro Kfets. 

Colne Valley Water 10% Oeb. Stk 
96m85pa 

Do. 5% Dob. Stk. B6/91 2J5pa 
Do. 5% Oeb. Stk ZSpc. 

Do. 4% Deb. Stk 2pa . 

Da 4% Cona Deb. Stk (Irrd.) 2pa 

Do. 3*z% Irrd. Deb. Stk 1.76pa 

Commercial Union 3S% Prf. 1.75pa 

Cana Europe 5»2% Prt. Stk I.OSp 

Drayton Cons. Tat 6% Prt. Stk I.TSp 

Do. 3^% Prt. Stk l.75p 

Do. 22% Prt. Stk 1Ap 

East Anglian Water 22% {Fmly 4%) 

Cons. Prt. Stk 1-4p 

DO. 7% Prf. 96/98 3-5p 

Do. 4% Perp. Deb. Stk 2pa 

Da 5% Perp. Deb. Stk 2£pa 

EJItoB (B) 3.15% Prt. (2000) 1 J75p 

Fll 7.7% Cnv. Prf. 96/99 32Sp 

First Chicago 60ots. 

Fleming O’seas Inv. Tst 4*a % Perp. 

Deb. 9tk %29pc. 

Friendly Hotels 7% Cnv. Prf. 3Sp 
Do.*?, % Cnv. Prt. 2375p 
Fuller, Smith & Turner *2% 1st Prt. 

Z-lp 

Da 8% 2nd Prf. 4p 
GTE 39,503. 

Grand Metropolitan Prf. 2.1875p 
Do. 5% Prf. 1.76P 

Great Southern 0-75p Cnv. Prf. 3375p 
Guinness 8 3 4% Cnv. Uns. Ln. Stk 
1996/2001 4375pa 


direction. The latest industrial 
production, manufacturing 
orders and trade figures should 
all testify to continued strong 
activity in the western part of 
the country. 

However, Germany has a 
two-speed economy of its own. 
This week’s production and 
order figures will not cover 
activity in eastern Germany 
where the economy is expected 
to continue shrinlong in 1991. 

On Thursday, the Bundes- 
bank council meets. It is 
thought unlikely that it 
will tighten credit policy to 
dampen the economy at this 
stage. 

Most mar kets will be closed 
tomorrow for new year’s day 
but markets in Japan will shut 
today and stay closed for most 
of the week. 

A slow return to nor- 
mal working is also likely in 
Britain where Thursday’s offi- 
cial reserves for December trill 
be the only significant release. 

Events and statistics, with 
median market forecasts from 
MMS International in brackets, 
include: 

Today: US, December agri- 
cultural prices. 

Tomorrow: new year’s day 
holiday in all industrialised 
and most developing countries. 


HarUepooJs Water 20p 

Hull Corp 3*2% Stk (1st Isa.) 1.75pa 

ITT 43cts. 

Iceland Frozen Foods Cnv. Prt. 2.75p 
llllngwoth Morris (Salialre) 4*2% let 
Prf. 1.575p 

Kenning Motor 7% Prf. 2.45p 
Da 5% Prt. 1.929p 
Kensington & Chelsea (Royal 
Borough) 11.15% Stk 2006 5£75pa 
Kershaw (A) 8% A Prt. ZBp 
Lee Valley Water 4% Irrd. Deb. Slk 
2pc. 

Do. 5% imJ. Deb. Stk ZSpc. 

Do. 7i,% Deb. Stk 91/92 3.825pa 
Do. 7 * 2 % Dea Stk 91/93 3.75pa 
Oo. 73, % Deb. Slk 91/93 3-B75pa 
Do. 8 * 4 % Deb. Stk 92 194 4.125pa 
Leeds Corp 2*z% Slk 1927 (or after) 
1.25DC. 

Do. 3% Deb. Stk 1927 (or after) 1_5pa 

Do. 5% Irrd. Stk 2.5pa 

Ulieehall 5% Prf. i.75p 

Lincoln Corp- 8% Stk 1919 (or alter) 

3po 

Liverpool Cora 23,% Stk 1925 (or 
after) 2_75pa 
Da 3*2% Stk 1.75pa 
London County Free ft Lease Prop 
6^4% let Mtg. Deb. Slk B6/953.12Spc. 
Do. 73,% let Mtg. Deb. Stk 92/96 


Do. 73,% 1st Mtg. Deb. Stk 91/85 
3.825pa 

Lowland Inv. 1134% Deb. Stk 2010 
5£25pa 

MEPC 1034% 1st Mtg. Deb. Stk 2024 
5375pa 

Marta ft Spencer 7% Prf. 2.45p 
Marston. Thompson ft Evershed 434 % 
Deb. Stk 1992 2L125pa 
Do. 6% Uns. Ln. Slk 1993 %K- 
Mersey Docks ft Harbour 3%% Irrd. 
Dea Stk 1.812SPC. 

Oo. 6*8% Deb. Stk 94/97 3-3l25pa 
Mount! el gh Group 5^5% Cnv. Prf. 
ZB25P 

Mucfclow (A ft J) Group 11 h % 1st 
Mtg. Dea Stk 2014 S.75pa 
Murray Ina Trust 425% Prf. 2.125p 
New Brunswick Railway Para 4% 
Cona Deb. Stk 2pc 
New Zeeland 7**% Slk 88/92 3.62Spa 
Newcastte-UpaivTyne Corp 3*2% 

Irrd. Stk 1.75pa 
Oldham Corp 4% Deb. Stk 2pa 
Omnftech 12% Cnv. Uns. Ln. Stk 2000 
6pc. 

Paramount Communications I7.5cta. 
Peninsular ft Oriental Steam 
Navigation 8.75% Cnv. Prf. Stk 3J75p 
Port Ol London Authority 3% Port 
ot London A Stk 29/99 l-5pc. 

Powell Duffryn 43,% Prf. a83125p 
Ranks Hovis McDougall 6% A Prf. 
kip 

Do. 6% 1st Prt 2- ip 

Da 6% “B" Prf. kip 

Reading Corp 3% Stk 1962 (or after) 

ISpo 

Reckltt ft Col man 5% Prf. 1.75p 
Reno Id 6% Prt. Stk kip 
Republic New York 33cts. 

Russell (A.) 5.75% Cnv. Red. Prt. 
k87Sp 

Saatchl ft Snatch I 6% Cnv. Uns. Ln. 
Stk 2015 3pa 
Sara Lee g 3.5c t s. 

Savage 65% (Net) Cnv. Prf. 3J2Sp 
Sears 7*2% Prf. 2£25p 
Oo. 12**% Prt. 4.375p 
Oo. 7% A Prf. k45p 
Simons 7*2% Prf. k625p 
. Smith (John) (Field Head) 5*2% Prf. 
1.925p 

South Australian 3% Cona ins. Stk 
1916 (or after) 3pa 
Southend Property 5*2% (Net) Cnv. 
Prt. k75p 

Sunderland (River Wear Conun) 3% 
Funded Debts Anns L5pc. 

Do. 4>2 % Funded Debts Anns k25pc. 
Swansea Corp Stk (3*2%) 1.75pa 
Tilling (Thornae) 4.66% Prf. k275p 
Do. 5^5% Prt. k625p 
Tomkins B^6p (Net) Cnv Prt. 3.12Sp 
Toronto Gray ft Bruce Railway 4% 

1st Mtg. Bds. I2B83) 2pC, 

Town Centre Securities 9% Cnv. Una 

Ln. Stk 06/2000 4.6pa 

Tozer, Kernel ey ft Mlllbourn E states 

5*2% Prt. 1S25p 

Whitman 2fl-5cts. 

willalre Fixed Rate Cnv. Prf. 4p 

Xerox 75c1s. 

Yates (WE) 7*2% PrL k635p 

York Waterworta 13% Deb. Stk 1994 

6.6pc. 

Do. 10% Deto Stk 96/96 Spa 
Do. 11.6% Dea Stk 05/97 5.0pa 
Do. 9% Red Prt. 1997 
Young ft Co’s Brewery 3*2% Irrd. 

Mtg. Dea Stk. 1.75pc. 

■ WEDNESDAY JANUARY 2 
ABB Kent 4*2 % Prf. 1.575p 
Aberfoyle 6% Cnv. Una Ln. Stk 1996 
4pa 

Allied Partnership ip 
Angto£astern Plsnta 12*2% tins. 

Ln. Slk 95/99 6*4 pa 
Appleby Westward 3p 
Associated Fisheries 43, % Prf. 

1^62Sp 

Do. 8% Prf. 1.4p 

Btccap 

Da 8% 1st Prt. Stk kip 
Oo. 5*2% 2nd Prf. Stk l.925p 
Baxter Inti. IScts. 

Beazer 5.05p 
Do. 8.67% Prt. 4.335p 
Beckman (A.) lisp 
Booker 7.2Sp 

Bournemouth ft Dtetrtct Water 2.0% 

Prf. Stk. l-4p 

Oo. 10% % Deb. Stk 1996 5 A pa 

Da 123,% Dea Stk. 1995 6*gpa 

Brent Walker Sp 

Oo. Cm/. Prt 3p 

Brldon 6% Prt. IJJSp 

Bristol Waterworta 4% Cona Dea 

Stk. Irrd. 2pa 

Do. 9.80% Deb. Slk 1998 4.9pc. 

Da 10.40% Dea Stk 2000/02 S2pc. 
British Sugar 103, % Oeb. Stk 2013 
5*»pa 
Color 6p 

Carlton Comma Cnv. Prf. 32Sp 
Chester Waterworta 8% Prt. Stk 1992 
4p 

Coats Vlyeila 3p 
Courtney. Pope 6% Prf. l.QSp 
DAKS Simpson B2Sp 
Dalgety lip 
Oe La Rue 3k5p 

East Woroustarehlre Waterworks 6£% 

Prt. Sik 92/94 3.1Sp 

Do. 93, % Prt. Stk 08/97 5.13p 

Do. 3% Irrd. Dea Stk 1*2 pc. 

Do. 4*2% Irrd. Deb. Stk 2\,pa 
Oo. 5% ImJ. Deb. Stk 1924 2 *2 pa 
Da 5% Irrd. Deb. Stk 1825 2*3 pa 


Wednesday: US, December 
National Purchasing Managers 
survey (40.9 per cent), Novem- 
ber construction spending 
(down 1 per cent), car sales for 
December 11 to 20. 

Thursday: UK, Official 
reserves for December. US, 
November new home sales 
(down 1.8 per cent). Canada. 
November industrial product 
price index (up 0.3 per cent). 
Germany, Bundesbank central 
council holds regular fort- 
nightly meeting. 

Friday: US, December civil- 
ian unemployment ( 8.1 per 
cent), non-farm payrolls (down 
150.000), manufacturing pay- 
rolls (down 80,000), December 
hourly earnings (up 0.2 per 
cent), November factory goods 
orders (down 1.8 per cent), fac- 
tory shipments, money supply 
for week ended December 24, 
car sales for December 
21 to 31. Canada. Dec- 
ember foreign reserves (up 
US$225m), 

During the week: Germany, 
November trade balance 
(DM8bn surplus), current 
account balance (DM(L3bn sur- 
plus), industrial production (up 
0.5 per cent), orders (up 0.3 per 
cent). 

Peter Norman 


Do. 7% Deb. Slk 89/91 3*2 pa 

Oo. 8% Deb. Stk 91/83 4pc 

Do. 12*2% Deb. Slk 94/95 SVipa . 

EJectrocomponents l.8p ,. 

European Colour 6*2% Ptg. Prt. 6.3p 1, 

Fll 7.25P 

Felixstowe Dock ft Railway 325p 
Fbons 2_85p j 

Foaeco Sp 1 

Gartmore American Securities 0.8p _ 

General Accident 9.7p 
Greyhound Dial Corp. 35cta. 

Halls Homes ft Gardens ip u 

Hattons 7% Cnv. Prt. 3Sp _ 

Hazlewood Fooda 73% Ptg. Prt. 4^75p , 

Hews toon 7% Cnv. Prf. 3.5p 
High-Point 4.95p , 

Inehape 4.8p . 

Jarvis 0.825p 

Johnson Grp. Cleaners 9% Prf. 3.15p 

Do. 7.5p Cnv. Prt. 3.75p 

Lawrence (Waller) 2p , 

Locker (Thomas) 0.5p 

DO. NV A 05p 

Lyles (S.) 2S6p 

Do. 11% Prf. 5^p 

Manchester Ship Canal 3*2 % Perp- 
Dob. Slk. 1*4 pa 

Do. 4% Perp. Dab. Stk 2pc. _ 

Do. 4% Perp. 2nd Mtg. Debs. 2pc. 

Do. 4% Perp. 1st Mtg. Debs. 2pc. 

Do. 1st 3*2% Perp- Mtg. Debs. i3,pa 
Martin (Albert) 1.6p 
Merchant Retail 5% Prf. 2Jp 
Do. 83, % Cnv. Urw. Ln. Stk 98^4 
4*apa 

Mid Kent Water 12% Deb. Stk 1993 
Bpc. - 

Do. 123, % Dea Stk 1995 8>i pa 
Do. 12**% Deb. Stk 2005 8*spt 

Do. 9^% Deb. Stk 97/99 4iJpa 
Mld-Southem Water 2.45% Perp. Prf. 

Stk 122Sp ’’ 

Mid-Sussex Water 4% Perp. Deb. 

Stk. 2pc. 

Do. 5% Perp. Deb. Stk 2 *2 pa 
Do. 11% Deb. Stk 2012/16 S*apc. 

Morgen Crucible S-65p 

MuckJow (A. ft J.) 2-9p 

Next 0.7p * 

Plttord Gamar 0^5p 

Portals Hldga. 6% Prt. 2.1p ■ ,f ’ 

Property Saa inv. TsL 8% PiV4tf 

RTZ Corp. 3S25% A Prf. 1.6625p- 

Do. 3-5% B Prf. 1.75p 
Rfekmanswonh Water 4% Mtg. Deb. 

2pc. ■' 

Rights ft Issues Inv. Tst 6.5625P 

Do. 7*2% Prf. 5275p 

SHentnlght Hldgs. 2^5p 

Simon Eng- 5p 

Da 6% Prt. 2.1p 

Oo. 6.35% Prt. 91/96 3.175p 

Oo. 5.4% Prt. Z7p — 

Do. 4% Prt. 84/96 2p *■ 

Do. 7.75% Prt. 92/97 4*spa 

Sllngsby (H.C.) 2p 

South Staffordshire Waterworks 2.1% 

Prt. Stk l.OSp 

Do. 3.5% Cona Prt. Stk 1.75p 

Do. ZB% Dudley Prt. Stk l.4p “ 

Do. 8*2% Prt. Stk 98/2000 4J25p 

Do. 9*4% Deb. Stk 98/2000 4S, pa - 

Do. 7\% Dob. Stk 91/96 3!Spa 

Do. 7*2% Deb. Slk. 91/94 33, pa 

Do. 5% Perm. Deb. Stk 2£pa 

Do. 4% Perm. Deb. Stk 2pa 

Do. 3*2% Perm. Deb. Stk 13, pc. 

TR Far East Income Tst ip 

Tettoa Hldga 9% Prt. 4.5p * 

Tsndrlnp Hundred Waterworks 83, % '• 

Prf. Stk 1996 437.5p 

Town Centre Securities IJp 

Turritf 4.2Sp 

WPP 13.7p « 

Wembley 7.5% Cnv. Uns. Ln. Stk « 

1999 3.75pa 

West Hampshire Water 4.2% Prf. 21p 
Da 3^5% Prf. 1B25f> 

Do. 3.15% Prt. 15.7Sp * 

Do. 5% Perp. Deb. Stk 2^ pa 
Do. 4% Perp. Dea Stk 2pc. 

Do. 11.80% Deb. Slk 95/97 6.9pC- 
Western Motor 5*2% Prt. 1.925p 
Wrexham ft East Denb Water 7l*% 

Prt. Stk 96/88 356p 

■ THURSDAY JANUARY S 
Airflow Streamlines 2p 

Allda Hldgs. 925% Prt. 2008/13 4.625p 
BAT Inda 1Q.7p 
Barb Hldga 2p 
Blmec Inds. 0£p 

Brent Chemicals Inti. 9% Prf. 430 
Brown ft Jackson O.Bp 
Cook (William) 5p 
Elam ^2p 

European Colour 025p 
Finlay (Jamas) 2p 

Fleming High Income Inv. Tst 1.45p 
Mid Kent Hldgs. 4 Jp 
Sims Food 2.64p 

Temple Bar inv. Tst 4.2% Prt. Stk 

2.1p 

Waste Management Beta. 

■ FRIDAY JANUARY 4 
AErre.acts. 

Baird (William) a.SBp 
Bradford Property Tst l.7p 
Cak abroad. Robey ft Co. 0.9p 
Do. NV A 0.9p 
Cater Allen Hldgs. op 
Drayton Asia Tst 0.7p 
Dunhllt Hldga 2.6p 
Eloco Hldga 3.9p 
Fisher (Albert) I.BSp 
Five Oaks lnva 0.4p 
Da 7% 2nd Prt. 4.9p 
Geers Gross Ip 
Hadlelgh inda. 2-2p 
Jessups 4.75p 

Joseph (Leopold) Hldga 3. Ip 1 

Ralston Inv. Ts t 0.72S p 

Rand Mines 88.675/Up 

Scottish American Inv. 0-96p 

Scottish National Tsl 2/95p 

Time Products 2B5p 

Tootal ISp 

VSEL Consortium 7p 

Value ft Income Tst l.35p 

Whitbread Inv. 3.gsp 1 

■ SATURDAY JANUARY S ( 

Annuities 2*2% Prf. l3#pa 1 

Bankers Inv. Tst 4% Perp. Dea Slk ' 
2pa * 

Consolidated 2*2% Stk l*tpa 1 

Yule Cano 11*2% Prt. 98/2003 S.75p 1 

■ SUNDAY JANUARY ft 

Claytorm Hldgs. 11% 1st Mtg. Deb. * 

Stk. 2016 5*2 pa > 

Couriaulds 5% 1st Prf. I.TSp 1 

Do. 5*2% Uns. Ln. Stk 94/96 2*pc. * 

Smith (W.H.) 8% Deb. Stk 87/92 ape. I 
Da 73,% Una Ln. So. 88/93 3%pc. < 

Do. 5*a% Uns. Ln. Sik 2£pc. I 

WbttbrasdftCo. 73,% Una Ln. Stk I 

96/2000 3^ pc. ) 

Da 10*2% Uns. Ln. Stk 2000/05 5 <4 pc. 
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OmbOom in cania otfasa marked S. 
ran AMI* Pr «2% t2 12%- it 
USAOte Nil 
7770 Aatoco E soil 8% «,+ % 

2300 AfbrH Eb *18% IS% Mb 


2300 Afhrti En *18% 18% M% 

27300Meafi $a% 22% »%- % 

VHBOO A Bnicfc Ot% 54% S*< + £ 
39915 BCG toe S®% 39% 30% 


1300 Coo TYX 450 4* 445 

0000 GOGW* B SO O 13 -% 
22 OOCortVA *31 31 31 

OWC0P9MAI 400 4» 480+ S 

82SQCOKK1 M>| 0 0 - % 

1000 Crown* 30% 5% 5%- 4 

1000 Crown* A I 279 Z75 275- 10 

2967 Dmtoon A R 09 S3 
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200 DarW $B S 8 - % 
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3432 BCE 0 TO 11 12+ I 

ffiftBCEMoM *18% 18% «% + % 

1000 BC Sugar A SOL tt% 15% - % 
MU) BOA A *8% B -6%+ % 
19075 Sc Mono 529% 20% 39% 

1220088k KSmt 512% 12% 12% - % 

15300 Balmoral MUM 
aoo So-fedr A 518% 16% 16% - % 

MOO eamDdr B 519% SS% 15% - % 


12243 OataSBO 118% »% tf% 

3088 D TwMa SH 9% 8% + % 


1200 Doow »% 8% 9% 

200 Du Pont A 124% 24% 24%- % 
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16279 BC PhoM 519% SS% 18% + % 

3652 Brancor 516% 16 18%+ % 

95825 CAE 485 480 466+ 6 

ZHOCCLBI *7% 7% 7% 

2000 GnaMer Sl1% 11% 11% 

»CMMdg S27 27 27 

11 Camp Rm 38 38 38 
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8800 MM Corp 130 127 127- 3 

IkOMOMn A I *32% 32% 32%+ % 
5320 Moora *»% 25% 29%, „ 

387*00 M uacocho * 5 7+ a 

30720NBI » Can 57% 7% 7% 

485 NawTat Ent *17% 17% 17% 

1T700 Noma A 450 4*5 4» 

680 Noranda P ’ *8 ' 8 5 

XMONoramtt SW% M% W%- % 
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18 Tor Sot 1»% M% M% - • 
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310 Trlnac 96% 6% •% 

OOOTrtzac A 1 *n% 13% »%+ •• 

2000 unkwrp A 80 80 « 

Tim imtaarpn t 230 as z»- n 
■woo vMn> c w» w- a 

S800 Vtcaray II 436 *» 436+ 3 

3990O1MAMSQO 116% 19% M " % 
12260 Wtoau E 821% 21% 21% 
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+ 
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324 18 Ct 8k Com 820% 30% 26%-% 
aooococdtrm 51*% 14% 14% + % 

ZTSIICPUO 518% 18% 18% 

2432C Roxr 57 7 7 

11357 CTtra A 1 S»% »% 20%- % 
3807 CUE A t 520% 20% 20% - % 

1190 CUtf B 520% 20% 20%-% 

3000 Canamax a 30 28% 28% -8% 
nnCbMfllAI 325 928 325 
4000 Can 516% 15% 15% 

200 Canadas 409 403 406+ 9 

100 Can CapBai 18% 8% 0%+ % 
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4000 CanA A 480 473 480- ID 
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STOHan KB 516% 16 % W% 

10000 Kwalo 8 W% 10 % 10 % 

ITKHaOner 511% 11% 11% 

22000 Horsham 1 80% 8% 0% 

2254 H Bey Co 520 20 20 + % 


41100 Imam L 527% 27% 27% 

2*400 tov Ofl A 157% 67% 57% + % 

43*26fcioo 529 % 28% 28%- % 

1000 Emcnoc 155 190 US 

747tatortnmo 547% 47% 47%+ % 
13940*0* 529% 25% 25% - % 

SSQjMUMKfc 513 <3 18 

30 Karr AM *19% T6% U% 

300 Laban *21% 21 21 

26M0 Lac. Itaris 58% 9% 8%+ % 

1572 Lafarge p 519% 15% 15%+ % 

12900 LakBaw A 521% 21% 21%+ % 

300878 laHhr B ! 521% 21% 21% 

8788 Lawaotl A 57% 7% 7% - % 

200 MDS A 514% 14% 14% - % 

2310 Mac Kendo 87% 7 7%+ % 


1000 CtaNDtoK _ 

SOOCo SM f 519% 15% U% 

16000 ICC Be» 59% 8% 0%- % 

24S00 Comtom 521% 20% 21%+ % 
SOOCmfUIog 390 380 330- i 
2000 C HC3 A I 88 0 0 
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1800 Roan 2*0 220 220- 20 

EDO ReHsnaa 844 % 44% 44% + I 

Z7S70 Aoyol Bnk 323% 23% 23% 

83*2* to Tree 50% 9% 8% 

HMSHLByat - 310 306 310- 10 


4360 3NC A I 813% U% 13%+% 
700 Stt. CaffiA (813 12% 13 + % 
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2990 SaWnU CT2% 12% 12%+ % 
3900 Scaptra 370 365 370 + 5 
1100 Son Paper Hr K% 16% 

1200 Scot!* C 515% 13% 15% - 1 

24330 Sngram 5SQ% 101% 102 + % 
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survey on 

June 17th 1991, 

It will be of particular interest to. the 
61,000 businessman involved in 
decision making about Office Property 
who are also regular FT readers. If 
you want to reach this important 
audience, call Hugh Westmacott on 
0532 454969 or fax 0532 423516. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 
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POUND SPOT - FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 
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THE ONE thing that seems 
certain in 2991 is that UK infla- 
tion will move down. The 
annual rate peaked at 10.9 per 
cent in October and fell to 9.7 
per cent in November. 

By the end of next year the 
headline inflation figure will 
by hovering around 5 per cent, 
according to most City econo- 
mists and there are some who 
believe the figure may be 


UK dearfag tank tarn boding rate 
14 par cent 
tma October S, 1990 


substantially lower, including 
a forecast of 4.6 per cent from 
Mr Keith Skeoch at James 
CapeL 

It is not in dispute that the 
UK economy is in recession, 
but the question is over the 
depth of the slump. Hie 
government is promoting the 
belief that any economic 
downturn will be brief but Mr 
Nick Parsons at Union 
Discount points out that 
unemployment is rising by an 
average of 35,000 per month, 
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industrial production is felling, 
and order books for British 
industry are at the lowest for 
seven years. He also notes that 
retail sales growth is at its 
weakest since 1982 and that the 
period of public sector debt 
repayment is at an end. 

In these circumstances 
interest rates seem set to fell, 
but sterling remains firmly 
anchored at the bottom of the 
European Monetary System. 

Mr _ Neil MacKinnon at 
Yamaichi fears thk situation is 
likely to persist in 1991, 
bringing with it the risk of 
devaluation and forcing the 
authorities to keep interest 
rates high. He suggests base 
rales could still be as high as 
13 per cent by the year-end, but 
that the pill will be sweetened 
with tax cuts in the Budget 

Mr Parsons points out th nt. 
prices of short sterling on Lj fffr 
are virtually discounting base 
rates of n per cent by the end 
of the year, but he behaves 12 
per cent is a more likely level 
Mr Skeoch expects rates to fell 
to around 11 % per cent, but 
says that 1991 will be a year of 
major economic difficulty. 

CURRENCY MOVEMENTS 


Stalin! ______ <JX2 

USDottr 613 

CaaSaaDoifcr 10L9 

Austrian ScttOlns 110.9 

MqtnFaK it? a 

DanfchKiMr 111.0 

D-Mark 120.9 

Srt»F»« 114.9 

DmaMMtr 116.0 

Frock Franc U&i 

Ur* 1003 

Y« 1293 


NetteriaodS 33«n - 32595 3240< 

Seffltan 5920-59.73 50.61 

Denmark — 118810- UJ630 1L142 

Wand U1815 - 1.0645 Loan 

Comm 28735 - 28675 2S75C 

tolagu._ 2S5J5 ■ 25635 256.71 

5pate_,_> 182.S6 - 185_15 183_£ 

kaly 216220 - 218655 217051 

■HOW 1L2630 - 115455 115351 

France 9.7M5- 95460 9.792 

Sweden. 10.7745-108650 105551 

Japan 3725 ■ 260.00 25981 

Austria 2020 - 2055 202! 

SerlUertad. 2452S- 24630 2452! 

Em — L3990 - L4190 14181 

Coewsctri rare taken treads the cadet 
85M «c?b 


1-19225 L10-1.06CPB 6.74 286-2. 79qn S8B 

1-22270 0.7M52cpm 369 lSl-LZJpm 246 

I - 12500 lVly?™ 462 >V3j»o 355 

I • 39.70 S-Ucsm 4.68 57-32pm 32) 

>-115325 5V»inia 4.71 im^pei 3.63 

J - 1.0623 oi>-026Ha 527 O.73860pn 246 

1-28800 l»a-H<Clp* 5.73 3 -2Vnm 4.00 

1-257.70 4*24cpfl 159 pjr-6C6h -0.47 

i- 18365 4-13edh -056 ZMOdlj -0.72 

I - 217150 5-lflrepni 166 7-2prn 0.83 

1-115450 3V2Vanja7i 3 04 67,-4*p« L96 

>-9.8021 4-3*| P* 467 BV’hP* 3.22 

1-105630 par-ljore* -0 07 aar-UtS -0.05 

I - 260.00 lVlVnxn 667 559 

i:aa st its as 1$ 

I - 3-4190 247-0.4190 3.72 1.17- 168pm 3.17 

Ifladoa Iradan. Stamonth {award dollar S.0S-4.95cpn . 12 ilottA 


Money Market 
Trust Funds 


i AWat unit | 
Paid tan 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


UKf 16920- 1.9225 L9225 - 1.9Z25 liO-206cjH 6.74 2862.79pm 588 

mtal 17490-17680 1.7670-1.7680 034-0.49cpni 360 L60-L5Opm 361 

Canada..—. L1580-UU5 1.1605 - 1 1615 02S632afc -310 Q.96JJ6* -148 

Hetherfw*. L6900 - 17160 16885- 16895 Q.22-027«ls -178 0.75-060® -184 

Beldam 3100 - 3145 3LOO - 3110 5-10afis -290 1525® -268 

Denmark--.- 57870-56680 5.7975-5 8023 120-17DmSBs -360 360410® -262 

(eav- 1.4956-1225 L4970 - 14960 01S621sWis -166 0666.706b -182 

PnrtaflaJ — . 13464-1*65 13465-13465 3060cdli -357 160200* -566 

Spate 9565-9725 9550-96.03 5S-59a8s -713 160-166* -664 

taW 112B.Q0 . 1146JO 112925 - 1129.75 JJMJQUre* -425 1100-15.00® -4.60 

tanray. 56850-5.9625 56975-59025 UtWJOcndh -366 56(^6.00® -3.90 

Fran 5.0945 -3J700 56970 - 5.0900 0.93-l_l0cdte -239 320-9.49* -241 

Snrtol 5.6400 - 5.7045 5.6475-54525 2903.15oredJs -6 42 86M15* -6* 

Japm 134.TO- 136.00 135X0 -13510 Q.02 -0.37 pfc, -O.40 011-013® -0.41 

Anuli 101540-107000 106600 - 106650 060-16 ton* -125 290-460® -140 

Stetariiai. 12755-12995 12775-127B5 O.OwAdb -108 0650.45* -125 

Eta 16475- 16590 16570-16580 067-062^81 385 LCQ-fl90pm 280 

CoMtatlai rates talna mart Uk tad of Lord® tradteg. t DC bated and ECU are qaeted la US ontcqr. 
forward prate* and *caa* ap ply Cs UK 05 *br nd sat to the katfridod aaisaj. 

EXCHANGE CROSS RATES 


Ireindi 17490-17680 1*70-17680 

Canada 11580-11615 U605 - L1615 

Kettarinfc. 149a - 17160 14885-16895 

Britan 3100-3145 3100 • 3110 


la F.P. 

- F.P. 
240 in 
240 W0 
4100 F.P. 

- FP. 
2 F.P. 

240 in 

- F.P. 

240 100 

240 ioa 
240 100 

240 100 

t F.P. 
£2400 1000 
240 100 

aa fp 

- F.P. 
240 in 
240 in 
240 in 
50 FP 

- F.P. 
240 in 


Date HI* La* 

“ 56 W 

- w w 

: '*& ¥ 

- 2575 2525 

44 ZV 

- 1624 138 

ZZ 19 

- 180 159 

- 159 b 137 

- 157*i 139 


23 16 


tterferlh Smaller Ca. 

Da Warren*. 

East UWUDds Ektt 5ft>- 

Easun Elect. 50p — 

fEMosUp 

Ecrotumd Fata. Wrens. 

Ftnla* Groupie 

UTOonBectSOo — 

tMMlla . ... 

Mam* 50? 

MUtaafaEJecL 50n 

Narttea Elect. 50p 

Harped 50p 

4P U ramB M d2iea..- 

jj W.Bett .Flp. Unit. — 

Savaller cShiT tstSflp'.V. 

* Warrants 

Soath Ulala EkcL 50d ... 
Saatk Western Elea. 50a. 
Soutton EbcL SQp 

TripH» TkL_. .. 

Do. Wtaaats 

Yartatete Elect. 50p 


MO 

30 

145 -2 

137 1 
95 

2550 -25 
24i -k 

138 -4 
19 

168 -4 
138 -3 
147 -1 
Mb -2 

E14& -25 
141 
68 

16 -1 

140£ -l*r 
9 

158 Sj -h 


Net iTlHBiGrtBBP/E 
Die ICwhtlrwdRMlo 


L7 7.0 110.0 
16 7.0 10.6 


L7 76 98 

24 7.0 76 

L8 69 96 

IS 7 2 9.1 

1.9 76 8.4 
27 76 10.4 


1.9 6.9 93 

16 70 10.9 
L6 69 105 


CAT Manor Minapemmt Co Ltd 
4BP«Bbiry fined. TaaanOMTItnUQ , 0732770m 
CWUUI Deposit Fd_ /Jld 31 -I 15 10 1 - 

The coif Charities Deposit Account 
2 Fare Street London HCZYSAQ ,071-5881815 

DeMUL I14J5 -1 15.1* I - 

Cert. Bd. af Fin. of Church of England** 

2 Fore Street. Loedoe EC2T 5AQ , 071-588 181b 
Damn. . . - 31465 -1 IS 14I4025J 

Gartmare Money Ma nagement Ltd 
2-3 White Hart Yard. Lrndoa SE1R !NX 071-236 1425 

Call Fed 13 bS 10 63 la 561 - 

7^t*» Feed . ... 13 62 105b 1407 - 

Special Food . ... 1412 1567 15 451 - 

[teller. 730 SOS 7 77 1 - 


FIXED INTEREST STOCKS 


Money Market 
Bank Accounts,. ... 

Cite tat CAlT a* 

A1B Bank Nigh Interest Cheque Account 
BetBemRd.Uxbrtdyr 1188 ISA , 0800 2821 

£2600-0.999 . . 1X200 966 12.92 j - 

QOlOOO*. .. Ill 00 1014114 041 - 

Althea Hume Bank pit 


Co-operative Booh Top Tier 
TMOCorreilll EC3 0«0 616162 

00.000* 128 100) 13 71 - 

UO 000-149 999 12 3 9 751 136 - 

C2500-C9.999 11 2 S71 119 - 

Cl 000-12.499 10 6 825 112) - 

1500-0999 10 2 0 01 109t - 


Areaont 

PM 

Lacs 

Reawc 

1990 

■9 

One 

HWi 

Low 

FJ. 

F.P. 

: 

“S» 

na 

. 

. 

86 

68 

P/P 

29/11 

38p 

32%p 

F.P. 

28/9 


304 Jr 
91p 

F.P. 

F.P 


*sss 

106s a 
96p n 

F.P. 

■ 

110 1- 

101 It i 

F.P. 

• 

UOp 

UOp fl 

F.P. 


105p 

43p P 


:o( Scotland 9 Vpt Nan Cm Pi □. 99 Wl 

ebMTd)Bl2pcu. Uis.io.2005 65 

l Waite Capital Upc Or C»Bd 8b 

«*n Grom Or. JhLPrf. 70d 35o 


rervoodSmertte 8 k O r La 2000 32^ 

rkira Foods BpWetjSwPf 102p -1 

±ttlA CoimHi 96pc C< Bds200S 1 ZUj» 

Craw 10 ABC Ctn. Red. Prf. 1997 lOOp 

xo Cs>hal9cE Cat. Cap. Bd. 2005 107^ -h 

xtesurCmWDrPf 106p -2 

n*aoGram9J79pcbfi-Pr 50p 


1 I L922 2878 
0520 1 L497 


DU 0647 0.668 1 

YEA 3654 7.407 1 


1 90.17 

1109 100 0. 


F Ft. i m L962 2.937 2aA8 

S Fr. 0.407 0.782 1171 W5 6 

H FI. 0308 0692 0887 79.97 

Lfca 0.461 0885 1626 1196 

CS 0449 0863 1292 U63 

8 Fr. 1676 1222 4825 4556 

Yea per UX» Fraart Fr. per lO Ura pm- 1000: 


1227 59.65 

1159 3104 


0774 2073 

0582 2299 


2873 6088 

0.906 2487 


0886 1838 

1026 27.48 


1 26.78 

1733 UO. 


RIGHTS OFFERS 



Allied Trad Bank Ltd 

97-101 Caneee St. London, EC4N SAP ,071-6296802 
OldNAlliDOlw. 7TB95 1088 15.2M - 

TOMNA IL2.001+). 1 1425 1X.121 13 bO - 

HICAIU.001OI 1190 10.06 14 031 - 

mtMUUt£2Sao01*l lU 95 10*1 13191 - 

American Express Bank Ltd 
c/a Arorricae Esprea Fteaecia! Stnfea Umlud 
Sna Hraae. B ur n Hill 
West Sunn, M159AW 0444 230230 

H>Hi P nl tii yn fh mia A rr te et 

ll.CXX> L4.999 . .112.16 4.50 1207) - 
CS000-C9.999 U30 9.60 U Oil - 

L10.00tHU4.494. I12.B1 10 00 1334 - 

<25,000* 1 13 50 1060114461 - 

Bank af Ireland High Interest Cheque Acc 
36 Quad St E04R 1BH 1 0753516516 

£2.000-19.999 . J12.179 9500 L3 12S| - 

CIO, 000* 1 12.S00 9 750 £5.433 1 - 

Bank af Scotland 

38TkreadaeedleSt. EC2P2LH ,071-6016446 

lifil -- 

Bardays Capital Advantage Actant 
POBmlio, WeUnodBtPk.Coreten 0203694242 
r.ia.000-rf«,999 J1275 10 00 13 mT - 

E2S.000-C49.999.. 13 25 10.25 14 20 - 

(SO.OOr. 1 13 50 1050 1 14 56 > - 

Barclays Prime Accamt HXCJL 
POBMl2S.JWttampun . 0604252891 

U.DDO-U.499 Jll 80 420| 12.701 - 

<2.500-19,999 1 1220 950 1313 - 

C10.000-U4.999 . .11280 10 00 1344 - 

125,000 1 13 10 102 1 14 20 1 - 

Benchmark Bank PLC Premier Actant 
86 Nraaiaa Street. W1P3LO ,071-6313313 

uS^So'obo!. 1 1250 4 . 75 J 13.il - 

iZjritta) = 


aeostnoa. LsaantMUROOS 0U- 7 531 000 

rnimnliuinii 

CM. OOO . .. .112 375 9 123(12.589 - 

cai ggo~W 999 . 122s 90062111 - 

CS.00O-U9.999 ..111 75 B 625018771 - 

FnrMnt^aurittanducItttei 
tyw oao-u ooaooa U12S25 9 bZSl U3Ql - 
C25 000-499.999 .11250 ej»hzu»| - 

CIO 000-U4.999 111 50 8 875022331 - 

terfb EarepHitr accfBd ta tttarti otean 

27 0vte Lint London EC4e Ou ,071-6233434 

RitrtreaBUjelrnu IIIQOO 1093751 -T - 

Dartrngton & Ca Ltd 

lOmCroceet Pimoaih PU 3AS . 0752673873 
tAeoev Mlkt Acc . 113 125 10X4114 141 - 

EdWgtnn Pic 

itaoiea t* naaeri tA Mne -sa n tet/tewi 

C1-C999 . 0125 7 12I 9 81 1 - 

UOOO-I24.999. 13 125 10 24 14J1 - 

125 0Q6-U19.999 U5625 10» 1*B1 - 

£250 000-C999.999 13 75 ID 737 15QJ - 

U..OOO OMupnrtjJJ 75 10 731 15 031 - 

UoWmW TJl 123 UK | 14 691 - 

£25.000 wwjnb . 14 50 11 Jll 15 06 1 - 

Fhnmcial & General Bank pit 
U Iona* Street Uwtea. SVY1X9EX 071-2350056 
H I D A £50.000 111 00 1D>«1 lAlil - 

HIDAim«K50D» 113 85 108ZD4J23I - 

Gartmare Monty Mana ge ment Ltd 

2-3 Willie Mart Yard. London SE1 IKX .071-2361425 
MomrMait. Acct . 113125 10 241 14 19T - 

Girobank pit High Interest Cheque Acc 
lOMUtSt LndHEC2VUH ,071-6006020 

tl.000-U.999 1 9 50 8 Ml 10 67T - 

t4 OOO.C9.999 1 10 00 8 50 1133 - 

C1D.00D-C49.999 . . 10.50 9 00 1200 1 - 

£50.000 . ... 1 12 00 9 50 1 12 67 1 - 

Hiunbei Clyde Finance Gronp 
KIcMwort Benson Lid 

Uoy* Bank - Investment Account 

TLLanOMSt, LHUdJE£3P38S , 0272 43337Z 

£50.000 mane ..13 6 10 75 1531 - 

125.000* . .. 135 10 65 1516 - 

£10,000* 129 10 Ul I* 41 - 

C5lS00* .1119 4 Si 13.43 - 

BdoarU.Oa . 160 4 »l 6 17 - 

Midland Bank pie 

K) Box2»HfkM , 0742 528655 

Piratri5mi«C5.D00>. (12 80 460 - 

EndendAu £10 D0a> . 13 75 1031 - - 

129.000* . 114 DO 10 50 1 -I - 

NatWest Crown Reserve Ac coast 
41 LotHwy LnMaa. EC2P28P , 071-374 3374 

E25.000 nxtaboo*. JU 75 10 75 14 «8| - 

LID, 000 la £24.999. 1u SO 10 50 1 1420 - 

E2.b00-£9 999 .113 25 10 a> 13 92l - 

Provincial Bank PLC 

30AtetaW,Ahrioctuffl Dteilre , 061-9M90U 

MI.CJLULbOOMTlU 125 10.24 1 14 Jll - 

Premium Acc 

I D31-a05t£O 
14 00? - 

13 77 - 

1356] - 
12351 - 
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BANKS, HP & LEASING 




building, timber, roads 
C ontd 


LONDON SHARE SERVICE 


FINANCIAL TIMES MONDAY DECEMBER 3 L J 990 


ELECTRICALS -Contd 


• Fbr Latest Share Price# on any tefaphona ring di«jct-0836 43 * tour tfigrt ewJa 
(tested beknv). Calls c ha rged at 44 p par minute peak and 33p off pMK, me VAT 


.1?* 


m 


LastllHfMsrit 

PM 


Ml 


m 


m 


risi 










CHEMICALS, PLASTICS 


NOV Apr [1542 
JAt AujFeb 1551 
B 14 5 Jane 1596 
11911 Jan Aim 1600 
- M .8 - 1664 

2 4.7 June 1770 

MJ2 Feb Aug 1996 
|0.6 Jane 1776 

20 8 Apr Oct 1849 
810 May Nov 1943 
10.9 Oct Apr 2032 
10J2 June Dec 1433 
1411 - 2043 


■ (KSffi&j 

-2 2 aawGn»ag._fl 
1.3 idriag KcrrlOp...., 
L5 UrtandanA., 
92 fewfm-RatiartSL. 

MiHlldw5p TTy 

'£ Holms Protect. It 

IJ Kaoy Kong TdKom.. 

iBSfiSSi:! 

6 VJofcnsn Elect. _.. 

I Jones Stroud v 

8 KfmtwySa i 

laassft 

( ImulsaudslM., 

I 

■exton Inc It. ...T 

loglealOft... 9 

3MSP -: , v! 


a j 


ralUM DMUdabjCIbw 
fir’s xd m b 
20.( 9.7 JnlS»U 2575 
3.11912 Dec July 1621 
1 30.4 May 2622 
0.9 27.9 June Ok UB6 
7J 9.7 MarOa 2b7? 
2.4 9.4 Oa Apr 1897 
10.t 23.7 Apr Sep 27Z8 
L7 9.7 FibAug 1832 
lJ»J2A|iJHJcJa«07 
1.9 20.8 Ociobs- Sis 


ENGINEERING — Contd 

list|UiMai*fefc»- 
Pdd 
reft Sept 




INDUSTRIALS (Miscei 


1 4.o( - Dec Sept 
] 0.9)25.6 Mar Adr 
I 3.8(8 10 JanHkw 


NaLffl «“■**■ 


HKfeST 

104 9.7 Ftbfij, 


WJ2SlL.fl vu 3JSOJI9.7 I Ftfifi 

FOOD, GROCERIES, ETC 


.)- Contd | INDUSTRIALS (Miscei.) - Contd. 

Mart*! ! Pm. MV^Urtf BmuHrt km 


H* * - 


,4».7 Feo Sept 
7.gji0.9 MayOa 




DA Group. i 

&9tttfa5Ca. 

Grfkip 1 
DHL 


Cub Start 
4 5t Sbllgb.. ... 
41 5 Sttllaw GfOup 
644.: §(«» 

39.6 SflentnfgW lCp 

16.7 Slitemiaer 2*j3 

43 2 5iOCUIrl«n*1 ) 


f.t 


nrt%lvwiurt Rmmftlufct 
i* Me aut . 
.145511 QciJua HUl 
-gdfl.2UQ Jan July HU 
2U61J08 Mur Ofl VI8 
-j5?7 5U JMJ ufr BW 
11 S 9 6 3710 Jan July 1476 
18 12 3 Nov Aw N» 


lirlWin I y J 723 . MS 12 3 Km Apr 
M« J « -12 137 11 4 **« 1 . 

iterate < 1046 1 W 54 810 JutyJte 

QmfcotastAt m 2 4 J 3 14 11 UAtJKB 
*H* unto a 2763 - 2*4 -Nil 

(Ml... a 224 -sal 54 5X1 J n«r Jan 
V 31 1 1 256 Autre*: 

iNfefcCratl 9ft] -4 §54 Ml Sw tela 
BmGnlOp f 64 2.« 4 1 97 TefcAaftl 


SjjtTl.l«SsrpSsJ 

0Ulam>4 5p , 

bWm**r$Uta5p.j 
6MMIcr*NCrain5fl . 
6 WMIhNlB!.Ti 
J “kra FoewlOp..., 

eitatoJBtttrao.- 

SSlK?fc-:!j 

MplUtOBe EleeL... J 
WECCqrpn Y50 

WSStelM-SpiJ 

JNesco. Invest*. * 

gewmark (Inals).... I 


dlS 8£& 

-7(8.10 May Nov 
Jj 6.8 MarOa 
4 M MrJvSeDe 
.21022 July Jaa 
.6 23.7 Mar Sent 
8UU2 Jan July 
.4 8.10 JanJufy 
- 19.6 

| B 10 June Nov 
I 10.9 May Nov 
0 3.6 June 
4 6.8 Oct Apr 

8 5.11 Jon Dec 
?24;9 JxJrNw 
1W.U JanOrt 3 

b Ztl Mir Sept « 

9 10.9 Oct Apr ] 

: 18.7 Jaljr 


£4jJ -2J 
741 -8.6 
24S -5.7 




aCorp Pt FM20 

ste& 


iberSji — f 
cam ll 


Hire Purchase. Leasing, etc. 


E2SSlm 


47 5.6 0 7 14.5 Dec Jaw 5358 

1-2 l l JBlJan 1M1 

Sir -<J.^ 9.S 10 9 MarOa 2082 

St S3$-?I22 ^ 

iw 6-2 H July Dee mo 

}?£ « H ?- 10 Ju° Nov 1472 

165l -2.9) La 24.9 Hay Oct 1487 


7A 2-4 31.1 February 

^4 T 4.1 11.6 Jan July 

J* J 4.7 10.9 Apr Oct 

4J .J 5.6 6.8 AprSept 

KB -2.1 2.4 1911 Jui Me 
22t lu J.6 24.9 May Nov. 

™ 5.J 10.9 October 

pm ■■"s'V Si 1 . 0 Jim Nov 

2M -5.1 9.{ Mil JtyJan 

WJ IS.9 OaNn 

5“ ■■ SS W1 8.W MatNov 

•771 0.9 4.7 6_g Apr Oct 

891 3J5I &.7W.10 Ju Hov 


Oxford lint Sp.'.'.'.’.i 

PiPlOp B 

tSSToEffi.::* 


ul t; 

4-1! 
24h 2* 

M “25.3 


0.814J2 Dec Jm 
2J 25.6 

161 3.7 Jm^ 

4 J - Apr Oct 
3.6 24.9 oanber 

8. j 20(8 October 
1 J 6 6 MrJeSpDc 


lLZL7U9emBIdplKGtDl| 9 
60.] ISUsBaGnlOp { 

24 1 Kfrmfn m v 2 

13.9 ipcVtJ W > 2 

OT.4 SpflM Ram 10p— 6 l 

6.02 Stag FnrnJIurr _.. v 
158 KUMns Metal . v 
34J SMSgUeiiyp y 11 

11.5 SlockUkr . . . v 27 J 

3 fit StowWH NMs v 
179 1 itora'S* FrwSkS. £23 
8.05Stwnt*ardCI ... ft' S 


2.2 29 l» 21 Jan July HEM 
. 4.7 29 W Jul»7S7l 

Hi n . IB OKJMt MB2 

I 8 10) MoiMsr HMq 
7 1 3[ 12 3) Jan Apr MH1 
. . 55 o 7 j FrtAut flllO 
■O? saittul On Sept HIM 

^ -- juzz 


2 7f 4 mo 91 M» 0437 

(4126 


m 


|4.Wrltaur 

29«nNfl 


t jb . .. r 

aiitmtiecd So .» 
iirePacAfaCc. . 
anroHidgi v 

EHNOuvut Ue. y 


l i v r m r*w ua 

-7 0106 708 Novjuar U46 

j 7.2 249 NarOd 5248 

-1 of 5b 134 June Ah 1152 
Zjd - ?W - - - ll*) 

... rJlOa H fa JhnUq OM 


1.91 MIS Range 5 p 
ro.2rTGfwuir . . 

» : rakarr 

L96 ranurts lOp . 
171 1q8IikM2003 


... . , 5 w!3 121 - JanOtt Gl« 

152 -50 94109 Jut No. Gl6L 
a -6 5 R3t0 9 QttUny <4154 

99 5 bpJ.9 Mar Oct U3J 

142 06^06 OttApr MT 

11 H.-HV - - S208 

.21 -jaiO - 5209 

82a 7 5 6l[S0U JanAut 5104 

U -71 6.426.3 UnyDn 008 
72 ... . . 9A20 8 FebOet 1236 
4! . 9 i)i4 j jiifFea mi 

■ 41 5 3 I 9 4 HirjMbp 1116 

223 -ib 15 25.7 AprOtt 044 
95 -34 7 3 Mil Ok June 043 
89 -2.2 9.41911 Jat.Jul 1175 

60S 117 7 Jan Aug 1252 

189 ... 9i 30 4 June (266 

liU ii s “ ^a- 

1413 - 886 - 046 

M? 4<6 3 31911 DaMay l»7 

44jj OJ 3.CUU May Due 

91-3 4 - 45 - 1SH 

15* 4 55 11 Dk J| y M04 

67 . .... 4 8 109 OKJM ($45 

M ... 6 5 22 IB Ju! Nm 1422 

MS 3.6 2911 Jan July *432 

£53 ... .21- April ini 

133 -21 2 2 249 Mj>Rm 

* -16.7 - Iflaa DnJan W«. 

51 15u 810 No* Apr 5044 

435 0.2 20 1911 Jaa Jrio 4455 

* -51 « 2 a. 7 AbfUrt MS9 

S'j 3.7 M|3 

IS 71 :1«5 —.job 

m -1 J i 2 8.10 June Hoe MM 
lffl -1 2 12.2 97 Jan. Aug M99 
5( -28 6 > 30 4 - M96 

.3 12.5 14 Mb 89 Mar Nan M99 
9« -4 V 12.32 %.' - Jflj57 hu 
3 -91172 20.8 NovJuI 4505 
M . .1911012 JulyJaa U2J 
I3S -2 1 6 ; 10 9 Oa May 006 

.ILJ j»aS«BtwSrSo 
9fl IC.fj WH Junr Ok. 1308 

J un^fifira 


ttvl "H.i 


ClunBialQp, 
ie 5n. v 


yoo. 71 hkCvCni wpt. 


Z 1 208 

6.7 20.8 

5.4 24.9 

9.4 5.11 
ID.0U112 
Z6L0J2 , 
8.81012 . 
9J 11.4 
4.2 20 8 i 

4.1 20^ , 

10 6 24.9 . 

6.1 25.6 
3.0 511 I 

7.7 5.11 . 
17.125 6 . 


)71Da8i|pcM2003. | 
.9 2 JTmds (John! lOp i 
LIZ TIUrtMllehi* t 

LSC tTRan 1&>. . . ....* 

8.1 lalluu 

61 7onftin5p . 8 

2 i DoStoetaCtfidM y 

3 9 Tob'apcCa Pt._.yi 
.24 TaMMII (NW1. yi 


BEERS, WINES & SPIRITS 


DRAPERY AND STORES 


placalElectroni ci.. c 
[007^^2009-14., 


■ it. Lego, 5p ( 

firp.Sp.. \ 

ip. y 

rtolLSpi 

20p f 

Up Up...) 

I 

uplOp -V 
u p 


3.73UlAJIirtf-Lynra i 

6»1iai*«BSir-fluid,Sl_. 

1.7276 Bass ( 

146.S Boddlngior | 

98 6BubReriH.PJSp.- i 
261 Bprunwoad Brnreryf 
31.E HarilMatthw) y 
71 1 DeynlshUA I5p .. B 
754 Op 4 5pr C* ZndPf y 
H.2ca«d5e.Pepe-A-5toI 


rasf&s 


tTUI Eraid Mflroo JO p_.'d 

402.1 Greenall Wftlxley.. p 
51. Do.5.95pcOPfEl y 

1M. Sreene King p 

6867 ( Jdilimeu.. b 

627 0 Do.5*pcCmPrf 

189. 1 DoSVpcCeLn „J 
315 7 HqlilaM Dhc. 20p H 

WK-WCIriu Bieuery Y50..1 
296 OUJacallair-CfaillvfL yj 
59.8jHanJB*!DifiB*llb_J 
673jMam»Wd Brnny. yj 

169.7tt(ant l p,Tlninan.J 

376 Mfcnydoim Wine S 
422MorlildT... "| £ 
14151 ScpU& Ne«20p..a 
46M1 SeJBrama-. Z7 . 

279.7 Uaux Group 10p....fi 
l?xu Wbltbead A . ...o 
•wi 3 ? ^•towBmspysin 

274.7 Wuiv & Dmllef... s 
11. t Vnunj Bren - A - Sip y 
15.8 Do. Non. V. 50p!. y 


Mian Paul 5p.,... 

Alexou 10p 

Amber Day 2Jjp... 

AranlOp 

AsfieyfLairaJSp.. 


-1.8 3.tJl01 
0.7 3 . 9 R 0 J 
41 4.819J 


l-irrl 


imi 


^^eU^A ,0P .. 

: Bernalf; 10p„ 

a Blacks Lefcae 50ft.. 
Body Shop lot 5p.. 
Broun *Jadooa._ 
BroiwWUOp..... 
Bvrtoo from Sip... 

Canton 20p. y 

Do. 'A' 20p. y 

3 into* Carts IDo. « 
Coats Viyel la 20p..c 

saasiff-.- 


>lorvisl<M5p....) 

•adCoMJ. 10 p._i 


da« Suwon*:.: 

SSi;;! 

srS*! 


1.1 1 0.12 

3.4 2110 

-Oi 9.7 2110 

- 16.7 24.9 

.... 5J24.9 

-3.1 3J 24.9 
Z1 ZI 5.1i 
1.1 0.719J1 
9.11911 

3.6 3.7 5.11 
-3.6 10.4 293 

O.B 10.9 

- 4.7 10 9 

12 6.8 

*2 111 6.B 
-13J 5J12J 

1.6 5.1 10.9 
0.4 Z5 8.10 
5.C 111 5.11 

-0J 4.51911 
........ 5.7 9.7 

8J 1 50.10 
Zt 4.4 20.8 
-Zt Z6 22L10 . 

41 20.8 

4.7 5.11 

-Z2 b.t 10.9 . 
0.7 51 23 7 
........ 1Z1 9.7 F 

-21 21 19 II . 


Jan June 14759 
Abo Feb 1565 
Jun Dec 1582 
Nov. May 1411 
Jan Jm 1664 
Jan Aug 1671 
J hr Dec 3798 
July Dec. 3797 
MayOa 1709 
Nov Jiri 1784 


^ 18: 


248"^:- 
33 I 17.' 


3 j 10.9 MayOa 
ZB 25.6 Feb Aug 
5.1 8J0 AprOa 
12 9.7 fSaup 

7.4 68 Sep May 
3.0 2OJJ Octoba 
318.10 Urn Apr 
mil Apr Dec 


0.7 24.9 Feb Sept. ™ 
f* Ntay Hov. 4158 

1: ftl jISS SS 
1 BSsil. ™ 

9.2 24.9 May Hov 3937 


f Croup Sp , 

adenon EhcL5p 1 
uranic 10 d , 


Jm. Nov. ILB08 


JulFft 1864 
July Jan 1984 
Jan. Aim. I9B5 
Feb Juft 2020 
Apr Nov 2056 
Apr Nov 2057 
October 2077 

MayOa 2136 
Nov May 4978 


^kS j «7mSS1! 1 £20 

SmronilOD v 1 

Sony Co Y50.. £ 22 J 

ISoundtracs Sp ..« 3 

Kuadad Plat lop.., x» 

Sssrsij j 


o t Z4.9 No. Jnl 
4.0 24.9 MayOa 
7.124.9 0a Jui 
Z: - March 
1 810 Kay Nw 
0.7 29.6 Jan June 
95 97 AprSept 


If^BSiSdf 

keieaaMtaia^S 
fewwctPtioo.. 
WWtod6fft2iap...J 
Tetemeirix 5p ■ 

TtouEMI 3 


.. July 4141 
November 4157 
J id Nov 4159 
June 4178 
1179 

Aug Feb 4675 


OTKaOrEdo-inSpf 
UDO H 169,1 Op - 


^ linicbeaute — j lift 
UataraaplSp... ,_y 141 
J nl fever 5p.. . « 68 

Unilever NV FM .... £46' 
lUiWara Serna Uoy r 

Tlmen Grp. 20ft . y ]SI 
VSPHIdoiSft. .« 6! 

ValkerGmnbSk. M 5, 


NHartSp.! 

ataASFMbO 


IrWaibUeAS 
Vassal! 5a.. 


Nelpac 7p 

rtthidmtw.5* 

WarlylOD 

batman 5p .. 

hlwcroft 

buttaoon So.... 


Sv- : 


5ZgDp. Warrstta'. 

6.6 
945. 

2i: 

Z9! 

18.' 


BUILDING, TIMBER, ROADS 


1 * Circle SOp 


BBK52J 

1Flelds.(Mnl5c...£ 

e» 

ieot(S.RJ10p S 

io WanltlK Cip. lOp 3 
iraat Universal.... fl 

USA. „.9 

Hm&fc* Mount lOp.yl 
guiwGrplOp...J 
WenelOp rt 


saa 


rouchsumSo 
Trace ConiMen'5p'. 
ruaall Croup 5ft_ 

Jnldare 

Unitedi Up 

Ultf.Sctounc..... 

SVlsteclp 

fotatGrpup 


Mrt 24.9 
5Js.U 


-7.7 19^| 25.6 
1.8 3 J 5 .ll 
-L 2 435.ll 


llS 

lollat Group 3p...y j* 

S SraS?! S 

In Step, 5p y 78 o 

Mew Vert lOp.., 146 
Kingfisher a 371 

Oft 8lj pc La 2000. Y dttG 

£neWI*20p....Y 61 


. Do Nonets""':* 
fJraltrt Inc 5dt....T, 

fessg 

[MalirttSo 


Oft U 19J1 

173 19.U 

a- 7.4 29.1 

a.i 5 . 9 10.12 

3.<28.< 68 
66.7 1 16.18 

14.6 2210 

3.510.12 

. ..... 9.C 20.8 

Ll 4.1 24.9 
1Z 5Z 8.10 
...... 7.7 68 

....... LI 8.10 

...... 3.6 8.10 

5.4 IJ 6i> 
-4.9 Z1 8.10 
-4.4 7.6 24.9 


Jan. Jnl, 
Nov May 
Feb Sept 
Decanter 
May Nov 
Mar Nov 
Aug Mar 
Mar Dec 

Mar. Dec. 
May Nov 
JaaJly 
Dec July l 

OttMar 
Jan Aug 
MarOa 


HOTELS AND CATERERS 


Resale FUglOjLy 


— .J d29i October 
-1^ 4.1 208 JnOa 
---j 41 20.8 Oanber 
-0.9jZ119.il JauAug 

"iS J-! 2-7 Aug Jan 
-3.9| 52 22JD November 
-4-8) 8-7 1210 Oct Jon 


-4 0j 5.6(145 Jun Dec 
J 4ai(U2 JaoJoty 


Hotel* lr 5 ft. 


ELECTRICITY 


-^1 || ^8 M^sSi 
-03 sSSjLOI JbV N m 


ItoJuoe 2928 
October 4727 
AprOrt 3018 
July N«n 4538 
AprOa 4537 

3164 


137 -43 7.1 
145 DJ 7.0 

138 -31 7.1 

1*1 -1.2 6.4 

131 -31 71 
147 07 7.5 

.144 -ZC 71 


JimDec 3172 
*« May 3173 
MayOa 3274 
JM.Aw. 3292 

j« Dec 3424 
JanJal 3499 
May Da 3556 
Oct May 3557 
Jan Aug 3573 


^ MaulesU J } 

: SSSf? 5 ':; 

BOIlwrGraup y 

t Do. *A’ , 

< 

7 Panfida Group 

i feffJ, 1 *".! 

1 OS Holdtags 10 p... 3 
4ftmurTe*ts. S... y 

7 Rainers lOp J 

Dft6VpCvCnLPf..y 


-3.4 6 . 5 ] 24.9 


B ShopSp^;., 

i£$h 

e™y 


JdttIW. H J A SGp c 

Specialejr« 2 p.. . y 

II rlli>) Groin , 


t*eR«*5p._ 

Flme Prods. lOp .., 
wenASeuUiem.... 
ftraertFraaU5o._ 

Vloat HMgs..._ , 

iWenxum 5p_ ■ 

Wickes.....:!. j 

i msAt 

IWjeyaleGcs.Ctre.. 1 


-0.4 3^5.11 
4.9 124U9J1 



Z22 %9.li 

L6 1012 

....... - 5-89 

-1ZS25.1 2712 
-Z7 6.4 9.7 
-21 2 7 10.9 

3.4 10.2 701 

20X - 24.9 

..... 3.7 ZZ10 
-125 117 5.11 

-5.4 7.5 24.9 
-6513.12712 
...... . 8.9 25.6 

1.8 5.C 10.12 

8.8 2210 

.. . ... 15.1 28J2 
0 7 5.5 24.9 
24 8.4 2210 I 

...... 11 : 10.12 

0.5 3 8 8.10 I 
0.8 4.8 10.9 

- 4 9 

.. .... 6.610.9 
71 5.7 25 6 , 

1.4 3.7 8 10 , 

1 11.6 

L9 85 1931 . 

- 85 

........ 1Z1 10.9 1 


laau J’, 1 22 M » 0tt 

“4.1 6.5 MarOa 

17 5w H Mar °S 

. ”i- 7 7.C M»Qct 

150^1 -oil 6.5 MarOa I 


-A-4JO.J.UI JUI> 

INDUSTRIALS (Miscei.) 


I*1.7%ft 


srfffflsS 

BtBKr-:' 

DoSSPcCaMPf 

Williams IJ> 

Wllb Graft. 

WiEKnvSft. 


Wood (Arthur) 5p .) 

Hvyta Group b 

SS&“-j 

YaJei Valor & 

rouagOU g 




\tpSAi 

tfdwl 




4M -lb.0ll9.olu.ul JanJri 




UennhrAAlexarter. £12 
Do. UpcCnv S10Q u 

awae.^ 

Baastt: as: 


INSURANCES 


6ooCen.SL JUst! 


IrcftertAj.llp.., p 
ffleny.BWilto_..S 
laastoefcCnMpSft i 

Britan«k 5 p.„ fi 

"mnm.Utrion._...3 
r Dnm Warm 
iOom.*Genl 0 p .y 
OortuoKO.GJ ; 

B uHunaSflaiS 
HW?j|r50p . 

!®=j 

(GE.J20B.-i 

®nnjaaGfp[r25ft- 


4.1 28U DkIiJmSm 
< 1111710 Apr Oct 
0 7 6.10 0«. May 
4.1 10.9 JulOrt. 
3 1 5 U MjJtScDr 
0.6 31 5 KrJaSrDe 
4 1 1.11 FrMaAalb 


4.311.325 bl Feb Aug' 


! -Sa^lfbBi AorSept 
-0.3 4.3 20 8 MtyDcL 
. -4| 632051 IftfUH 
QNANCE UNO 


- 1 


unsiBi 


igal & Geoiraf . 
■ootaJibNCp^i 


NdiAblwUre^- „ 
^ycletf aSij my 


WbKt NMiftl'.'.a 
Ulrahs. Iim.—v 


riflarrin J.lOp.. I 

rat HUgs 20 ft. i 
iA|iiaace6rp...e 


(Life 5p "3 131 

MaMBDIL... J£361 


— « 8.S 19U Jo* Nov 
-0.7 U 143 May Oct 
-J C 6.9 2210 Jan. Joiy 
-1.6 8 2 2210 Jan July 
-Oa 71 19 U jaftAag 
22 46 189 ' OttApr 

■* tll9fitt 

s !!!>“ ks 

*■* ll ILM FrMrtoNo 
....... 41 295 JaAoJIOc 

-Ji 6 2 24 9 

5-i S5-2 Nw May 1 
-4 8 8.6 10.9 Nov May 3 

0 4 5|24.9 May Nov 
7.6 9^23.7 AprSept 
0.6 5.0(24.9 XrS 1 


> r\ ftS 


■■tv 


ENGINEERING 


KSEfc; mi 

SBaK! 

4fiQnSZ5a. 391 

feCorp.Sl. 0541 

(MKdfrSUpi 261 
SCmKU( ,p _ 272M 
dun-lOp yj 14 I 


7.6 9i 237 torSept 
0.6 5.( 24.9 XS? 
-1J 51 9.4 May Nm 
- 8.4 0.1 S3 Tjrtl 

H 5 S M raMfloNr 

,LJ Z4 M.9 Not May 
10.2 9.1 26i0 KaJiSrOe 
-11.7 IK 1912 ApAuJa 
-55 5 C 10.2 

64 5.1 19.U JulJaa 
- 148(1511 Feb Aug 


?- ' ■ ■ t: ■ 

Vr-i~:.. 

-•.1- 

,-■5- - «' 


■: - 

l'.T ‘ _ 


LEISURE 


•V . 

... .. 

i- 5 * t 


JaoOa 4U8 
AiflFeb 4135 
Jan Nor 1163 
July (229 
Ja> July 1235 


w' 11 , .'/■ 

fu.-' 

.fx 


-25J5 15X201, 

" 95 *jai. 3 | 
JZ9U4 9I 


JbINov 4913 
OrtJul (498 
MarAug «03 
May Nov (542 
Oct Apr WW6 


ELECTRICALS 


•ys-r,; . ■' t .- 

S/?: a 

'J; ■*'. *' i: ’> 

Cw,' *■ 

l f 
Ti . - .i* 


n 


ri 




JaMIbr 


J ' !»a 

■••vjy.x » 


m 


®«on A Fifth 10p 


tarttartUbft 


Nov Abo 
MarOa 
May Oct 
Jan July 
JwAag 




Pr °PERYY 






: ji 


i Vs; ' 

I' 


1 * 


,^V i m 

.■ 'i? '»rt 

C-.-V' 1 ' ■' 1 « . .1 

*?; J 2? 

- - u :s > 


■S»hL * 


”< .:ii. 



. Z4pe Dn CrPf. 


wr. 


38 I 6 .U 8 . 10 I July DM (41701 5 


Coornierda! Vehicle* . 

“si aussFestfe 


i4i « *;> 



<^UX«S I: 


























































































sfl*' »V*a . 




FINANCIAL TIMES MONDAY DECEMBER 31 1990 


MOTORS, AIRCRAFT TRADES -4 
Corrtd 1 


PROPERTY-Contd 


Components 

jja shies 

UM-Sutn lOp- sd ud2i"<» November 


Garages and Distributors 

iffi'r.i a-^d4J»il 

m.4 
10.12 
20 8 


Group 10«. 

MS. 

Wte5lio£ 


NEWSPAPERS, PUBLISHERS 



,Pub.3g. 
norerlial. 20 d._ 
7JpcCiCnUn. 

bunsonCanl. 

Hatty fat HI dUp-. 
ltd. Hewsjnpera... 


31 1712f24 9 

M IS 3.4 24 9 
M! -2! 5.6 23.7 

5U 3 4 24.9 

-7.t 4.4 1BJ2 
22S 2! 6.9 9.7 

„£« 3.4 U.6 

2*2* -l.t 4! 10J2 
J48a 3.0 7.1 1012 
« -2.0 41 8.10 

}21 -4.0 4.7 10.9 

J7I 7i 24.9 

££ „ 6J 24.9 

231 bJ2 6.8 

,2n -33J i 30.4 
1M 61 3! 8.10 
MS -2.6 14! 23.7 
Ui ....... 6.9 20.8 

296 -22.C 1.4 24.9 
111 -10.4 5! 10.9 
651 -0.5 4.4 10.9 , 

3M ..... 156 15.1 : 

2« -2.0 4! 1911 

371 ~IA 43 111 j 

^ ioi“f 

u 8J 25.6 

31 Z7.7 9.7 , 

739 22 5.1 1611 I 

IK -2.7 5J 24.9 
30*1 -lil 938J0 * 



LONDON SHARE SERVICE 

INVESTMENT TRUST -Contd I INVESTMENT TRUST- Contd 


* ?™gPi1cBa on any telephone ring di red-0836 43 + four digit code 

(Hated below). Calls charged at 44p per minute peak and 33p off peak. Inc VAT 


ai en uv i*H Md ui 

v 

13 B2-C 17X November US8 


StaiEataSftv M 13 B2C 17. 

Do. Wanraots..... v 21 

Cltjr&Com. Inc... v 44... ..23! 

Do. Pu.(lU y 1220 -2.0 - U73J1L 

3ty Of Oxford tac5py 36b 16! 33 4 -10 

DQ.ZeroDtvPffeTy 6*h -0.7 - “ 

3jdBdaleh*i.50p_ y 67 6.9 88! 24. 

-3J oil au la 

Do. 120 Warrants., y 71 - 

3®*l Abbs Tst 75p.y 143-52 0 1 157 1 6 

Da.Wanam.. . » 83 -2.4 - - 

SsnaettacJ -y 82 U5 

Do. (Capita v 21 -40.130 

tatoasrtaTHlflpLy 94a 13J 944 i< 

cuu, s.7 - 

DertyTiLtae. y in kjj 

_Do. Cap. lOp « 1B{ - 347.1 


143 B. 

191 ...... 7.i 

51 U! 3J 
47 61 
105 -2.4 7J 


144 0.7 
33 0. 

a* -oj a 1 

W -51 


PAPER, PRINTING, 
ADVERTISING 


SHOES AND LEATHER 


4.2 Mil Jan Mar 
4 J 1012 Jan Ha, 
7.6 8.10 Jim Nov 
7! 10.9 May Oct 
4 1911 Jan May 
- 9.4 

4.2110.9 October 


I *-*-—* — JJVf 

26 3 Oct Apr 
10.12 Jan. Job 1760 
10.9 Sep Feb 2718 
1610 A it Nov 
5.11 Dec. J0J7 5223 
LID October 3919 
26J1 Dec J0b 4113 
L9J1 JanJb 5222 


25. 

m u 

» 48 



Do- cap. wp y in ;;~r - » 

Do. Wmtts- y 71-2.7 - 

bayta B AslaTtt lOpp 56-6.7 L7 67. 

ta. Warrants y U -10.1 - 

DTOmCok. | 371 -3.4 61 524: 

isassti 1 8-4® 
s^°-v 

taateef lnt rinu-. 6 226.™. 7-3/2 
faaedla he. Grnvrth.1 452 -2.6 6W 
toMtfktWtfMde. 394a -2t 3.0 43 

iCOTUMt I 41b -5.7 - 

to Warms. y 12 — - 

TMfragoaTnat-.y ft b -2.9 - 

lo. Wrrnts. y 4< -5.0 - 

to. Wrrnts 2005- y 9 ..... 
iFM Jaw Tina_ y 36 2.5 - J 

to Warrants. y U 

dbitxxph lay \ 197 -0J 4.7 22 

J«ia fire. TSL....I 227-61 3 6 30 
feet & Gen 5p.....y 92 .Z! 3 711 

19. & Dil. Ikl..{ 15§ £fi 22 

aS:r.H 13 

* y 191 7.6 21 

SSS?fc.j 

S£ti.T%:, ^ idi ” « 

0. Warrants. » 21 -81 - 

rmoorOnUnr „y 35 -2L8 64 63 
». toe IMP-....- V 103 ...... 12.7 

D. ZrroCn Pf y 144 0.7 - 

6CEnlTal0(t_j 33 0.7 44 

& CEbnttnBL-.fi 158n -01 0.9 Ut 
SCGmmgrhilb.! 91-52 - 98 

b Warrants * 32-5 9 - 

tCPaemctar.T.j 139 -4.9 l.i 171 

». Warrants. y 79 -2J - 

l C Smaller to-. f 69b -0.7 2.9 82 
Rt Chari. Asts... | 8 -3.t 3J 8 

stWMie.2lp l .y 55 - 69 

>. Warrans v U 

rtt»HWoel.T..y 23-45 - 37 

1. WairaRS....^.y 6 

raSpmlsti50p_y 62 -3.1 1.0 66 
I- Warrants...... y 24 -4.0 - 

’StToholaSOp.. ( 97b -2.0 - 105 

nnWtarlBL.8 U4 15 15 ua 
.7pc.Or.Ui.-99_. 3 EBJii 5J 
swng Oarobouse B 274 Li 4.7 295 
Whg&awprtte_S 134 -2.2 3^ 160 

S5S - 72 

SOIhsF* Eastern 3 164-3.Q1J196 
njoiFMgeltog-t) 161 -0,6 25 190 
ottofl HtoA toe tw H 98* LI 6.7 81. 

^ .Wms_ _ 3 14 -6.7 - 

S4b -51 15J 25. 
.ZeroDhrK— 3 61b 4.5 - 

nrins Japanese., j id -4.6 0j 2V). 
wtoj MenaeUe. | 193 -i_3 3.9 234. 
ntogOKfsai._-E 156b -7.2 3.4 US. 
BtoglMvmaL.j 212 -2_5 1.8 212 
idgniCol.— | 136 0.4 21154. 
ndi Property Ta.y 73 ..... 

Warrants. — y 25-31 
uJcnHO Inc... y 64 b 16J 

4 Do Cap.2b|U...y 1 ..... - U_ 

; »T Jto«M...._ y 165 -4.6 0.9 194, 

C aelBOR Araerican.y 23 ..... 21.7 27.- 
1 Do. Zbo Prf.. y 59b L7 - 

ISSBSSS ip"**; 
ssasr.-.: ,s ^ ^ 

b ne el U toltosUoLy 28a -1.8 Iftf 231 
1 Do. ZiroDkrPf— y 63 b .... - ! 

6 CMLp».I.TjBt_ y 113 -L7 1L0 ■ 

? 5°" E** 1 - -7 *2 -51 - 143J 

Do.SUMtodPrf ...y U2b4 -13 3J 
Ge™lS:T«_.i 7I-2J -HU 

Do. Warrants. | 29-9.1 - 

taMSML50|L.| 181 -1.6 0.9 208.1 

Do. Warms. y 98-1.0 

llawmioc.-rst-.-B 38b 2.7 1L3 391 

■lobe tar 2H 3 4 

taett Atlantic....! U2ba 11 3J 1664 
toiett Orttntal lnr_.f 271 -55 01 tm 
toicttStngclOp-.e 165 -L8 5.4 ffll.i 
i. Rlnoul I.T5p..y 81 -41 17 U77 

Do. Stepped Ca,f?f.; lM U1 - 

.rtanfrlar ln» _ Y 241 ..... 2J2 298J 

to. Warrants-... .y 43..... 

lrtdanHouse™.y 295 33 683.6 

-eyfrtani™ y 43 uw 537 

!roop Dev. lOo y 21 ...... 1J 333 

MwtaonHbhbnLI 86 ..... 3.1 85.1 

Do. Wanants......S H ..... - 

8StabmlKTsUfc.l 71 114 765 

Do.ZmDnPflwti 130b 21 - - 

S*depenitaitto*._.t 29b -3J LI 591 


29.4 Mar Ore 
0.7] Dec Jab 


3.4 Ju. Job 2385 
BA Apr Oct 2574 
161 JaoJub 3532 


177.0 Sec. Affiance Tsl.. ] 
2MJ «ntoltatethi5lto. 
1931 SeaaUlesTaSm...| 
18J Select. AuetslOo..| 
160 Do £q indLnSe-i.' 
193 Do. Eq toOURril._ < 
4L3 3Jmlnv. 50p. . I 

23.0 Ito. llpc Cm. Ln...| 

12.0 Sn5*ah*Cmn* 1 

0.66 Do. Warrants « 

29 J Sphere lira. TsLhK.j 

63.1 Da ZeraDrPf n 

0.95 Do. Wrrnts. 1 

17.0 itrauiTOtraeras.., 
15.8 Stratus In*. Tst..i 

183.6 notjofUnaon_.f 

32.0 ntCneBibnntT^.J 

1J6 toPtg.Snb. Ip y 

27.4 rRFirEattbic.Tri. y 

1.11 Do. Warrants i 

12.7 ntHta) lncTSL....y 

0.72 Do. Sub. Ip v 

36.3TR^flctoTa5pB 
82.9ITR Prop. In*. Tst_.n 

t Smaller Co'l._ | 


Mnlm-sfind ! 
ito| (rt NAV 

922 -1.4 4.8 WOn 
20t -05 02 2270 
60b -O.I b2 63.1 
77 -1.4 1.1 109X 
91 -i.2 6.6 
91 -12. 6 6 
281a -03 1L1 2167 
n#*b 3 .1 10.4 
8I-L2 - 74.0 


OIL AND GAS -Contd 


W3.4 Apr.OcL 3974 
8.4 May 3976 
4.1 JlyDec 3977 
19J April 1085 

- - tabtoto ®3 

- - Mrtoto ioas 
I 7.3 tatotUL Q14 

Sept Mar 4012 
-62-1387 
■ - - 1379 

-92 May Nov 4278 


CM.&3 Stock 
23T7mSm'A*CrPMSL.y £39'. 
0.90 Do Warrants. ... y lj 

ML Enonl ! £23 

27.4 fFatonet tail. 5c. y 12 

2.2J JFimiaal DJI lib- > 10 

4.07SarilcitesoarttS...y 4b 

- PGIobil Hal Res ftf 

112.6 Goat Pel5p. f 84 

126.1 SL Western Res. A| .y 140 

- IGulfstieamResi.... 9b 
44 LI lamltton Oil Cm .. H7bd 


12.4 Dec Job 2422 
256 Feb. Aug 2437 
1B.( Jan Sept 2438 
29.6 Del Apr 2467 
I6J Oct Apr 2472, 
- June Dec 247b 


2B36J 15- 

Jan. Aug. 
Aigpat 

2480 

2496 

2489 

- 40.6 14.« 


2261 




7 - 

JeSeBtNr 

5235 

7 44.4 30! 

1383-14! 

April 

2524 

- 98.* L9 



4 1715 HU 

Nov Mar 

2529 

82.6155 
8.9 10.4 
69.0 Z1J 

JaeJub 

JtaW 

4731 

2567 

5296 

5262 

3/ 4 Hu 



66.6 6.9 

October 

2576 

- 

105 ( hi 

1M.7 15! 

1 296! 72 
160! 16! 

Apr. Am. 
June Dec 
UtaStpL 
October 

3484 

2592 
2991 

2593 

2594 

196 2 16! 
190! 16.(1 
81.0-112 

DecJul 
SepLApr 
Oct Jan 

995 

2596 

tzra 

25.7 6! 

*219.7 15! 

No* Feb 

*00 

>318 

997 


aasgm=3 

90.7 Do. Zero Pf. 1 

127.0 Tesule Bar. 

Ei bpc-CorJj 2002.’ 

iHWKSSS 

15.1 )d1pC>UhLi 2D0L| 
66.C iruaAUiiOaiUtlL.i 

3.4t Do. Wmtts. \ 

4.05 moo Pa* EwolOpy 

0-25 Do Warrants. y 

“ii 

si aa.^ 

15 J ror.lnest Inc ... y 

14.4 Do. Cap.... y 

1D3.1 rrltUDctowsL..... « 
JB.1 rrtptBBitae.5Qp._y 
831 Do. Capital £l....y 

20.7 rurtev Trnst. y 

L43 ito.Wtoraats. y 

53J JSDCInr. Tst y 

11 J Katue & Inc. 10s.. J 
64t Do. 6b PC Dr. Pf... y 
2.66 briaye Seorttte 10p.y 
0.96 Mtotnrf tor.Tstlp... y 
21( 3o. Income 10p_..y 
321 3 d Cn. Mmd IOilv 

I. 64 WrabdlhnrTmpy 

319 J Whitbread tor. i 

450.9 WItantav 9 

2L4 Do. Warrants..... y| 

II. 9 Worth tar. Tit.5p._vJ 
271 Ifeuun Inc 12 bP—.ij 
29[3th>. Cap, lp..._„...yl 


112 ... . Lb 13L7 
125 Oi 1J 152.7 
»-lJ 61 99.3 
87 -31 L5 95.9 
43 4.9 3.1 
60-4! 8.4 71! 
12 -7.7 - 

at _ ... 9.2 85 B 

25 8 0 

54 -2.7 0.6 66 J 
32a -4 J 6.0 38.0 
104 -l.t 4.4 1221 
23 45 9.3 42 8 
70b -3.4 9.5 
1173, 2.2 - -j 

222-0.9 6.1 2646 

102 niS lioilSLa 




150 Feta 4127 
161 Jui 1128 

14! tarJtaOsJto >269 

-2-6 pr Arkt As 2897 
- Job 2936 
20! April 4581 
15.7 JanJub 4282 

151 Mar Sept 428S 
46i August 4282 

-J Dec Jsa 4969 

-J _ CTB8 
16. lj Sent Mar 4191 
Tjttta 4190 


12.7 
1.7 0.9 

U 3.4 


143 -1.4 - 185 

14! ^0.7 35 170. 
36 6.4 71. 

121 6.4 

81 5J10L 

I - 6. 

3! 1L7 


40&S5m£ 

15.t Apr. Aug. 
221 

151 MayOcL 
216 JanJub 
- June Dec 
13! Sept Mar 


186 JanJub 4493 
14 ! Apr S<» 4526 
4527 

265 DecJb 1576 
- ktotoen 


JSi 'sas” 46 -^ 3-5 

U! Do. "Ops* 1 lOp... B 163 
39.4 DB.9bpcCnRtffay 98b a 

214.1 MU 2 Sent. Ret. ...y 183 

1Z.44U Hotall Carp. S2 £30b 

238! Monument Oil Sp..| 3BS 

7.11 He* London SpT_!.y A 

- MWMamBSL. 28b 
3273 J loKt Hydro Kr20... £1512 

13! North Sea Assets 5p . v & 
2.1AU tauJentol Pul 20c... E1D 

-fOMoRes. U 

3.23 Mlfvrr Res.. y 7b 

- Pan Pacific Ptt_. _ 

35496 taPenoftna SA U636 

43 J H*lcLPeL5p y 11 

14.7 Pltuacrief lOp..... J 86 
321 J Premier Cons. 5p g 62 
66! Presidio Oil A 311 

334.4 Ranger 0111 I 354 

68! ktaodHiCaUfL.l 7! 

wOSZkZi 462 

6!( Do.7pcPI.eT....v 61 

100.2 Sorerelnn Oil j in 

6 

1W7 rexacoJpcCmr £128 . 

197U Total-Cle Fr Pel B £64 b 
J 54 [MnnaDl Eapfn — lib 4 . 

1 83 rTrUentPat. 6b . 

91.6 Irfton Europe 5p. E 111. 

15.4 rxioa Oil lOp y Ub 

2fl.( HiBkar Reslr to., y 9a 
3.82 Hlul Erorgylp.. y 1U . 
0.21 Dp Warrants. y Db 

U«i Ultramar o 324 

2J5 Ifmorta Pel 3b ■ 

760. t pWoodsldeASOc... U4 

1.49X0. Sonrise 6bl.. 

OVERSEAS 


•toSm Ust 
Efcaoye Grit td 

- Mil 

-167 - - 

4 1 4 J 7.11 
-2.C 0.4 9.4 
-16.7 - - 

-182 - - 
2.6 - - 
-1! 1.6 94 
-9.7 3.9 19J1 
4 2 - - 

4.7 0J1SJ2 
• 4! - - 

329 - - 

-36.4 - 4'86 

-25. C 20 J 

-5! 0.6 2210 
-2! 2! 1412 
3! 2U 24.9 
-0 J 13.(1 1012 

' "55 4.8 l"s 
- 6 ! - - 
-7.7 - - 

7.4 - - 

-1.9 22 29.4 

- - UBS 

-3.6 127 5.12 

5.4 - - 

-11.8 - - 


-5J 3! 10.9! 
-4! - -5.7 

-11.4 1J3L18 
2.6 - 273 

-11.8 - 26.9 

3 2 5! 17.4 
4.5 10.4 


MINES— Contd 


Nr J«St» Oaf 
May I 


Fetajiun l?42 


Apr Oct 5069 
Job Nor 3091 
May Dec 3189 
May Oct 3190 
July Jan 3188 


May 3514 
3528 

lApJyOc 


Stack 

2-2* Myer Hlum SML.. 
7.11 ilOEigBcrHiaaJB-. 
12S.4 Hdarda Mng. 10c_. 

U1 ’ruling SML 

1 34fTjD}oog TUi 15p 


WAS nt Last DirUeeds City- 
dungeGrb xd Paid line 

- 9J Apr. No* 1714 

4.6 12 J Sep Apr 2726 

-3! <4810 Nov Jon 3272 

26( 27 11 DfcJub 3644 

J !6’81 - - 


Mlscell ancons 

Anglesey Mining 9p..yj - 3 d 

Do. Warrants. y Ua . ... .71 

AaghHtonilalon.... 66 3H 

Butt* MtotaglOp... y 12 -4 1 

taCoibyMtous. 1 It .... 

Coos. March. 10c.... 26 13 ( 

FDRXInc. 4 33! 

iCmoctoL.IrlOp... y 9 54 

EwopalitoeraUta-.y 24 -111 


March. 10c.... 26 13.0 29.2 17 7 Aug Feb. 

line. 4 331 . - — 

KtoL.IrlOp... y 9 5.9 - - 

a liberals %..y 24 -11! 5.611.6 JaiJsl 

r. V 17 -19. C -6.85 

«rldiRes._.f 17 61 - - 

IpGtatd MkKS_. £46 11.4 L8 16 

lateMMuSL^ £9A 9.7 1! 2516 Ft Jm A, to 

Mre y JLJ -14J - - - 


M*y Sept. 3872 
Oct May 3916 


- WnrSMtaataOL.. 
7.64 (Htbgair Expl. CSL. 

- PNor-Onest Res. 

^ teSXX&sjn 

4.451 1 RTZlOp a 

ugSa&jb 




Grup 10p.'.'.yl 13U “ -1.5I 7.W1091 Apr Oct 


THIRD MARKET 


3.^2081 May Oct. 


TRADERS 


Stock 

Analysis HUgs20p-\ 
Amtanulbs. UJp... , 
Mto*MtsdBto5o..t 
Bvtakan Htogs. Ip., y 
Bhmre Ip. y 




Net asset rallies supplied by County NatWest Wood Mackenzie 

FINANCE, LAND, ETC 


16i Mar Oct 
O.C Jul Dec 
12.C Oct Apr 


HUM April 


1^18.d 23.£ 


206.7110.4 Jab 

Hirlsa 

U77taa April 


1 J 33J JI2 Match ; 
8 3 85! 0.4 totoURn 

1L9 7 bi 0.9 Feb Aug 


wa. W4VTam»... ia ..|i j 

I! nr.TsLGueneef Up_ 4 
■* taestois Capital.. .f 9 
JJFFkdjrilSiSnki U 

25 Do. Warrants. y 1 

■J Jersey nwsif*T5t_y 7 

12 to. Warrants- y 1 

.4 las Holdings.. 8 12 

3 Jove tar. tnc. 10p..y 6 

>7 Do.C3p.2p y 2 

tt tatarEm.tor.TsL.i 7 

H Do Warrants. y 1 

{ Keystone lw.50p_y 35 

2 Oefnuon Charter.-, f 132 1 

4 KIHnwon Dev Fnd.. 30 
• Oekn*ortO*seasTst( 131 
7 Cktom5«itelta.| 91 
£ bnaLtednckaHlc. W 

< Da Warrants 151 

'A and &Loadon(0i.v 71 

j Jtktariailta. tfl. X 

£ to. Warrants. 1; 

4 La» Debentm y 33! 

■ STEftSs! 2. 

1 LtrakwAmer.VenL v X 
E Do Warrants-.... y 13 

( Lm-AttanUc. p 57 

4 Jm.iSiratWyde-.y 183 

6 Lowlaaf Im i lit 

2M6CDoalbc.lllpv 431 

1 Do. Cap. lOp y 1466 

i aAG2HDraM0c..y 211 
C Do.2adCap.4p..« 316 

*5 

tola tone bn. Sp-i 73 

to. Warrants y 22 

UM.DniePc.50pp 265 
Do. Warrants — y 123 

3 UthiUf Street ton..; 91 

Wto. Warrants- y 16 


6! 812 7.7 Sep Dec 


1Z2 Dec. Jnn. 
16J Jul Apr 
17! Dec. Apr. 
17! Oct April 
4.4 Nov May 


„„ 5.0 84 ! 6! Aug Apr 

5.4 X03 73 May’on . 
- 52! 27 A - 
— 18.5 - - FtbAagOa 


5.9} 66. 

-1! 4-d/M. 


-7! - 

JUU.B BiJ J 

7si 3J 

-L0 0! 

215! 4 7 

6.C 

146.9 38! Jl 


S Tst H 174-L7} 6.4 


derlln toll Green ..S 71 

to Warrants yl 11 

aasmlneC6ITa.y| 126 

ta.CanSOp yj 6| ... 

MWyal]» Tit_vJ 211 

tanks Invest fl 289a -L 

toamateki».TB_yl % 


I — J 4JT82-I 


3194 

- 3193 
July Dec 3195 
Jnn Dec 3192 
June Dec 3229 
Aug Feb 3244 

- 3243 
Job Jan. 1241 




7.S Apr Oct 

pOFea-Jul. 
rTil Feb Sept 


FINANCE, 

1 Frice 

■ Stoll: 

9 AFP Group. 41 

AblngmrthlOp— vl W 

AhkenHune yl n 

laulgradMF.tai_J At 
lagtoSanAariM ho J 60s 

Do. Warrants. yj Jli 

to*-He«lquBto...J 464 
IklMtfcSeca yl 23 

Babcock Pracn lOp.n 9 

Baltic 5p. pj 114 

Do 7pc Cnr Rtd Prf . v 81 
BaftkaKMgDKlOD- £77b 
BertehyEoBilACo-y im 
J euClobalEin.lOpy 58 
Do. Warra«S...T7.y 13 
Matak.tas.Rd FT 2Ly 84 


I! taedoaia km. 5p— I 34M 
U taneUlahm. 10p- £21 

.8 taidoter Im. y 233 

n tori Isle Group.. _..i 16b 

X )0 438rc WDM 1998. 46 

JJ 

13 lilpc&talj .. £2M,# 

(Jctose Bros. y 250 

[4Dalm Securities.... 437 

IS 

1 quo. warrants. Ill 

!|FlicAiraKCMIeF«l- 401 

i9l&o. Warrants. 46 

fesfc::? & 

7ICT dlteFaid itaHL. SI 

AIDo. Warrants.- 92 

1PT Vestm tarSOp—y 69 

4{Do. WmBs. y 11 

-Men Oriental Sfl.10. 267 

dGenesis Chile Fdle.. 546 
3jGenesfs tag hike le_. 633 
C whlhbyUiFdlC. 361 
wvett Am. Endn*_y 65 

asftj s 

4 PHavParSSl 57 

Henderson Adm....y 545 

“A 

INVESCO MIM I 72 

Indonsia Equity Fd.. 2fl3 

Do. Warrants 7M 

M-kirTiL Jdy.£L_ 58d 
ntnm JbUUi 10p..y 5ll 

Investment Co y 2a 

nrlSIneUt y 661 

IFnsiflcWrtCOOidy 565 . 

Do. Pitf — y 3450 

JF PMlIpptae Fd SL- 243 

Do. Warrants - 6! 

Jakarta Fundlc 684 

KakuzlK5H 91 

Korea Enupe Fiad 262 

Ll.T.HMgs. p 6., 

Into & tac bvlOp-v 18 
Knadon Forfaiting. ■ 87 

ton. MereftanL yl 74 

Do. Dfd y{ 34 ■ 

M. AG. Groffp S 39fad 

Malacca Fd ng lc-1 669 
suapfaSefcartitJ nit 
U2ntoEB,CriNli—| 3tM 


Unr* % ridl Ust Dlrklrads (City- 
chanpaGtt ad Paid Doe 

0 7 0.7 24.9 November 1512 
4! 5_ll January 1541 

— - 1618 - 1577 

-1.4 6.6 1612 Jua Dec 2615 

- - - 2619 

--- 9.4 26.3 Mar Del 5316 
27.1 - - - 5323 

......132 23,7 AmOd 490b 

28.6 - 16 3 JanJub 4558 
-2.6 4.7 8.10 Apr Oct 1739 

1LM9J1 Jun. Jan. 1738 

2.6 0.4 25.4 May 5175 
......... 6! 6.8 Aug 1832 

-4-J - 4683 

“7-1 - - 4&B4 

0.9 24;B September L834 

3! 27.12 Dec Aim 1942 

— -27! 2 AogFfcE 2018 

-03 4.6 10.12 Jan Aug 2035 

Li B.3.0 Apr Dei 2045 

......... 4.0 24.9 H» Oct 2052 

-5.7 1 12! Dec tar Jd 4366 

— ■ 14! 14 J Jme Dec 1033 

-4.5 1 11.6 - 2096 

- - - 1490 

-24.9 JanJub 5057 

4! 8.10 MayOct 2166 

-6.C 13 - 1395 

-1L9 7.2 10.9 Apr Oct 2420 

83 8 JO Mar Nov 2417 

03 - - - 4796 

L7 - - - *797 



94 5lli2 

•1 J 3! 143 

32t -3.0 53 8.10 

71 6 ( Z7.ll 

27 -53 7.4 W!1 

55 12! 1911 

83 3.1 - 

M 16 8.5 L9J1 

£67b ”H)A 13 203 

46 2.9 1911 

234 13 61 22J0 

221 3.E 81 23.7 

52ta 01 0.6 J0J2 ! 

317 4.0 22J0 

312 4.C 2210 

IM* 15.4 143 

191 03 28 293 . 

» — lS 2902111 1 


PLANTATIONS 

k i Mi, teSBhri 



ZjCaf e tans £1 

HteMaellkm. lOp 1 

ijCeiik GoM^-^f*, 

toetsea Anban 5p- 1 

torn Ex Inti y 

CajbotaSngeSsv.. 

tom Cara. 

idncurpLchurt to.. 
EibunErata. Ir5(b y 

Do. Wrrnts.- y 

Far East Hes. lOp... 
Fast Fvwanl Inns... 
FeUrtm Mb. 0020... 

linear Expln y 

Hartley Baird So .y 
For Hlk 
oair Stare HUgs.l% ? 

vernla WSL y 

Kells Mins. krSp.. .y 
KemptP.E.)5p!....v 

Moray Firth lp y 

town Resoutes... y 
bora Gold IRta-.y 
?«tl Virology to _y 

FoddlnguaSp y 

tanEdeirsUiany)... y 

tSempernow.- y 

For Siei 


: : I 

1 Oil see OIL AND GAS 
171-10 5 - - 

3*1 - 225 

79 -U 8 - ” - 

15 b 8.D - - 

12jj.._^ 4.2 19 U December 

^3 -50'0 - - I 


l9 -lo3 5.UI23I JaoApr U843 

'"UTfi - 1 - 


wj -9lJ 7.8| 9.7 1 March gm 
’ hw 


Teas 

HfeS&od SS::::d x 

MINES 


M JanJub 

MayOct 


1 .2 : : : : 

-1.4 41 8J0 November 4967 
-9! - - - 4968 

WailUl August 
5! O-i - Janary 1445 
03 1! - September 4997 

161 Mil Dee Jua 4986 


-26.7} jbziO Nov July 2786 

■fill?!? 

-LJ 3.4124.6 June 
LW9J19.il JanJtUy 2»7» 

- 2977 

-2flll.Llp.9 MayOtt 1960 
......... 10.9 9.7 JubJan 1959 

-531 26I2S.6 August 

4 7.71 - Nor Jane 

4?-a5;% Oa. May 2990 

"““j fcSa.7 Frttop 3M 

-2.9tlLa23.7 Jan. Aug. 3012 


-2.g 2! 208 Mar Sept 3069 
2 7] - 2 10 - 1108 

— Mowmber 3202 

533.45.il J an Aug 3181 
2.4D1L124.4 Oct May 4883 
-4$ 62 10.9 Feb Nov 3205 
1° 5( - - - 1957 

......TJ 92 31!0 Apr Oct 3203 

-2JX6.7 8J0 May Nov 3268 
-Lffl SI 10.12 July Jan. 3245 


Central Rand 

lurban Oen Rl._. 235} 14.ll -J 12161 

tost Rad ftp. Rl... 22m 14.C -6-81 

tandfont'a EM- 20c... 229 8.6 8.915! Feb An 

ihmirer AJaekZc.. ^ - 3B7 - 

Vest Rand Rl U5l 4 7.7129!, MvSep 


Eastern Rand 

7j. .Jl3)- April 

31 10.7 - 8.5 Jun Dec 

176 -5.9 14.4 19!1 June Dec 
71 -4! 1 1112 Jul Jan 

IM Bi 1U11 Dec June 

M 46! 13.4 29! Sept Mar. 
7W 2.9 0.4 B3 Jun Dec 
67 16319! 83 Jun Dec. 

£ - 12-86 - 

27 t 6j8 Mar.5epL 

833 ljJ 7.9185 Jun Dec. 



West Rand 

S 7.714! 

7.1 20J 
17! 9.i 
2.6 - 
22 10.0 53 

331 2.1 | 

35b 9! - 

26/ 3.5 1 

446 7! 4.9 

34 13 6.3 

!2b 113 i 
124 12.7 1 

30b 10! 1 

31 16.9 - 

54 b 19.7 - 

35b 6.4 * 


6}l3J Jan Jab 
129! SratMar 
9 27J2 FefcAug. 

- 3.7 - 

5 27J2 Aug. Feb. 
1 1Z2 Mar Sept 

- 187 — 

1 1L12 Jan Jab 
9 27J2 Feb. Aug. 
3Z7.12 Feb Aug 
122 Sept Mar 
29! liar Sep 
12-2 Mar. Sept 

1-87 - 

122 Mar-Sept_ 
3.7 Augua 


. , For Tomorrows jitoiree "see LEISURE 

a Hants: :si : 

1.61 instaEms5p.-..-y lb|-i2! - - - K 

7.8AWIItonGroap lp. -Y> lbl 1671 -J - - Ifa fl 

notes' 

Stock Exchange deallm dasincaitoM are Indicated to the right 
W12 «rf seeuriwnames: a Alpha.* Beta, v tamroa. 

prt S , J P* p ™ ( “«• deoomlnatloos 
JffBSp.YteUs art based on middle prices, art gross, adjusted to 
ACT of 25 per cent and allow for value of declared distribution 
and rtflfits. 

Estimated Net Asset Values (NAVs) are shown for Investment 
2389 Truss, in pence per share, along with the percentage discounts 
Z399 imjMjnatam (Pm -1 to Ihe current pre-closing share price. 
1767 The WA V basis assumes prior charges at par value, convertibles 
_ converted and warrants e* seised lldlhitian occurs. 

- • Tap Stock" 

» Interim since reduced, passed or deferred 
» Tax-free to non-residents on application 
v offlrtaib UK listed; dealings permitted raider rule 

1928 * "P* S° Start Exchange and company not 

» « re9ujat, “ - ,iiud — ^ 
naa A Price at time of totaenslon 
2779 ♦ Not comparable 

3092 * Ifrlff*!. 10 !” fa*! comrenlon of stones not now tanking for 

3157 . dbldcnds or ranking only for restricted dividend. 

- * “1 allo " for **>«* which may also rank for 

_ dividend at a future date. 

_ I No par value 

' F “ tK ™- C 


REGIONAL & IRISH STOCKS 

The following h a selection or Regional and Irish stacks, the 
latter Mng Quoted In Irish currency. 


B Zm»G94-.yj£S2b 6J 
kwaBeTB_fl212B -l.i 

-« 209-1! 

hAI a 197 -U 

3 196-1! 

UamySnlt Martas. -A 191 1! 


Mwr*y Ventures. _ 
KnrTtaog.kcQ9B3). 

Do. cap 

Do. New Writs.... 
WwFitnJtcDalOp 




ta.6taEbliU2W;y)£76b _ 
Hew Zealand lnv...y| » -LI 
tthAnrfcanGK.-.yJ 66 .... 
Dol Warrants — ,yj 2t 
Ml 8riL Caartao. f 273 .... 

Mini Com. Tsl y 65 _... 

toZeroCpaPrf... y 188b 0.9 
>wseasbwTsL...( 19t 05 

Do. Warms. .y S3 

todfleAscts 50p.-8 140-2! 
Do. Warrants — y 85 -12 
U5eltotablfe_y 23 -42 
Do. Warrants y 5-167 

a £3ML! S::::: 

Mtefrartta T»_ , 76-2! 


INVESTMENTTRUST 


H ew Dam.. 1 ] 

rts_ y l 

smuts. _y 1 
wEmpeasy 1 

ants- y 2 

iewThai-y 4 

OOts- V 2 

Mto2fe-i 2 

i.Tb V S 

v20p..... y 7 
rrass.... t U4 
lnv.bic,..y 4 

-..V 55 

UBTHnwricM Trust | 13 

1J4 American Tst V _y 13 
293.6 tngto&O'sutTieni 2Z 

2.49 ArebUnedeiinc. vl 28 

351 Do.tap.SOn vl 27i 

46.! inr to*, iw. ta im — v| r. 
17.4 to Go.lal96-4125u.yj IB 
47.6 BaUlwGifr. Jap.- ■ 4* 
15! wnieGMr.Sh.Nta.S * 

3 85 bhflrOftadreSvl Si 

1255 tankers 1 lav.. i 8 

503 BenrSunpasL-.y 111 

257! Britt* Aarts J 6! 

42.4 ttobec C« La. > %.y £Uli 

140.9 Do. RT2DQ5 v lOj 

594 3rft.Eatp.Sea.10pv « 

146 to. Warrants, y U 

mi Brft. taiest y Mh 

87 7 Brunner tor. B 131 

4.81 STEnsgtetalOp.? 57 

0.64 to WtmlOp ^ II 

354bsuettoknto*_v| S3 
ff26Bto. Warrants. yl U 


MV 

88.7 

lh IT 

taH 

V 

19! 

Niktab 

Paid 

job 

72.7 

7! 

- 

-- 

61.6 

26.9 

- 

2B.U30J 

. * 

Snoto 


ano 2j5pcC»2D00 . y£85b -2J 

^teuntavTsL ... y 4! 

WSgteibsaams. v 91 

«Ugbt*&lB.Cag...y 265 a — 

fcrlltalakltol H -1! 

So CaplOp._ y 17 

SDo. Warrants 10p _* IB 

S»v A Her Ext help ( 91 -1! 

no.Wrrats _.y IS 

ttev&hbrCd tac50py Ut -1! 

TOp. Pit Sp- y 18 

M*&Mertacl2bPV 103 -L9 

Essgpfe Sf! 


U.7 January 
- Mar Sept 
M.t JtOeFbAu 

33 HrtotoDc 

15.7 Not Jab 
-3.4 FefaAng 


7.6 Ajril 
29.7 August 
7.6 October 


-6.9 feltr** 


- Mediterranean Fd... £44b 
( MercaryAstMgt5p.y 470 
( Mexico Fond!:. ". 666 

fat Home Loam Upy Bs 

aes:: 1 

7 fortlwni bMcsten — y 163a 

• keana Com 22 

E , arambe lOp y 38 

5sa= • s 

ftvtMl Fi Fig. M. PI — 237 

Radfatnifl. y 65 

Ktatfabane Bros 5p-y 144 

JnaksweHldgL. I y 69 

Do. Warrants y 17 

RobecotBrJFIlO... £26b 
Do. Sa65k’s Fll._ 267 
toJInra NV FH0,-.. £24(2 
Do.Sub.Sfo.FI.!.. 249 
Roreuto NV FI.1D... OB! 

Rutland Trurt lp E U 

Ajhanes-PteCra-.l 65 
kheStrJaasWmlFL. 23t 

Do Warrants. 72b 

icaBHtiAstaaPtglc.- 35! 
>lam Fd. Red. Prf... 9M 
atetanreSEOA01c_ 361 

s 

Jo On Prf 580 v 63a 

taalMUnlMk— 38® 

SterflngTnmj^L.p iaJ3 
KStem Fd. 1^! 5M . 


471 -1! 6.4 Hil Dec July 
666 -6! 5.81211 August 

135 -4! 8.1 19.11 JinJob 
83ri -3.5 12«10.12 JanJub 
3i -3.C - - 

163a -p 651012 July 
a -BJ 7.6 2210 November 

SI 5J10.9 July Oct 

• 51 -WOT - 

45 7.7 295 Feb. July 


-20 6! 8.10 
7! 10.9 
-5! - - 

-1.4 3.9 30 J 
-1.1 4.0 265 
-L7 2! 212 
-1! 25 212 



O.F.S. 

26ri 5: 


7.7 10.9 Oct April I 
|13!1 Juoebec 

28 3?4 DaUay 


Craig & Rose EL.yj 70d| J 

BEBltzl u3:::::J C *" ,IPJJ 

Helton Hldgs yl 

IRISH IBS 

SwaynAimJ £98bl J 


4dl ... 

...J 

1551... 

...J 


1381-1.4) 


mwisei 

and Platlmim 

L8_b 7-^3110 Dec June 

lOA L2 5.5 210 Nov May 

3H 13! 255 Feb Ana 

687 22 7.7 26.2 MarfeL 

m _ 5.6 205 Mar&pt 

W6l 4.6l7jl22 Mar Sept 


TRADITIONAL OPTIONS 

3-mantfi call rates 


5-39 FatamZSOc. 

431 Wanbie.Col.2Sl ... 

20.aZam.Cnr3BDO.24.. 


Central African 


oodSp — j lb 
Hltai. ...... 2nj 

r bakutrlesu Bbfl 

ol lav y 1Q5| 

on In. 5p—. w 39s 


8.8 24.9 

42 63 

-3! 13! 1DJ2 
-LI - - 

133 23.7 

- 3.7 UL12 

65 24.9 

23 3.7 10.9 

-7.7 O.i 
20.0 - 20! 
-6.7 4 30.4 


WATER 



LI 6.C 16.7, 
. 4.7 mi 

3.0 19J! 

....... 5.7 19.11 

3.E 6! 16.7 
1! 6 2 16.7 
4.7 6J 16.7 
L( 6.4 16.7 
1.1 7.116.7 
4! 5.9 16.7 
-0.7 6516.7 
6.4 6216.7 
3!i 6.ZI16.7 



J 6.4|8!0 November [ 

J nll-6 AprJIjr [ 

d W J * I 

Finance 

02 b 634 6.1^11 Dec Jure; 

04% 35 4.SZ7J2 JanAug 

10 ii lift**' 1 " 

2*1 8.6 2.4 1L12 JanAng 

«.-_ 2130.4 June 

16 -5.9 42 9.4 Job 

Ml 75 4.2 29! MarSep 

563 4 4 £2 Mar Oct 

68 ........ 1.9 27J2 January 

7M -2! 28 210 Novembb- 


E 29! FebSep 
4 185 June Dec 

- WSl 

- 2BJ1 JubJan 
1211 Jane Jan 

s ? 

1851 Jane Dec 




Industrials 

- AIIW-Lions. 

,419 Amstrad. 

- Aitec rasjo 

- BAT 

970 BOCGrp- 

- BTR 

523 BarrtM 

890 BtueOrata. 

Boots... 

Bowen 

BritArapace... 

638 British Steel 

<24 Brit. Telecom. — 

372 Cadtarys-...- 

251 Charter Coos 

568 Communion. 

CouriauldS — 

EarotaameL 7. 

FKi 

an FNFC. 

1 9S^= 

» *£&**::—■:: 
!7 igr 11 " - 

156 

£5 La«irote77 ’.7 .'. . . . .~ '. 

_ Legal 6 Gen. .... 

_ Lex Service- 

37 - 

m ucasieos — 

_ Marks & Spencer. 

6a Midland BL. 

2 PAD Dfd _ 

S Ratal Elect. 


RHM 

Rartt OrgOrd 

Reed Intm 

STt. ... 

Sears.... 

SmKI. SeechamA 

n 

1SB. 

Tesco. 

Thom EMI 

Trust Houses 

TftN... 

Unilever 

Vickers 

Weilenme 


Property 

Brit Land 24 

Control Secs 3b 

Land Securities ... 45 

IIEPC- 38 

UouMMgh 9 


Oils 

AvfvaPetlm 

Brit Petroleum 

Birman Castro! 

Coaroy Pnlm 

Gaelic Res 

Prwatar.- - 

Shell 

TusIcarRes 

Ultramar - 


Mines 

Looriu 

RTZ 


OIL AND GAS 


ACM 50c 

ACM Gold.— 

UauriosExoInliL- 

Arboyne50c. 

Altec Exnln 

HP Goldmines 25c._ 
taagrtnillelKta*..-. 

SnmswlekSl 

1RAS2 

tootral Pacific.-.. 
taesteiltalielL.... 


Australians 


- iNoHsaberl 

- I November! 


IWs sentra is araiiaMe to cntniMafts whose sbws an ran 
traded hi tfaeU attad Ktaadom fora fee of £1.050 a yea/for 
sacnrtb shown, subject to the EAtoPs dberetloii. 


Ih SOI 

387 -li 4J 

37 -26 • 

4 145 • 


.—16.4 931 
-1.7] 4 .4)1234' 


30! February 
24! Nov Jua 
15! Oct Apr. 

72 ^ 
17! Oa. Hay 

17 j| Sent Apr 
HAng-Feb. 


-2! - 11315.1 

-12 4.6 94.MMJ 
-0.9 l.f 132206.4 
-2S 7.7M3Sj 

5.9 A - 

l.G 2( -4 - 
-1! 2! 50.7111! 


ytatawn i7ta 
iflateb 8818 

taJjte Jm 1B98 
Mar Sept 1BW 
Job 

Jun Jan IW 
- 2792 

JanJub 1913 
Sept Apr 1987 


B i ssffij“ai 

taunts. 18 -5! 
HtattfaK.. . y 1B7 0.9 

S-- V 57 -SC 

trams y 15-6! 

uOhrPf .-y 55b .... 

drew Til. - . p 194 

Urstav Talar, I2t -15 

Sfcsd! ffii! 

pnAifSto^ri 

Do. Warams— . y 98 

Do. Con Ptg Pitf _ v 127 

5rw.Am.tat f 96 -20 

Scottish Cities y 655a 

po-’W v 5SJr 05 

Sect,. East. fr-J -9b -LO 

vWUsu nw. - f 143 0.4 

Do. Warm y 36 -63 

Scott 8t Merc Sp...y 94n .Si 

9o.‘A‘5p — y 7ft* -L4 

SM.H0a.6Tst.- 123 -13 
Sat NaOeMl Take, <Kh -25) 

Do Cap 1 45 23 

Do Supped prf — y 114b S 
Dozen Div Prf.. -y 341b 22 
Do Warrants. 9b .771 


u.q - - May No« - 

S Jmi 15! tatorArta 3945 
5 97616 14.1 May Dec *Ub 
b.3 - - May Dec 3947 

3. U 56 4 131 Oct Are 3948 
3B166.4 14! Feb Job 3953 
J . _ £g3 

4.4 9L8 -29 JanJb - 
- - JanAog >955 

3.6(142.7 13 f Jab Dec S004 

1L3T - taROcto >961 

i«06 -KU - J9H 
6!i - - S«L Mar. 3962 



- 9^5 - 3073 

01312 May No,. - 
4109 

■ - . t947 

75.11 Job Dec L902 
23 2 Mar Oct 1912 
1911 SvNafeHr L92D 
- - 1362 

8 JO Jan July 2012 
9.7 Fe6. Aug. 2014 


19!1 Jan. Jul. 2037 
UJ2 Jan. Aug. 2098 
22 Mr Ji States - 
[24-9 MajOa »170 


-4*85 

5 26.9 Nov May 
10.9 Nov May 
i Hil December 


yawns uwm a j..... 4 14 j 

p Delta Gold 25c. 17 

#DsmUUoaMffltaj.... 31 10.; 

Danl Resources.—. 11 -8J 

yDrugaaMialng-... 3 ... 

lEldm Resources... 57 b 2< 

t Emperor Mina. ... » 17^ 

t Eadeanrer 20c 3 

«MKatoaoriie5c.... 26b 3.9 

PGwalto Com. 20c. » 9.4 

Ihd uui l ta Dtoawd S2_ 41 -4! 

Wason Mining 20c.... i 33! 

PJoltoMtaesHL... 8b 50.0 

M(HreiGMIRB28as 83 10.7 

] ?Meel a thwra2Sc.. Sft 

MtaanUtanliBL 13 182 

MIIM Hldgs 50c... 64 -45 


pPaacoiif 1 25c 7 

rtoragui Remvras ML. 

pbsmtaem. 6 

'chart Res. BI 

fPLKerPac.30ctS- 12 

tatiH Mmktt 25c. 

WenhmSOt 27. 

Samson Euptoratloa. ft* 

TSonsGwalla HI 1« 

iSouthern Pacific... li 

spcfcbrklgr Ltd—.. ! 

VtamnRsZOc. IV 

fuckanara MhK— . J 

tarestn-MUUnuSOc— 161 

WfHMfi»4teN.29c. 2b 


J24.41 Jane No* 
ft - October 


274 2.2 5.( 

Ik -25.0 - 

191 5 J 12.1 

14 -4.7 ■ 

5 25.0 - 


ULlOl Nor Apr 


Business 

Opportunities 

appears on Tuesdays 
and Saturdays. 

To advertise in this 
section please call Gavin 
Bishop on 071-873 4780 

or write to him at 
The Financial Times, 
One Southwark Bridge, 
London SEI 9HL 
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4pm prices December 27 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


13 

MtgU Low Stock 


CH'ga 

«*. ctm Pm. 

W*.VId.E lOOoHJoh Lew QuetoOeie 

J - A- A- A - 

S’* AAfl .48 4G > 874 lift s% TO% + 4 

7* ACMnUat 13 83 8? Si «?- ft 

"ft ait ACMin ta it — — — 

Bit 6% ACM M 1)1.01 13. 


1S*f TO ACMUM ISO 

11* 8% «M 8C126 

94 71, ACMSp 1 01 

84% I? AL Lao .18 

44 i am inn 

18% 4% AM In pf 2 

T04 304 mm 

4 1% AHX 

734 384 ASA 3 
34 1 4 ATTC (Ml 

48% SlftAHUb a.84 
M 104 AhtiM g JO 
11% 44 AcmaC .« 
94 3 AaneE X 
32% 18% tam 1 
10% 14% AdaE* 7J29 
(3% 9ft MOW 
21% 194 Adoo pi 2.40 
11% 34 AMD 
32% 13 AMQ pf a 
74 14 AtffMI .10 

S84 » AstnU 6W 

134 84 AW>n 3* 

22% 104 AMmm JS$ 

34 1% AOeen 

01 42% AwPrd \M 

77 Uft AlrFrl s aa 
234 >l4Alrpo> 

204 11% AirtaoM tSt 


ID 84 10 

S O* 8<l 

244 2*4+4 

14 14 1% + 4 


m 104 U4 104 

246 7% 74 7% — 1| 

■* 101 12 II* 12 

» 11*7 10 84 10 

16 *343 ' 

.720 507 uMi 
449 

29. 01 74 7 74' 

>4 1576 *64 «4 484 f 4 

08 14 1* 14 

OO 1134 43% 434 434 + 1* 

7 24 24 24- 4 

1021 3317 44* 43* 444+ 4 

60 104 0104 104- 4 

80 11 344 4% 44 4?- ft 

84 8 4S 34 6 9 - 4 

21 ms Z74 294 294- 4 

12 . 


12. 


M* M*' K% 

S* 94 94* 4 


17. 

87 


0 »4 19* 

? <% *k 4?- 4 


2578 

79 M ' 18 
■12 24 24 

7.0 91780 404 334 

3.1 838 7% 74 

00 53902 134 (3 

6 *48 34 _34 

1.8 9 870 irft 

18 31 12* 12 


» - 4 
24 

■a-j. 


174 

124 +.4 


n’t i w Opt 07 

101% - 


101% 944 AI*P pt 9.44 
304 84% AlaP pt 828 
» «% AteWr SO 

194 8 ABuiyln JS 
324 UftMiertni -l2n 
224 '5* AlCoJA 1 20 
37% 244 AIMsn 1 .48 

2+4 \64 Attn 1.12 

37* 274 AlcaCkt JB 


21. 0 MS 12 0114 12—4 
92 3 94 94 94-4 

90 *100 884 SO 4 884-4 


9A 


*30 881 


884 884 884-1 
12 8 22S 17* 174 174- 4 
32 13 2S9 104 ID 10 - * 

.623 Ku3Z% 32 32V + 1 


a 17 no 214 21* 214+ * 

IA 21 013 35% 34* 38 - ‘ 


5.7 91145 19* 184 19*2 + 4 


3Jlj 18$MexMX 


204 Mask 


17 IS 275 334 134 334- 4 
23* 231, - 


34$ M4 AIpLMf *08 


42 20 433 _ 

25 3)4 


804 744 AllegCp 1721 2.0 8 I 84% 84% 04% 


ID. 12 17 t7 17-4 

_ IS 28 1733 17* 17* 17*- 4 

l<4AlnCv 1.74 b tl. 15 281 17 10* 16*- 4 

84 A1KUE nJJte 02 182 104 ID* +S4 1 4 

as 


424 34 AHgPwiW 
20 10 rtflenG 

2i* 1*4 Afltn pU.TS 
184 M% Aterpn 3b 
17* 11* AMCeo 
17 8* NKWE nM 

>24 74 AHNEu H.709 
15% 8* ADTich n 

34 15% ADsh M2B7 
94 3 AlldPd 
37 * 24* AktSonl ISO 
IA* 9% AM IT 72a 
104 8% AM7T3 A 88a 

94 a* AMtn n as 
11* S* AMIO .78 
9* 84 AM02 78 
104 ;* AMW3 n.06 

94 7* AMPI ndBa 
39* 24% At TEL 140 
77* 49* Alcoa 160a 
20* HftAnmG SB 
294 174 Amn SO 
49 34 Anux pi 3 

12% *ua .10) 

l*-a 84 AnwaM AS 
64 MflvfAiMiir 
13% 4 vjAmd pi 

W 42* AmHas .60 

(04 94 AmAdJ n.92 

104 94 AM) 88 n 
24* 15* ABan* 10 
41* 30* ASflKfl aU4 
304 20* ABrO p&75 
41* 254ASUM S2 
23* 184 ABuaF ■ M 


3 7 9 335 234 23 234-4 

BS 10 339 38% 38% 364+4 
B 277 114 10* 114+ * 


as 223 a* 1% a* 

826 134 12* 134-4 

U. 85 20% 204 204- 4 

4 108 34 34 34+ * 


&7 8 3020 27* 29% 20 
293 9* 


94 ?S+.4 

9* D*+ 4 


400 9* 

85 94 9 94+ 4 

222 9* 9% 8%- * 


ox ssa a* a* a% 

73 137 64 84 a* 

7.7 508 9 9% fl + * 

*3 W 380 33* 33 * 33* + * 

2S 8 B50 674 56* 57*- * 

.6 39 153 M4 14* 14* ♦ * 

A7 81470 21* 21% 21% 

as 3 37* 37* 374 - * 

2207 4 £-18 S-1B 

13 127 «* 84 94 -4 

380 944 544 954 + 1-18 
219 3-18 5-82 3-10 + 3X4 

IS 12 8(0 48% 48 4 48% + 4 

02 41 10% 10 10-4 

SO M* to 10 - 4 
5 91 1999 21* 214 21*+ * 

as II 3005 41 39* 41 

as W 30 30 30 

3S 10 28 28 25* 23*- * 

4-4 10 26 ID* 19% IB* 


1B% 15* ACapBd UWe II. IX 18*' Iff* 18*- 4 

W( 


21* 15* ACapCv 2A4e 15. 
8* 5* ACaOtt H 

61 4 42 ACyon 1A5 
X* X AHPw £40 
X* 17% AmExp .92 
18* 12* AFomly J8 
X4 23* AGnCp 3JQ 
8* 64 AoOW S44 
10 8* AO P tSGa 


46 104 16* 18* 

17. 151 5% 64 54 

2S IS 1402 61* 604 61 - 4 

BS 9 1885 30 27% 27*- * 

« 36*16435204 18* 204+ * 

IS 14 786 IB* » 19*- * 

II. 76444 31 X* 30% - % 

11. 122 74 7* « 

11. 137 8% 0* H 

85 33 10* 10* 10*- 4 

10.13 142 24* 244 W4+ 4 

O AHorae S2.13 A1 1421X52* 5Z% 52% - * 
S2* Amnch 840 S.114 B93 B7% 86* U%- % 

S 11 1217 78* 73^_ ' 

18 272 9* 84 9*- * 

3S 325 18* 15% W + * 

28 5 142 7% 74 7* 

in 54 5* s*+ 4 

282 14 1* 1% 

70 2 1% 1* 

223 1* d 14 14- * 

11 12 333 64% 53 54% + 1% 


104 a* AGTT SS 
24* 19% AHKPr 2*4 


84* 57 A MOr 1 M 

10 8% AOfF SBC 


294 >0* APrsed .X 
124 


. 74 AREsf 2 

21 5 AmRly a 

74 1 ASH SOI 


114 l*ASapf S1I 

S* 1* 


J ASWp 
71* 42% AmSur 112 
494 29'iATar 1S2 
12* 9* AW«a n 

ID* C* AnWar SO 
6* 2* toMcd 380c 

ID 44 Amrscb 
»* 34* Amoron tsa 
IO4 15-32 oJAniMO Dg 
14* B* Ametrt £4 


M121I8KX* 29* M - * 

‘ 114 124+4 


363u124 

AS TO X 194 10* 18% + * 
0 3 3 a - * 

41 405 5% 5% 5% 

3512 2 X* 38* 38%+ % 

awn 4 4 * 

as 1? 801 10 * d* 9% 


It ' «* AneoSc ISSa 11. IS 9%_" 94. 9*+ 4^ 


£0% 49* Amoco 2M 
55% 37* AMP 138 
12* *4 Ampco 30 
8% 3* Anre .12 
8% 3* Aimep 
£5* 17* AmSB) 1.44 
4% 1* Anocnp 
»* 284 Anadi* 30 
9* 54 Analog 
33* 27 Angadc SB 
45* 34 Animus 1 
384 13* Anthem 


3S 18 27a 52% 91% 61% . 

XI 18 837 43* 43* 43*- 4 
48 B 64 8* G* 6% + 4 

22 1 IS 64 54 64-4 

25 3% 3% 34+ * 

75 8 X 194 18% «*- 4 
9 812 1% 1* 14- 4 

IS 37 2149 » a* a§~ • 

915 6% 84 0% - 

2813 80 3d* 29* 304+ ' 

23 162196 42* 42 42* +1 

.... 8 898 17% 104 17 

164 a* AAthity a.44a 6S 7 «8 .6* 64 64 - 4 

43% 23% Am cp ISB 44 10 341 34*- 34* 34* 

, " , I4% 14 


X% 13* Apodta 30 
11* 10% Apttj 93 
16. 8% ApplMg 

X* 174 ArehOB .10 
44* a%AdttC1i2X 
13% 4* ArtAttk 


IS 17 2593- 


83 3,798 . 11% 11^ 111 


»* 12 AihEniwISe 
274 l»^ 


s 14X73 av a* 224 
7J 10 97 34% 33% 34* + 4 
7 aa 4* 44 4% -4 


184 AiUa IS9 
51 33 Arkle pi 3 

II* 3* Armco « 
234 16 Armc 0(2.13 

S t! AimcpMSO 
i3 Amwi 1.1a 
7 34 AmwE 

16% s% An*E pnS4 
a* 5 Art™ 

IB U4 Arvki -fie 
34* S* Aserce 1.50 
27 4 19* AsCoal -40 
40* X* Amtou t 
a* 0% AaiaPc 1 46# 
9 64 Aeeaiw 2 

■Sih »* AaONQ .12 
5* 1* AtafSoe .40* 

15* 8. 


,1ia X 13* 13* «%+ J 


55 19 1520 19* 

75 II 40 39+ 

80 2353 5* 4 1 

IX 21 16* 194 10* + 4 

14. 1 31* 31* 31*+ % 

4 7 01141 23% 24% 24*- % 

BO 4* 4* +£ 


**-% 


IX 


a 13* 13 134- * 

0* 64 + * 


00 0 % 

42 10 HM W4 18* 10* - * 
as s 340 274 »* 274+4 

1.7 13 IX 23* a% 23*4 % 
X7 6 561 a* 26* a* 


IX IM 10* TO 10 - * 
2X42S89 7% 3+* 

5 27 78 21* 21% 21* 

18 13 12 2* 2* 2*- * 


X* SB* AflOae 204 
X* 31 -1 AdEnrg 2S6 
M3* 1054 ABflttn 9 
17* 84 ABB* 

1B% IS* ATMOS ISO 
4* 2* AtjtfVd 

15% 8* AogM .40 

24 % 3* Amir 42a 
00% 45* Anna .ra 
0% 4* Avalon 

X* 21* AVMCO .44 
X 154 AveryO 12 
33* 21* Avnet 00 
X* 22% Avon I 
3% 22* Awn pf 2 
it 10 Aycin 1* 


1X13 n a* b* a%- * 

30* 30* X4- 


87 18 125 30* 304 

34* 33* 34 


87 W 123 
4.1 11 1830 123* 121* 122* - * 
IS 207 8% 7% 8%+ 4 

75 


40 


11 17 19* 18 » - * 

X 56 3* 3* 3*+ * 
A2 9 141 9% 94 >4- * 
41 99 H* tfl 10* 

IS 18 733 53* X* 834+ * 
85 81] 5 54+4 

1817 178 S* 24% 34*- 4 
34 U 3H 21% 21 21*+ * 

23 18 535 X4 25* 25* 

X4 12 1845 29* X* 20 - * 

7 4 87 27 28% 36* 

71 I X 13% 12* U + * 

_ Q — 0 — g — 

X* BCE g XX 294 34* 33 % 34 ♦ % 

‘ 15 3® 20% 33% 20% 

7 80 « 3% 4 + * 

12 9 302 30% 29% 30 - % 
ID 12 14 23* 23 33*- * 

537 2* 2* 2* 

45 363 4 * 4* 44- * 

ia ae m* 14* 144- * 

1024 2108 294 2*4 25 +4 


27% 19*BJSSva 
11* 3* BMC 

CSlj Mi BP Pro 367a 
78% 224BRE 2*0 


12 h 2* BIT 1S0J 

14* 3% BaunM 20 


314 M% BahrF 1S5 
34% 31 % flak.Hu 49 
21* 16* Baldor 48 
34* a Ban 1 10 
154 2% BaJlyMf 33) 

1S% 3% B*HJJcp SO 

34* 24* BaliBE X10 


SS11 37 M* 18% W% 
- ~ ffl* - 


4 4 14 too 27 a* 2«ii 

4849 2% 2% 2% 

16. * 735 4* 4 4*- * 

7512 030 a* X 284 


33* 19 BncOnelOA 38 10123228 27* 27* - * 

7* X* BncFle 233 2% 0 24 24 - % 

... ..r ... ^ a* +4 

2* 32*+ 5 
«* +14 


X% »4 BcBffV 150* SS no 2S* 251; 

H* tellBncCni 1.06a 4S 7 8 22* 22* 

65 3* BnSanf ISM *9 9 2 «* *t\ 

11-32 * BanTet 0D5 * 15-84 1504- 1-64 

91 X Sandae 1.10 1518 174 05% 85* 85*- % 

20 8 BUBOM 40 RO 40W 6* B% 64+.* 

X 4 20* 8kB pIAX4M 17. 6 X* 20* X* + * 

24 19* BVB MBXare 17. 3 19* 19 IB* + * 

SS* 34 BhBpieBlM 16 <450 U 34 34 -14 

94 4 BUC 8429 % 4 %+ * 

*1% 13* E+m X12 12 42527 77% 17* 17% - * 

X* 24*BKV ad*359* IX 4 29% X* X% 

33* 174 BnfcAm 1 38 540X 20* X* 28 - * 

X 904 Bk A pa 39a ia 51 X4 33* 33* - * 

11. 55 57 * 69% M%- * 

80 SS666 42* At* 42*+ 4 

IX 7* 7 7 - * 

34 15 • X* X 2B*+ * 

12. 116 n* 23. 23* 

. _ IS. 73 23* 22% 23*+ * 

25% 21 BBrS pfC49a XI 14 23% £3* 23*+ 4 

»4 12* Bard 44 1/ 21 IvM 10% 18* 10* 

54 W « »* »+ “■ 

7S 72480 
3 5 1417 

4.1 10 94 X 19* X 
15 21 5036 7 9* 6*+ * 

IS 17 8M HI* 99% W% + 4 
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Mon da y Interview 

Caring, 

cuddly 

Tory 

Chris Patten, chairman of the 
Conservative party, talks to 

Philip Stephens 

M r Chris Patten is the man was an important s 
cuddliest face in the of Mr Major's determinal 
new caring Conserva- break with the oast The 


M r Chris Patten is the 
cuddliest face in the 
new caring Conserva- 
tive party. 

After 11 % years of less-than- 
cuddly government under Mrs 
Margaret Thatcher, his job as 
party chairman in the run-up 
to the general election is 
straightforward. 

Mr Patten has to persuade 
the voters that Mr John Major 
will preserve the best of Mrs 
Thatcher's legacy while the 
government is jettisoning the 
harsher policies which led her 
own supporters to ditch her. 

It has not been hard for him 
to master the new vocabulary. 
Mr Patten is no longer the tra- 
ditional “Tory wet” whose 
vocal opposition to the simplis- 
tic monetarism of the early 
1980s cost him years in the 
political wilderness. Several 
years ago he embraced the 
market economics at the heart 
of Thatcherism. 

But Mr Major’s promise of 
an “opportunity society" coin- 
cides neatly with Mr Patten's 
instinctive allegiance to a 
Toryism rooted in the tradi- 
tions of Rab Butler and Ian 
Macleod rather than in the the- 
ology of Friedrich von Hayek. 

“We're going to be setting 
out an agenda for the next 
decade that will draw on the 
1980s but be different, and be 
different partly because of the 
personality and the leadership 
of the new prime minister." Mr 
Patten said near the start of 
our hour-long interview. 

The awkward link between 
past and future is a recurring 
theme. Conservative ministers 
want to offer a distinctive 
future without disavowing the 
past which they had prominent 
roles in shaping. They want to 
herald a new era of collegiate 
cabinet government without 
admitting that they submitted 
meekly to the authoritarian 
style of Mrs Thatcher. 

Mr Patten, a master of the 
elegant phrase and the neat 
sidestep, provides some clues 
to the new approach. He talks 
or preserving the core of her 
achievements, but then slips 
into distinctly unThatcherite 
phrases such as “welfare capi- 
talism”, ''sound money and 
social responsibility", "the 
social market economy". 

It is time, he says, to look at 
the jungle of tax and benefit 
traps at the bottom end of the 
income scale which deprive the 
poor of the opportunity to 
exploit their talents. State edu- 
cation must be good enough to 
ensure that nobody feels 
obliged to send their children 
to fee-paying schools. The 
inner cities must be revital- 
ised. 

His appointment as chair- 


man was an important symbol 
of Mr Major's determination to 
break with the past The prime 
minis ter sacked only a handful • 
of Mrs Thatcher's ministerial 
acolytes, but that phrase "one 
of us" has already taken on an 
entirely new meaning. 

It no longer signals unques- 
tioning adherence to the cer- 
tainties and convictions of 
Thatcherism. Instead it marks 
membership of an inner circle 
of 45- to 50-year olds in tune 
with Mr Major’s brand oT Con- 
servativism. At 46, Mr Patten 
is a prominent member. 

He promises an election 
manifesto that will be “replete 
with ideas". It will be positive, 
serious, forward looking - and 
(here there is an important 
qualification), where appropri- 
ate. radical. 

He talks of “popular" rather 
than “populist” programmes, 
of mobilising consent for 
change rather than driving it 
through regardless, of estab- 
lishing a direction but then 
being more relaxed about how 
fast you get there. 

Mr Kenneth Baker's brash 
sloganising. in which Mr Neil 
Kinnock's Labour party was 
equated frequently and luridly 
with the more tyrannical of the 
fallen co mmunis t regimes in 
eastern Europe, has disap- 
peared. Mr Patten is conde- 
scending about Mr Kinnock 
and adamant that the Labour 
party has failed to shape a 
coherent programme for gov- 
ernment. But he does not see 
the opposition as a threat to 
civilisation as we have come to 
understand it Nor does he see 
much mileage in harking back 
to the 1970s. 

"When we first formed a gov- 
ernment, my eldest daughter 
was in the infants’ class at pri- 
mary school and she'll be vot- 
ing come the next election, 
going up to university; now 
Kate, bright girl though she is, 
doesn’t actually respond when 
one starts talking about Denis 
Healey and the IMF . . . it’s 
about as fresh and relevant as 
talking about the battle of Bos- 
worth Field.” 

The implication is clean 
“That argues to me very 
strongly that we have to win 
an election by talking about 
the 1990s." 

But that takes us back to the 
start of the interview. Surely 
Mr Kinnock has a point when 
he says that the style, the rhet- 
oric may have changed, but the 
policies are the same. 

The problems have not 
changed. Mr Patten admits. 
The government still faces a 
difficult period of economic 
adjustment (code for reces- 
sion); it still has to get on top 
of inflation; it has to make sure 




Bush must tackle 
domestic agenda 


1 think that I 9 m going to enjoy my politics 9 


Timor Hwnptoias 


that industry becomes more 
competitive. 

Nor, for all the talk about 
better public services, is it 
planning a spending spree. “It 
Isn’t going to be a government 
which ttiinVn - to summon a 
cliche from the closet - that 
you can solve problems by sim- 
ply throwing money at them.” 
He turns to personalities. The 
present cabinet Is a product of 
Mr Butler's 1944 Education 
Act “Yon look round a lot of 
my colleagues and see gram- 
mar school, direct grant school 
scholarships writ large . . . Cer- 
tainly, speaking for myself, 1 
would reckon that Butler and 
the ’44 act made me, rather 

PERSONAL FILE 

1944 Born Lancashire, edu- 
cated St Benedict's 
School. Ealing, and Bal- 
liol College, Oxford. 
1968-70 and 1974-1979 Mem- 
ber and director of Con- 
servative Research 
department. 

1979 Elected to parliament as 
MP for Bath. 

1983-85 Junior minister. 
Northern Ireland Office. 

1985- 86 Minister of state, edu- 
cation department 

1986- 89 Minister of state tor 
overseas development 

1989-90 Secretary of state lor 
the environment. 

1990 Chairman of the Conser- 
vative party. 

than BallioL Now, L think that 
the prime minister himself 
brings to that question of 
extending opportunity not 
only ... a certain romance and 
dash. It Is a magnificently 
Improbable story - from Brix- 
ton to Chequers. 

“But he also brings a strong 
sense of personal commitment. 
And 1 believe, myself, that it's 
going to be a very important 
part of our message.” 

Opportunity does not mean 
equality - even equality of 
opportunity: Mr Patten sees 
nothing wrong with the notion 


that wealthy families can buy 
their children a better educa- 
tion than the state provides: “I 
don’t believe that trying to 
make everybody more equal in 
income has today, has ever 
had, or will ever have, much to 
do with Conservatism.” 

Then: “What you can do is to 
try to ensure that people have 
equal access to opportunity 
and that they have as much 
common entitlements to get- 
ting on, to making the best of 
their abilities, as possible." 

It still sounds a bit vague, 
though. Exactly what does it 
mean for the young people 
sleeping in the Strand? 

Mr Patten takes refuge in a 
reluctance not to preempt the 
policy agenda that Mr Major 
trill be setting out in coming 
months. “It’s for the prime 
minister initially to put up the 
signposts.” It is a weak answer. 

Nor is he is prepared to 
anticipate the latest review of 
the poll tax, save to say: 1 
think that we're unlikely to go 
into the next election commit- 
ted to re taining precisely the 
system of local government 
finance we've got now." 

He talks instead about the 
failure of governments for 
more than 20 years to get the 
balance right between Local 
and central administration: 
“The collapse of local govern- 
ment in some of our municipal- 
ities is a democratic scandal." 

Many would agree, but from 
the man who tried - and 
failed - as environment secre- 
tary to make the poll tax work, 
it sounded too much like an 
eloquent dodge. How relevant 
will his daughter Kate find the 
failure of local government 
reform in the 1960s when she 
receives her first poll tax bill? 

So we turn briefly to Mr Pat- 
ten. In different circumstances 
he would have challenged Mr 
Major for the party leadership. 
As it was. he supported Mr 
Douglas Hurd. In the process 
he also denied himself the job 
that he would like most after 
that of prime minister - chan- 


cellor of the exchequer. 

Friends say that he is deeply 
disappointed that Mr Major's 
victory at the age of 47 appears 
to have closed the door perma- 
nently to 10 Downing Street 

He insists though that he is 
In “an exceptionally interest- 
ing” position as party chair- 
man. “I think that I'm going to 
enjoy my politics, whatever the 
problems, a grea t deal over the 
next year or so." 

A comment dropped In dur- 
ing a discussion of his Chris- 
tianity perhaps explains why. 

A devout Catholic, he talked 
about his belief in original sin. 
It is a concept much favoured 
by the Thatcberite wing of the 
Tory Party to justify the need 
for individual incentives in the 
marketplace. But Mr Patten 
said he was also a believer in 
“original virtue" - the gener- 
osity of spirit which brings out 
the best in people. 

That perhaps was it. Mr 
bfajor's government would be 
different because it would 
recall the virtue as well as the 
sin. 


A s the January 15 dead- 
line for Mr Saddam 
Hussein to withdraw 
from Kuwait draws closer, 
President George Bush 
remains preoccupied by foreign 
policy issues. But many Repub- 
licans are now arguing that if 
more effort is not put' into 
domestic policy, the Grand Old 
Party will have little hope of 
gaining ground in the' 1992 
elections. It may hang on to 
the White House but it will, 
remain neutered by the Demo- 
cratic majority In Congress. 

In domestic terms, recent ■' 
months have been vexing. Mr . 
Bush's renunciation of his “no 
new taxes” campaign pledge 
deeply offended, many right- 
wingers who complain that the 
guiding stars of the Reagan era 
- opposition to communism 
and opposition to taxes - have 
now both been extinguished. 
Republican drift, they say, has 
allowed the Democrats to ' 
regain the political initiative 
by traditional ploys - such as 
drawing attention to the grow- 
ing inequality of incomes. 

The chorus of complaint was 
briefly stilled by the news that 
Mr wnn;m» Bennett, the pug- 
nacious former leader of Mr 
Bush’s crusade against drug 
abuse, .was to become chair- 
man of the Republican 
National Committee and lead 
preparations for the elections. 
Bat Mr Bennett, an intellectual 
who had been expected to 
browbeat leading Democrats, 
withdrew at the last minute, 
com plaining that he had not 
taken a “vow of poverty" and 
wanted to earn lucrative fees 
from books and lectures. 

The Bennett fiasco was 
swiftly followed by a row over 
college scholarships for racial 
minorities. The Education 
Department ruled that institu- 
tions receiving federal support 
could not makp rare the only 
criterion for the receipt of 
scholarships. This position 
appeared consistent with Mr 
Bush’s vetoing of civil rights 
legislation proposed by Con- 
gress and was applauded by 
right-wingers seeking a “col- 
our-blind” society. But the 
White House quickly back- 
tracked. arguing that race- 
based scholarships were 
acceptable if privately funded. 

The scholarship row under- 
lined the dilemma Mr Bush 



Time is ripe for reform 


CROSSWORD 

No. 7,430 Set by DOGBERRY 


S ervices rendered to the 
public by the legal pro- 
fession have been a veri- 
table political football ever 
since the government pub- 
lished its three green papers in 
January 1989 (followed by its 
white paper in July 1989) 
designed to assault the profes- 
sion most passionately wedded 
to a range of restrictive prac- 
tices and outmoded habits or 
working. 

With the Courts and Legal 
Services Act 1990 receiving the 
royal assent on January 1 1990. 
the profession is now able to 
take stock of this inroad upon 
its role and function in the 
1990s. The bar's relative con- 
tentment with what has finally 
emerged from parliament is a 
measure of its fighting weight 
and ability to wrestle with gov- 
ernment and legislature. 

The government and its 
ensuing bill reflected the 
Thatcberite doctrine of indis- 
criminate. radical reform of all 
corporate action that mili- 
tates against individual 
self-help. The legal profession 
could no longer remain 
immune from political influ- 
ences such as it had largely 
managed to concoct for itself 

in the past 

The battle of least practical 
importance but of supreme sig- 
nificance to the two branches 
- in this respect, actively rival 
branches - of the profession 
was over rights of audience. 
The bar hung tenaciously to its 
insistence of advocacy-monop- 
oly in the supreme court. 
Solicitors, for their part, 

clamoured for an extension of 
the rights of audience in the 
lower courts, m which some 
(particularly outside London) 
regularly do appear. The origi- 
nal proposals in the bill to 
widen the scope of advocates 
have been whittled down. Any 



JUSTINIAN 


change in the future in rights 
or audience will be subject to 
the new machinery, which 
includes a lay-dominated advi- 
sory committee (with a judge 
as chairman), the Lord Chan- 
cellor and four senior judges. 
Each of the four senior judges 
retains an individual veto, an 
amendment to the bill unsuc- 
cessfully resisted by the solici- 
tors. The chairman of the Lord 
Chancellor’s Advisory Commit- 
tee is a law lord. Lord Griffiths, 
who bas been warmly wel- 
comed by the bar. 

The Law Society has 
inserted into the legislation the 
general principle that all advo- 
cates must accept the cab-rank 
rule: subject to availability and 
proper remuneration the advo- 
cate cannot pick and choose 
his clients, as solicitors may do 
in the course of their practices. 
The most undeserving and 
unsympathetic rogue is enti- 
tled to the best advocate avail- 
able. The Law Society’s 
attempts to obtain immediate 
extensions to solicitors' exist- 
log rights of audience - eg: to 
conduct pleas of guilty in the 
crown court and to appear in 
all interlocutory business in 
the high court - failed. 


Overall, the bar is the clear 
winner. Rights of audience will 
be conceded to other than bar- 
risters in private practice only 
in small doses and in no great 
hurry. The most likely immedi- 
ate change will be to accord 
the rights of audience to law- 
yers employed in the Crown 
Prosecution Service, a right 
being churned by the Director 
of Public Prosecutions. 

The most significant aspect 
of the legislation is to be found 
in the impetus it has provided 
to the profession to reform 
itself. Access to justice is a 
constant theme of statements 
from spokesmen for the profes- 
sion. The profession has noted 
how. since 1979, nearly 15m 
people and 5 14 m households 
have become ineligible for civil 
legal aid. The focus of future 
encounters with governments 
will be on resources from pub- 
lic foods to sustain legal aid 
and advice to the citizen. 

The future of neighbourhood 
law centres, increasingly 
starved of funds, will be cru- 
cial to public contentment with 
legal services. The profession 
is naturally exhibiting its wish 
to take up the cudgels of the 
citizen. 

In its annual report for 1990, 
the chairman of the Bar Coun- 
cil (recently elevated to the 
high court bench - a tradi- 
tional reward) echoed the gen- 
eral view of barristers that 
"there is a new sense of confi- 
dence, a new determination to 
develop strategies to ensure 
that the continued existence of 
the independent bar is never 
threatened again”. The castiga- 
tion for that threat to an inde- 
pendent bar. which the Lord 
Chancellor received at the 
hands of the judiciary in a spe- 
cial House of Lords debate in 
late 1989. is recalled but the 
mood now is one of bruised 


feelings and relief that the 
worst fears have not been ful- 
filled. On that occasion, the 
Lord Chief Justice, Lord Lane, 
was the most vociferous critic 
of the government in its per- 
ceived Intrusion into the con- 
trol of the courts by the judges 
and thence ineluctably imping- 
ing upon the independence of 
the judiciary. Apart from this 
encounter with government, 
Lord Lane's tenure of office 
has been torrid, inflated by 
recent public disquiet over a 
number of miscarriages of 
criminal justice. 

Talk in the Temple is that 
after 10 arduous years, Lord 
Lane is ready to retire. His 
Intellectually vigorous 
approach to problems of crime 
and punishment and bis dedi- 
cation to a system of justice 
free from executive interfer- 
ence or unnecessary influence 
has been outstanding. The pro- 
fession’s preferred successor 
would be Lord Justice Taylor, 
the author of the Hillsborough 
Stadium inquiry report He is 
in the same mould as Lord 
Lane and shares an antipathy 
for the recent troubles with 
WhitehalL An outsider to suc- 
ceed as Lord Chief Justice is 
Lord Justice Russell, whose 
background image reflects that 
of the prime minister. A Man- 
cunian, a non-Oxbridge law 
graduate and a notable former 
cricketer, he is warmly 
regarded by the profession. He 
is forthright in decision-mak- 
ing, without pomp in style and 
highly congenial in addressing, 
the audience in the courtroom. 
At a time when criminal jus- 
tice is due for a shake-up in the 
wake of the investigation into 
the Guildford Four, the Bir- 
mingham Sis and other causes 
cvlebres, there could be nobody 
more amiable amenable to 
sound reform. 


.. il 



ACROSS 

I A crest on pet’s crypt (8) 

5 It’s taken by reformed top- 
ers (6) 

9 Perennial flower for a barn- 
stormer sent back without 
tirade (8) 

10 Popular sleuth takes eggs 
back to bird (6) 

II Fellow feeling my wayward 
girl - timid about it (8) 

12 Nodding at turning fish, 
possibly gutted (6) 

14 Disorder clears up as old 
physician appears (10) 

18 What you do in the pnb. 
. clumsily, ends with lack of 
cash (10) 

22 Protective coat for applying 
enema to student (6) 

23 Invalid with debt in 
Tottenham? (8) 

24 Where solutions are put to 
girl (6) 

25 Dedicate Christmas scene in 
the middle of tinsel (8) 

26 Deer accepts epithet of sev- 
enth age (6) 

27 “Commence the game, 
unwisely wed" (Noyes) (4,4) 



MICHAEL PROWSE 

on America 

faces' on domestic policy. 
Right-wingers such as Mr Newt 
Gingrich, theTninority whip in 
the House of Representatives, 
believe the Republicans can 
gain ground only by adopting 
the land of radical free market 
policies championed by Ronald 
Reagan and Barry Goldwater. 
Bnt other powerful figures, 
such as Mr Richard Dannan. 
the president’s budget director, 
and Mr John Sununu, the 
White House chief of staff, 
appear to support a less con- 
frontational approach, accept- 
ing the need to co-operate with 
congressional Democrats on 
domestic Issues. 

Prominent among Republi- 
can radicals is Mr Jim Pinker- 
ton, a young White House aide 
who helped destroy former 
Governor Michael Dukakis's 
presidential hopes by focusing 
attention cm bis furloughing of 
Mr Willie Horton, a convicted 
murderer. Mr Pinkerton is now 
promoting an. allegedly new 
approach to social problems 
called The New Paradigm. The 
phrase is drawn from Thomas 
Kuhn’s classic book -The Struc- 
ture of Scientific Revolutions. 
An example of a paradigm shift 
occurred when Copernicus and 
Galileo overturned Ptolemy’s 
1,000-year-old doctrine of an 
earth-centred universe. 

Mr Pinkerton believes a par- 
adigm shift is now overdue in 
the realm of social policy. “The 
crisis in our cities, the crisis of 
our roads, the crisis of our 
schools - these are all symp- 
toms of a larger crisis, the ter- 
minal crisis of the Old Para- 
digm," he wrote in a recent 
paper. His thesis is that while 
the collapse of comm unis m 
demonstrates the failure of 
socialist and bureaucratic 


approaches to human prob- 
lems, much of the American 
public sector still operates on 
the basis of these defunct prin- 
ciples. He thus favours a focus 
on competition, choice, decen- 
tralisation and “empower- 
ment” of the individual in all 
fields of serial policy. £■ 

Right-wingers hope that Mr 
Bush will build a new domestic 
agenda around these stirring 
themes. But Mr Darman 
recently poured cold water on 
the Pinkerton paradigm, argu- 
ing that it was unoriginal and 
pretentious. He ridiculed the 
constant pressure for new poli- 
cies and warned that in the 
real world people might just 
dismiss Mr Pinkerton s 
approach with the refrain 
“Hey, brother, can you para- 
digm?” Mr Sununu has been 
more circumspect, commenting 
only that capitalism and the 
promotion of free markets will 
remain the cornerstones of Mr 
Bush’s domestic policy. 

Concepts such as choice and 
empowerment, while theoreti- \ 
rally attractive, are hardly new 
and offer dubious electoral 1 
benefits. Richard Nixon 
advanced a somewhat similar 
agenda when he accepted the 
Republican presidential nomi- 
nation in 1968. More recently, i 
Mrs Thatcher's social reforms 
were based on precisely these 
principles. And they did little, 
it has to be said, either to 
improve performance or to 
enhance hex fading popularity. 

In all probability, Mr Bush 
will embrace some of the new 
paradigm rhetoric, rather as he 
talked of a “thousand points of 
light" and a “gentler, kinder 
America". He may also 
announce a few pilot projects, 
especially in education where 
the “choice” school has quite a 
following. But it is hard to 
imagine this president promo- 
ting a violent change of direc- 
tion in social policy. The new 
budget rules concocted by Mr 
Darman create a structure that 
encourages Democrats and 
Republicans to haggle over the 
details of welfare state pro- 
grammes rather than question 
their fundamental rationale. 
This is a straitjacket that Mr 
Bush, who often appears to 
have the mentality of a secre- . 
tary of state rather than a pres- -' 
Ident, will be more than happy 
to wear. 


PERSONAL 

TURNER THOMPSON ■ KATAG1RI. The 
engagement l» announced between 
Kothartn. aMosl 4au(Pit*r at Mr end Mim 
Cordon Turner Thompson at 8 Mkhfleby 
St, Edinburgh, and Hlranan. son ot Mr £ 
Mrs Ketsgin at Sendai. Japan. 


BUSINESS 

SOFTWARE 

A selection of software 
packages to suit your 
business needs appears 
every Saturday in 
the WEEKEND FT. 

Order your copy today. 


OBITUARY 


VAN HEIST - On Dowte 21. 
peacefully it On;'* Hospital, Rene Van 


Detlcv. Gihdalc, Regina, Sabine and 
NicoJicn. grandfather of Alex*, hroeber of 
Jaap and Job. 

Pnncnl service ai Lewisham 
Crematorium, Venlaa Lane ai 2.15pm, 
Tammy Aih. Vaxmly Qowem only or 
doo a tra n a to UMDS A/C Cr P. Harper 
Qbr Cancer Saaearrii}. Gn/a Hoapbal, St 
Thomas Si. SE1. A manorial service wfll 
be hrid at St Brid^a. Heel Si, date is be 


TRANSFORMATION 

IN 

EASTERN EUROPE 


DOWN 

1 Posh earthbormd ship (6) 

2 Distressing experience of a 
Greek character's craft cap- 
sizing (6) 

3 Tax on inverted bow-tie (6) 

4 Union organiser? (10) 

6 , 17 Gorgeous girls, gory 9 
(4-W) 

7 Scare off in river’s ebb (8) 

8 Infiltrator points to one 

interrupting dote (8) 

13 Quick-witted to take in the 
PC improperly scrimping 
( 10 ) 

15 Encouraged to eat backbone 
at the ballet 0) 

16 HiO enters, therefore: model 
French delicacy (8) 

17 see6 

19 Flower turning gold and 
copper with gas around <6) 

20 In bad mood about tile (6) 

21 Like bird’s behind? (6) 


The solution to last Saturday’s 
prize puzzle win be published 
with names of winners on Sat- 
urday January 12. 


The FT proposes to publish this 
survey on 

February 4 1991. 

It will be of particular interest to 
the 54% of the Chief Executives 
in Europes leading companies 
who are regular FT readers. If 
you want to reach this important 
audience, call Henry Krzymuski 
on 071 873 3699 or fax 071 873 
3079. 
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BASE LENDING RATES 


AB8BX* 14 

Adaai&CUiusff 14 

AIIWTrastBak 14 

14 

• HnyAltate 14 

taocajBCvCoQ — 15*2 

• B&CMmtaaBa*-. 14 

Saigf&refa .. 14 

Bass B0fan Yoga... 14 
BankMft&Qna... 14 

Baft of type 14 

Baft of Ireland 14 

. Bart of tafia ^ 14 

Baft of Sotted 14 

BanueBdgLU 14 

Barebjs Barit 14 

btonskbA 14 

BrftBkof Mid East 14 

• BnmSUptij 14 

tiBaftwlnted 14 

• QwttftaxBaik 14 

OlbaaklU 14 

0tyUaTtatsBa*„ 14 

QydesfeleBaft 14 

CanB.^.ofU»AiPlc 14 
Co-opaatineSaak 14 


Cms&Go 14 

OrraPopntaBk — 14 

Date Baft Pl£ 14 

taoatanrie 14 

frsatoriaJ Bant pie 14 

teterTnetlid 14 >2 
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flrtfatiwaltortPfc. it 

• Hotel Ftantagi Co ... 14 

Robert Frawi Pun... 14b 
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• Hill Samel 14 
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K BartlU-. ... 14 
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FINANCIAL TIMES MONDAY DECEMBER 31 



NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 
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